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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 7 to 9 lower 

Wheat 4 to 6 lower 

Beans 13 to 15 lower 

Soy Meal 3.0 to 3.5 lower 

Soy Oil 65 to 70 lower 

 

 

Weather: There is a ridge in the East, a trough in the Rockies, a ridge in the Eastern Pacific, and another trough 
in the Gulf of Alaska. All features will head eastward through the week, but the ridge may have some sticking 
power in the West by the weekend and strengthen over central North America next week. The U.S. and 
European models are quite similar so I will use a blend.  For the outlook period, temperatures on Saturday will 
be above normal in the West and near to below normal elsewhere. Temperatures will go on a warming trend as 
the ridge takes over by the end of September. A system will go through the Great Lakes with a few showers this 
weekend, but it will likely be much drier for most places next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Showers started to move back into the region on 
Sunday as the next system started to move into the Plains. Showers will continue on Monday, but then will turn 
much drier. Temperatures will be somewhat variable, but trend above normal to help with the drying process and 
help producers get out to harvest more. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): There were some 
isolated showers on Friday, but most areas stayed dry this weekend. A front will bring some showers in places 
through Tuesday then it will be much drier to end September and allow for some better conditions for harvest. 
Soil moisture continues to be relatively low for much of the region and showers are needed for emerging winter 
wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WINTER WHEAT): There were some isolated showers over the weekend, but 
most areas were dry and found good conditions for maturing corn and soybeans and the continued harvest. Soil 
moisture continues to be mostly favorable for winter wheat development but is declining. A system will bring 
rounds of showers through most of the region through Wednesday with some showers potentially hanging on 
over eastern areas on Thursday. After this system moves through, it will turn drier with better conditions for 
harvest again. There could be some spotty showers this weekend, however. -DTN 

DELTA (SOYBEANS/COTTON/WINTER WHEAT): Isolated to scattered showers fell over the region this 
weekend, delaying maturing and harvest of cotton and soybeans, but favoring winter wheat planting and 
establishment. Showers will continue in the region through early Wednesday before the region turns drier to 
finish out September. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered moderate to heavy showers fell over the weekend, causing 
some quality issues and delays to cotton harvest, especially over Alabama and southwest Georgia. Showers will 

The Stories of the Day: 

 

What a time for a fall holiday…Evergrande fall out… What China developer 
Evergrande's debt crunch means for U.S. investors: Ed Yardeni (msn.com)  
 

The Time to act is now Yellen Says Raise U.S. Debt Ceiling Now - Bloomberg  
 

The election in North America that is coming to an end In the elections no 
one wanted, Canada is tilting towards the status quo (msn.com)  
 

I wonder if Amazon would buy it? The Biden administration could sidestep 
McConnell's refusal to pay America's bills by minting a $1 trillion platinum coin 
(msn.com) 
 

https://www.msn.com/en-us/money/markets/what-china-developer-evergrandes-debt-crunch-means-for-us-investors-ed-yardeni/ar-AAOCeZm?li=BBnbfcL
https://www.msn.com/en-us/money/markets/what-china-developer-evergrandes-debt-crunch-means-for-us-investors-ed-yardeni/ar-AAOCeZm?li=BBnbfcL
https://www.bloomberg.com/news/videos/2021-09-20/yellen-says-raise-u-s-debt-ceiling-now-video
https://www.msn.com/en-us/news/opinion/in-the-elections-no-one-wanted-canada-is-tilting-towards-the-status-quo/ar-AAOBIxH?li=BBnbfcL
https://www.msn.com/en-us/news/opinion/in-the-elections-no-one-wanted-canada-is-tilting-towards-the-status-quo/ar-AAOBIxH?li=BBnbfcL
https://www.msn.com/en-us/news/politics/the-biden-administration-could-sidestep-mcconnells-refusal-to-pay-americas-bills-by-minting-a-dollar1-trillion-platinum-coin/ar-AAOBo8H?li=BBnbfcL
https://www.msn.com/en-us/news/politics/the-biden-administration-could-sidestep-mcconnells-refusal-to-pay-americas-bills-by-minting-a-dollar1-trillion-platinum-coin/ar-AAOBo8H?li=BBnbfcL
https://www.msn.com/en-us/news/politics/the-biden-administration-could-sidestep-mcconnells-refusal-to-pay-americas-bills-by-minting-a-dollar1-trillion-platinum-coin/ar-AAOBo8H?li=BBnbfcL
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continue in the region until a front slips through on Wednesday night. Drier conditions will then be expected to 
aid in maturing crops and harvest. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Scattered showers moved through this weekend, but the heavy 
rain stayed over the West Coast with only light amounts moving through the region. The showers were 
beneficial, but the incredible drought continues, and the region is in desperate need of more showers for winter 
wheat establishment. A ridge in the region should keep the region dry for the next week, however. -DTN 

BRAZIL (WINTER WHEAT/CORN/SOYBEANS): Southern states continued to see showers over the weekend, 
benefiting winter wheat and corn and soybean planting and establishment. Central states are still awaiting the 
start of the wet season. A weak front that moves north could produce some beneficial showers for central states 
this weekend, but the daily rains of the wet season appear to be delayed by at least another week. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Dry conditions were noted over the weekend with some 
showers expected late Sunday to continue into Tuesday before the country goes drier again. Wheat has 
received beneficial rainfall lately, but more is needed for corn and soybean planting and establishment. -DTN 

