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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 lower 

Wheat 1 to 2 higher 

Beans 7 to 9 higher 

Soy Meal 1.0 o 1.5 higher 

Soy Oil 60 to 65 higher  

 

 

Weather:   There are several 
disturbances throughout North 
America, a ridge over the Eastern Pacific, and a weak ridge in eastern Canada. One disturbance across the 
northern Canadian Prairies will be the main trough by Wednesday while the others are absorbed or dissipate. 
Meanwhile, the ridges will strengthen on both coasts. The trough will weaken as it goes through eastern Canada 
but so will the ridges, allowing for another trough to move into western North America next week while the 
western ridge shifts to eastern Canada and strengthens. The U.S. and European models are in general 
agreement with the pattern but not the details. I will favor the European with differences.  For the outlook period, 
temperatures on Sunday will be near to below normal across the Midwest and Southern Plains and near to 
above normal elsewhere. Temperatures will gradually rise through early next week but may fall in the West by 
midweek. A front may remain active across the south this weekend into next week. Another system may move 
into the Pacific Northwest and Northern Plains with scattered showers next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers fell across the region over the 
weekend and Monday. The pattern will be drier for at least the next week, causing any areas that missed out to 
remain in dire straits for filling corn and soybeans. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Widespread showers and thunderstorms 
fell across the region this weekend, with some isolated showers on Monday. The rainfall will be good for filling 
corn and soybeans in the region where they occurred. Isolated showers will continue through the week as 
several fronts move through. One will sag over southern areas this weekend and be the most active. -DTN 

MIDWEST (CORN/SOYBEANS): Pockets of moderate to heavy rain have been in the region over the past 
several days. The rain across the northwest was not enough for many areas and will need more. A couple of 
systems moving through this week will continue to produce scattered showers and thunderstorms, including 
across the drier northwest. The final front will slide south by the weekend with drier weather expected into next 
week. Conditions continue to be better in the southeast and worse in the northwest on average. -DTN 

DELTA (SOYBEANS/COTTON): Some isolated showers will be possible over the next day or two, but most 
areas will stay dry as the main storm track is off to the north. A front will finally sag into the region this weekend 
with scattered showers continuing into next week, especially across the south. -DTN 

The Stories of the Day: 

 
Russian Wildfires Russia evacuates 2 villages in Siberia because of 
wildfires - ABC News (go.com)  
 
India, climate change means more floods and more droughts EXPLAINED: 
How UN Report Says Climate Change Will Bring More Rain, More Droughts 
To India (msn.com)  
 
SW China floods Tourists evacuated as scenic spot submerged by floods in 
southern China (msn.com)  
 
Spain heat wave Andalucia's August heat wave expected to peak this week 
with (euroweeklynews.com)  
 
 
 

https://abcnews.go.com/International/wireStory/russia-evacuates-villages-siberia-wildfires-79350679
https://abcnews.go.com/International/wireStory/russia-evacuates-villages-siberia-wildfires-79350679
https://www.msn.com/en-in/news/newsindia/explained-how-un-report-says-climate-change-will-bring-more-rain-more-droughts-to-india/ar-AAN8tdr?ocid=BingNewsSearch
https://www.msn.com/en-in/news/newsindia/explained-how-un-report-says-climate-change-will-bring-more-rain-more-droughts-to-india/ar-AAN8tdr?ocid=BingNewsSearch
https://www.msn.com/en-in/news/newsindia/explained-how-un-report-says-climate-change-will-bring-more-rain-more-droughts-to-india/ar-AAN8tdr?ocid=BingNewsSearch
https://www.msn.com/en-gb/video/viral/tourists-evacuated-as-scenic-spot-submerged-by-floods-in-southern-china/vi-AAN8W7c?ocid=BingNewsSearch
https://www.msn.com/en-gb/video/viral/tourists-evacuated-as-scenic-spot-submerged-by-floods-in-southern-china/vi-AAN8W7c?ocid=BingNewsSearch
https://www.euroweeklynews.com/2021/08/10/andalucias-august-heat-wave-expected-to-peak-this-week-with-temperatures-above-45oc/
https://www.euroweeklynews.com/2021/08/10/andalucias-august-heat-wave-expected-to-peak-this-week-with-temperatures-above-45oc/
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SOUTHEAST (COTTON/LIVESTOCK): Near-daily scattered showers and thunderstorms continue to produce 
favorable conditions for developing to reproductive cotton for the next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Scattered showers fell across the region this weekend, but 
it has come too late for wheat and canola as harvest continues to advance. Scattered showers will continue to 
be possible this week, more likely to impact harvest than be beneficial to crops nearing maturity. -DTN 

