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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 1 to 3 higher 

Beans 1 to 3 higher 

Soy Meal 1.0 to 1.5 higher 

Soy Oil 10 to 15 higher 

 

 

Weather:   There are a couple of 
disturbances moving into the Pacific Northwest, and a cutoff low in the Central U.S. The two disturbances in the 
West will continue move eastward and allow for more disturbances to move through western North America into 
the middle of next week. The ridge looks to build back in the West late next week as the pattern returns to where 
it has largely been over the last two months. The U.S. and European models are in general agreement with the 
pattern but not the details. I will favor the European with differences.  For the outlook period, temperatures on 
Wednesday will be near to above normal for most of the country, with some cool anomalies scattered in the 
Plains. This should be the case through next weekend. The last of the disturbances looks to clear the region late 
next week. Scattered showers will continue across the Southeast over the period as well. -DTN  

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): A frontal boundary will be active 
Friday into Saturday and possibly on Sunday as well as a couple of disturbances move through the region. Yet 
another system will move through early next week with more showers. Showers will be scattered but be helpful 
for a few locations as corn and soybeans begin to fill. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Only some isolated 
showers are expected for the next week as the main storm systems will pass off to the north. The region could 
use more widespread rainfall while corn and soybeans fill. Temperatures near to above normal will stress areas 
that have been drying out across the region. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Some isolated showers will be possible in the northwest on 
Friday as a disturbance slowly moves through and a front settles into the north. The front will be active this 
weekend into next week as a few disturbances move through, which may bring good rainfall to drought areas 
while corn and soybeans fill. -DTN 

DELTA (SOYBEANS/COTTON): Recent showers have had scattered coverage but were beneficial where they 
fell. There is very little chance for rainfall over the next week as the main storm track will be across the north. 
Temperatures will be increasing into the weekend, which could start to stress some of the drier areas. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): Near-daily scattered showers and thunderstorms continue to produce 
favorable conditions for developing to reproductive cotton for the next week. -DTN 

The Stories of the Day: 

 
Yikes!!! Study warns of 'irreversible transition' in ocean currents that could 
rapidly freeze parts of North America (msn.com) 
 
Yikes, again!!! Recreation At Risk As Lake Powell Dips To Historic Low 
(barchart.com)   
 
Triple Yikes !!!  In Photos: Fires Ravage Southern Europe - The New York 
Times (nytimes.com) 
 
Song of the week…do you know where you truck drivers are? Grateful Dead 
- Truckin' (New York, NY 10/30/80) (Official Live Video) - YouTube 
 
 
 

https://www.msn.com/en-us/weather/topstories/study-warns-of-irreversible-transition-in-ocean-currents-that-could-rapidly-freeze-parts-of-north-america/ar-AAMZekJ?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/study-warns-of-irreversible-transition-in-ocean-currents-that-could-rapidly-freeze-parts-of-north-america/ar-AAMZekJ?li=BBnb7Kz
https://www.barchart.com/story/news/2197947/recreation-at-risk-as-lake-powell-dips-to-historic-low
https://www.barchart.com/story/news/2197947/recreation-at-risk-as-lake-powell-dips-to-historic-low
https://www.nytimes.com/2021/08/05/world/europe/southern-europe-wildfires.html?smtyp=cur&smid=tw-nytimes
https://www.nytimes.com/2021/08/05/world/europe/southern-europe-wildfires.html?smtyp=cur&smid=tw-nytimes
https://www.youtube.com/watch?v=mSur0mFviT0
https://www.youtube.com/watch?v=mSur0mFviT0
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CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): A couple of disturbances will move through the region with 
scattered showers. The rainfall is likely too late for much of the wheat and canola crop as harvest starts up. -
DTN 

BRAZIL (CORN/WINTER WHEAT): Three rounds of frost and continued drought have plagued safrinha corn 
crops, especially over the last month. Widespread damage has been noted as the harvest continues to advance. 
Winter wheat has fared better but could still use more moisture and warmer temperatures as the crop advances 
toward reproduction. Southern Brazil will remain dry over the next few days while some light showers will follow 
another front north next week. -DTN 

ARGENTINA (WINTER WHEAT): Colder air and dryness have been unfavorable for vegetative wheat. A system 
may bring needed widespread showers to southern wheat areas Sunday and Monday with temperatures falling 
again. -DTN 

EUROPE (SPRING WHEAT/CORN): The continent will remain active into next week as several systems will 
move through. Mostly favorable conditions continue for much of the summer crops, but the rainfall is causing 
delays for winter and spring grain harvest. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Scattered showers continue through 
Ukraine and northwest Russia over the next week, but it is drier in southwest Russia while temperatures are 
above normal. This will put stress on corn and wheat in drier areas of southwest Russia, including the Volga 
Valley. Russia may get a break late next week. -DTN  

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): There is a large contrast in crop conditions 
with poor conditions across the west and south and good conditions in the northeast. Scattered showers that 
continue across the east while leaving out the west will continue this trend over the next week. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Recent showers continue to favor vegetative winter wheat and 
canola, but northern New South Wales and Queensland could use some more showers. Still, soil moisture is 
favorable for vegetative wheat and canola. -DTN 

CHINA (CORN/SOYBEANS): Recent heavy rain in the northeastern corn and soybean areas may have induced 
some localized flooding. Heavy rainfall across the North China Plain last week likely produced crop damage as 
some areas saw more than 10 inches of rain. Scattered showers continuing in northeastern areas over the next 
week will be unfavorable for saturated soils. -DTN 