EUROPE (WHEAT/CORN): A system continued to bring showers to eastern areas this weekend while another 
was moving into western areas on Sunday. It has been a little too rainy for widespread harvest, but is favoring 
winter wheat planting and establishment, especially across the south. Conditions will be mixed this week with 
areas of showers scattered throughout the week. Winter wheat will benefit while delays will be possible for 
summer crops. -DTN  

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Scattered showers moved through this 
weekend and will continue through the week as a trough spins over the region and another comes in for the 
weekend. This will cause some delays for harvest of corn and sunflowers but will have a positive impact on soil 
moisture for winter wheat planting and establishment. More showers are needed in Russia, however. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): It was fairly dry over the weekend and that continues for much of the 
country's wheat belt over the next week. Still, winter wheat and canola development are progressing nicely with 
good irrigation reserves. Showers may increase next week. -DTN 

CHINA (CORN/SOYBEANS/WHEAT): Conditions have been mostly favorable for corn and soybeans this 
season. Scattered showers in northeast areas will add to soil moisture but will not help crops as they mature. 
Occasional showers on the North China Plain are prepping soils for winter wheat and canola planting. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers moved back into central cotton and soybean areas, benefiting 
soil moisture for some areas that have seen erratic rainfall this year. -DTN 

Headlines: 

> Malaysian Dec Palm Oil closed down 94 Ringgits     

> Dalian Futures Exchange closed for fall holiday  

> Asian Equity Markets were lower, that said Japan, China, S. Korea, Taiwan, and Malaysia all closed for fall 
holiday  

> European Equity Markets are sharply lower, German Dax down 2.1%, London FTSE down 1.4%  

> MATIF Markets are lower, Nov Corn down 2.0 to the Euro, Nov Rapeseed down 4.50, Dec Wheat down 1.75      

> Save the Date…Sept 21st…Earth Wind and Fire Day  
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> Save the Date…Sept 22nd…FOMC meeting results  

> Save the Date…On or about Sept 27th …our good friends at the Weather Center Company have the next Gulf 
Tropical storm event potential window Sept 25th-30th 

> Save the Date…Sept 30th…2Q US GDP 

> Save the Date…Sept 30th…USDA Grain Stocks 

> Russian covid update…news is a little old but when everyone has it Putin reveals the Kremlin is awash in 
COVID-19 cases (yahoo.com)  

> ASF, Germany preparing for more outbreaks Germany's Lower Saxony preparing for outbreak of African swine 
fever | The Pig Site  

> China floods…again Rainstorms lash China's Henan (webindia123.com)   

> It is going to be a long Presidential cycle in Brazil Lula retains solid lead over Bolsonaro for 2022 Brazil race, 
poll shows (yahoo.com)  

> FAW maybe not a corn thing in the US but it is a thing Scientists are researching how to stop the armyworm's 
destruction of lawns, football fields, and crops (krqe.com)  

> Bird Flu/Locust all quiet today   

> Weekly CFTC numbers on Friday found that as of the close of 9/14 the MM funds were short 6,005 wheat 
contracts, long 212,229 corn contracts, long 55,380 bean contracts, short 16,332 meal contracts, and long 
44,094 bean oil contracts  

Commentary  

The silly season is about done. Talk of weak corn stocks or tar spot issues will soon give way this week to 
harvest updates. As we move deeper into the week the trade will start to get a better handle on how the USDA in 
future S&D reports might tweak the national corn and bean yield numbers. But as we start the week it is the risk 
off winds of the macro markets that have caught the trade’s attention. The macro markets are concerned that the 
Chinese real estate market could be in for a massive shake up and with that impact world equity markets. The 
center of the world’s concern is over Evergrande which missed a debt payment. It does not help the world in its 
jitters to have most of Asian on fall holidays to start the week. Here in the US, we will have two stories to follow. 
1. Will the US FED start to detail when and how their tapering process will begin. 2. The US debt ceiling needs 
to be raised and raised soon, if not parts of the Government will have to shut down. This debt ceiling issue made 
all the more complicated by a potential civil war in the Republican party as there are reports that former 
President Trump wants to depose Mitch McConnell as the Senate Minority Leader. The silly season maybe 
ending for US harvest results, but it never seems to end in DC.  

Not much going on in the Gulf…we are not complaining 

https://news.yahoo.com/putin-reveals-kremlin-awash-covid-123808323.html
https://news.yahoo.com/putin-reveals-kremlin-awash-covid-123808323.html
https://www.thepigsite.com/news/2021/09/germanys-lower-saxony-preparing-for-outbreak-of-african-swine-fever
https://www.thepigsite.com/news/2021/09/germanys-lower-saxony-preparing-for-outbreak-of-african-swine-fever
https://news.webindia123.com/news/Articles/World/20210920/3822975.html
https://news.yahoo.com/lula-retains-solid-lead-over-151303569.html
https://news.yahoo.com/lula-retains-solid-lead-over-151303569.html
https://www.krqe.com/news/national/scientists-are-researching-how-to-stop-the-fall-armyworms-destruction-of-lawns-football-fields-and-crops/
https://www.krqe.com/news/national/scientists-are-researching-how-to-stop-the-fall-armyworms-destruction-of-lawns-football-fields-and-crops/
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading 
is appropriate for you in light of your investment experience, trade objectives, financial resources, and other 
relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