BRAZIL (CORN/WINTER WHEAT): A frontal boundary will bring scattered showers to southern areas this week, 
benefiting soil moisture for winter wheat. Temperatures will go well below normal again across Rio Grande do 
Sul and could produce some frosts on Wednesday and Thursday mornings, which could be damaging to wheat 
that is getting closer to or into reproduction. -DTN  

ARGENTINA (WINTER WHEAT): Scattered showers developed over a good portion of the southern wheat 
areas on Sunday, benefiting soil moisture. Temperatures will fall below normal for the week with widespread 
frosts limiting growth. -DTN 

EUROPE (SPRING WHEAT/CORN): Scattered showers fell across most areas this weekend into early this 
week. Showers will be a bit more isolated this week as the pattern calms down a bit and the storm track pushes 
northward. This will help saturated soils dry out for wheat harvest while soil moisture remains mostly favorable 
for corn. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Scattered showers fell across Ukraine this 
weekend, but were absent in southwest Russia, which continues to be hot and dry. A system in the Black Sea 
will bring some showers to eastern Ukraine and northwest Russia for the next several days and may finally bring 
some relieving showers and temperatures to the Volga Valley of Russia this weekend. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers fell across northern areas 
this weekend and look to continue in northeast areas through the week. There is a large contrast in crop 
conditions with poor conditions across the west and south and good conditions in the northeast. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Scattered showers fell across western areas this weekend, but the 
east was dry. Recent showers continue to favor vegetative winter wheat and canola, but northern New South 
Wales and Queensland could use some more showers. Somewhat drier conditions are expected over the next 
week. Still, soil moisture is favorable for vegetative wheat and canola. -DTN 

CHINA (CORN/SOYBEANS): Scattered showers continued across the wetter corn and soybean areas this 
weekend, keeping soil moisture high, but unfavorably so in some areas. Scattered showers will remain possible 
through the week. -DTN 

INDIA (COTTON/SOYBEANS): Scattered showers fell over the weekend, but the monsoon is becoming a little 
less active across western and southern areas for at least the next week, which could stress cotton and 
soybeans. -DTN 

Headlines: 

> Malaysian Oct Palm Oil closed for Awal Muharran Holiday…Happy New Year        

> Dalian Futures Exchange were mixed Sept Corn down 18 to the Yuan, Sept Beans down 25, Sept Meal up 18, 
Sept Bean Oil up 16, Sept Palm Oil up 8 

> Asian Equity Markets were mixed, Japan’s Nikkei up .2%, China’s Shanghai up .1% 

> European Equity Markets are mixed, German Dax up .1%, London FTSE down .1%  
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> MATIF Markets are mixed, Nov Corn unchanged to the Euro, Nov Rapeseed up .75, Sept Wheat unchanged     

> Save the Date…July 31st…The clock is now ticking on US debt ceiling  

> Save the Date…Aug 11th…Mountain Day in Japan  

> Save the Date…Aug 12th…USDA Crop Production and S&Ds  

> Save the Date…Aug 16th…NOPA Crush  

> Save the Date…Aug 26th…2Q US GDP 

> ASF, EU trying to stay ahead of the curve Agriculture: African swine fever: campaign extended to new 
countries (actmedia.eu)  

> Fall Armyworms, in SE Asia drones have joined the battle Drones, mobile apps: the latest in pest control 
(msn.com)  