INDIA (COTTON/SOYBEANS): The remnants to Typhoon Cempaka brought heavy rainfall across north-central 
portions of the country over the last few days. Otherwise, the monsoon is becoming a little less active next week, 
which could stress cotton and soybeans. -DTN 

Headlines: 

> Malaysian Oct Palm Oil up 19 Ringgits        

> Dalian Futures Exchange were mixed Sept Corn down 16 to the Yuan, Sept Beans down 21, Sept Meal up 10, 
Sept Bean Oil up 66, Sept Palm Oil up 56 

> Asian Equity Markets were mixed, Japan’s Nikkei up .3%, China’s Shanghai down .5% 

> European Equity Markets are mixed, German Dax up .2%, London FTSE down .1%  

> MATIF Markets are mixed, Nov Corn down .75 to the Euro, Nov Rapeseed down .25, Sept Wheat up 1.25     

> Save the Date…July 31st…The clock is now ticking on US debt ceiling  
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> Save he Date…Aug 6th…US Employment Numbers…expected 788,000 new non-farm jobs created in July, 
monthly unemployment rate expected to fall to 5.7% from 5.9%...MoM hourly wages up .3%     

> Save the Date…Aug 11th…Mountain Day in Japan  

> Save the Date…Aug 12th…USDA Crop Production and S&Ds  

> Save the Date…Aug 16th…NOPA Crush  

> Where are the China beans sales? Column: Where’s China? U.S. soybean sales drag ahead of export season 
| Reuters  

> ASF not if but when??? African Swine Fever outbreak in the Dominican Republic spurs the need for enhanced 
biosecurity on swine farms in the U.S. - Pork (msu.edu)  

> The counterattack begins Natural insect predators go into battle against fall armyworm - Grain Central   

> Locust/Bird Flu all quiet today   

> When any government can fail at Covid…you better get the basics right UPDATE 1-China to release reserves 
of commodities 'essential for livelihood' | Reuters  #ReliableSupplier2021   

> Grasshopper the scourge of the Canadian Prairies Amid drought and heat, Sask. farmers now endure 
grasshopper scourge (msn.com)   

> Truckin people are getting their chips cashed in More women truckers get behind the wheel during driver 
shortage (msn.com)  

> CFTC Weekly MM Funds Position Report will be out at 2:30 PM CDT…we feel as of the close of 8/3 the MM 
funds were long 27,067 wheat contracts, long 230,009 corn, long 85,851 beans, long 18,693 meal, and long 
54,762 bean oil contracts  

Regional water tensions India plans to resort to water terrorism in region (app.com.pk)  

Commentary  

As we wake up this morning US radar screens in the WCB have light showers moving around in the region. It 
almost feels like going into the weekend that traders today will be focused on if this showers intensify and 
produce meaningful rains to start the weekend. With heat in the forecast for next week measurable rains in front 
of the heat would be just about perfect. If IA can pick up 1-3 inches of rain over the weekend by this time 
Monday, we might be hearing how some corn crops have been made. But you know us weather bulls there is 
always another crop to kill. We head into the weekend with many a bull trying to reframe the market story on N. 
American bean crop potential to a story about N. America oilseed potential. In other words, traders are going to 
point out that canola production in Canada is toast. Bulls will try to run with this story and also point out the 
issues with spring planted crops in the Black Sea region…after all Turkey is on fire.  

 By this time Monday we should have at least one named storm if not two  

https://www.reuters.com/article/us-usa-soybeans-braun/column-wheres-china-u-s-soybean-sales-drag-ahead-of-export-season-idUSKBN2F70WD
https://www.reuters.com/article/us-usa-soybeans-braun/column-wheres-china-u-s-soybean-sales-drag-ahead-of-export-season-idUSKBN2F70WD
https://www.canr.msu.edu/news/african-swine-fever-outbreak-in-the-dominican-republic-spurs-the-need-for-enhanced-biosecurity-on-swine-farms-in-the-u-s
https://www.canr.msu.edu/news/african-swine-fever-outbreak-in-the-dominican-republic-spurs-the-need-for-enhanced-biosecurity-on-swine-farms-in-the-u-s
https://www.graincentral.com/news/natural-insect-predators-go-into-battle-against-fall-armyworm/
https://www.reuters.com/article/china-commodities-ndrc/update-1-china-to-release-reserves-of-commodities-essential-for-livelihood-idUSL1N2PD06F
https://www.reuters.com/article/china-commodities-ndrc/update-1-china-to-release-reserves-of-commodities-essential-for-livelihood-idUSL1N2PD06F
https://www.msn.com/en-ca/news/canada/amid-drought-and-heat-sask-farmers-now-endure-grasshopper-scourge/ar-AAN0x8I?ocid=BingNewsSearch
https://www.msn.com/en-ca/news/canada/amid-drought-and-heat-sask-farmers-now-endure-grasshopper-scourge/ar-AAN0x8I?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/more-women-truckers-get-behind-the-wheel-during-driver-shortage/ar-AAMYlJH?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/more-women-truckers-get-behind-the-wheel-during-driver-shortage/ar-AAMYlJH?ocid=BingNewsSearch
https://www.app.com.pk/national/india-plans-to-resort-to-water-terrorism-in-region/
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