> Not much of a grasshopper as a pest story more of a pretty in pink kind of story ‘Extremely rare’ pink 
grasshopper found in West Country woodland - Somerset Live  

> The Kansas City Southern railroad bidding war not over yet? Canadian Pacific Plans New, Higher Bid for 
Kansas City Southern - WSJ  

> Grain trade sources Tuesday reported 363,000 mt of US Durum wheat is sought by Morocco's state grain 
buyer in a tender to close on August 24th.  The grain is for arrival by Dec 31, 2021. -QT 

> Locust/Bird Flu all quiet today   

> Weekly crop ratings found the good/excellent rating for corn WoW was up 2% to 64%...IL lead the way higher 
with an 11% increase in its good/excellent rating…a 11% increase in the good/excellent rating for Il beans was 
also in the report which allowed the national ratings for beans to hold steady at 60% WoW…Spring Wheat 
good/excellent rating was WoW up 1% to 11% total 

> Average trade guess with July USDA numbers for the Aug 12th report…20/21 ending corn stocks guess 
1.096BBU/July USDA 1.082 BBU, beans 148MBU/135MBU…wheat 21/22 644MBU/665MBU, corn 
1.297BBU/1.432BBU, beans 159MBU/155MBU…20/21 world ending stocks wheat 290.54MMT/290.18MMT, 
corn 278.74MMT/279.86MMT, beans 91.37MMT/91.49MMT…21/22 world ending stocks wheat 
288.15MMT/291.69MMT, corn 288.23/291.18MMT, beans 94.64MMT/94.49MMT…US 21/22 corn and beans 
yield/production corn 15.004BBU/177.6//15.165/179.5, beans 4.375BBU/50.40//4.405/50.8…Brazil total corn 
production 88.72MMT/93.00MMT  

Commentary  

Now what? We have two trading days before the USDA report, not much is expected to happen in the next 
couple of days. Traders will argue over what yesterday’s crop ratings might mean, traders will argue over 
whether the FED is taking steps quicker rather than later for tapering, traders of course will be arguing over the 
weather, but no one is expected in the next two trading sessions to really work on creating new ideas. This 
leaves us with a lot of time for expected pre-report spinning. Market bears will want to keep the focus on new 
crop corn and bean yields. The expectation is that the USDA will leave the bean yield number unchanged and if 
they touch the corn yield number it will not be by much. Hence the market bear is expecting that the new crop 
domestic carryout numbers MoM will not change all that much. Market bulls will want to be focusing on the world 
numbers. They will be pointing out that the USDA in their world corn production numbers continue to evaluate 
Brazil, the Ukraine, Russia, Canada way too high. Market bulls go on to suggest that new export demand will be 

https://actmedia.eu/economic/agriculture-african-swine-fever-campaign-extended-to-new-countries/93555
https://actmedia.eu/economic/agriculture-african-swine-fever-campaign-extended-to-new-countries/93555
https://www.msn.com/en-ph/money/business/drones-mobile-apps-the-latest-in-pest-control/ar-AAN8PSe?ocid=BingNewsSearch
https://www.msn.com/en-ph/money/business/drones-mobile-apps-the-latest-in-pest-control/ar-AAN8PSe?ocid=BingNewsSearch
https://www.somersetlive.co.uk/news/somerset-news/extremely-rare-pink-grasshopper-found-5737100
https://www.somersetlive.co.uk/news/somerset-news/extremely-rare-pink-grasshopper-found-5737100
https://www.wsj.com/articles/canadian-pacific-plans-new-higher-bid-for-kansas-city-southern-11628539276
https://www.wsj.com/articles/canadian-pacific-plans-new-higher-bid-for-kansas-city-southern-11628539276
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pushed to the US because of weather related issues with the world corn crop. Market bears comeback is wake 
us up when the Chinese show up…and speaking of the Chinese the USDA might just increase their production 
number. Let the spinning begin.  

 Down to one X but it has a number 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


