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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around  

Wheat 1 to 3 lower 

Beans 2 to 4 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 15 to 20 lower 

 

 

Weather: There is a trough in eastern Canada, a trough in western Canada, and Tropical Storm Ida in the lower 
Mississippi Valley. All three features will grow a troughy pattern across the U.S. early this week, while a ridge 
tries to poke up in the Central U.S. into central Canada. As the eastern troughs push out into the Atlantic at the 
end of the week, the ridge will try to build across the South. The western trough will split into a few pieces but 
traverse the U.S.-Canada border late this week into the weekend, deepening across the Eastern U.S. early next 
week. More disturbances will be developing across the Northern Pacific later this week and a few of them could 
move through the U.S.-Canada border area into next week. Overall, the pattern continues to be active. The U.S. 
and European models both keep the pattern active, but disagree on how to develop disturbances, especially in 
the extended range. I will favor the European with differences. For the outlook period, temperatures on Saturday 
will be near to below normal in the Northern Plains and near to above normal elsewhere. Temperatures should 
roughly follow this pattern through the period but could fall in the Midwest as a system moves by. A system will 
move through the Plains and Midwest over the weekend, and another could do the same toward the middle of 
next week.  

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers have been traversing the region 
over the last week. Despite some good rainfall, drought has been firm, a testament to its depth. Severe weather 
has also been a concern with the showers. The region will stay active this week as a couple of systems pass 
through again. There may be only some minor benefits to filling corn and soybeans in the region but should help 
to reduce at least some of the drought. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Scattered showers fell 
across Nebraska and central Kansas this weekend. Nebraska may stay active this week as a couple of systems 
pass by off to the north. Southern winter wheat areas are in need of more moisture to start planting. Some 
showers could develop through the week but will be isolated with temperatures well into the 90s Fahrenheit.  

MIDWEST (CORN/SOYBEANS): Scattered showers fell across the region over the weekend, with the heaviest 
rain along the Minnesota-Iowa border through Michigan. Some areas of flooding occurred here as well. A front 
will continue to push through the region through Wednesday and the remnants to Ida may interact with it along 
the Ohio River, which may cause some heavy rainfall there. More systems will pass through over the following 
week as the pattern continues to remain active. There will be some late benefit for filling corn and soybeans and 
drought reduction, but too much rainfall could start to impact harvest. -DTN 

The Stories of the Day: 

 
Ida update Ida left more than 1 million without power for possibly weeks, 
and now comes the scorching heat (msn.com)    
 
Hurricane Nora recap Nora, now tropical storm, kills boy in Mexican resort 
town | Reuters  
 
Caldor Fire Update Caldor Fire: California and Nevada declare states of 
emergency and more than 50,000 residents are told to evacuate Lake Tahoe 
area (msn.com) 
 
Brazil Politics remains volatile, business community says enough Brazil's 
agribusinesses demand stability amid conflicts between the President and 
the other branches of gov't — MercoPress 

https://www.msn.com/en-us/news/us/ida-left-more-than-1-million-without-power-for-possibly-weeks-and-now-comes-the-scorching-heat/ar-AANVfXa?ocid=BingNewsSearch
https://www.msn.com/en-us/news/us/ida-left-more-than-1-million-without-power-for-possibly-weeks-and-now-comes-the-scorching-heat/ar-AANVfXa?ocid=BingNewsSearch
https://www.reuters.com/business/environment/hurricane-nora-pounds-mexico-coast-with-heavy-rains-strong-winds-2021-08-29/
https://www.reuters.com/business/environment/hurricane-nora-pounds-mexico-coast-with-heavy-rains-strong-winds-2021-08-29/
https://www.msn.com/en-us/news/us/caldor-fire-california-and-nevada-declare-states-of-emergency-and-more-than-50000-residents-are-told-to-evacuate-lake-tahoe-area/ar-AANVA5o?ocid=BingNewsSearch
https://www.msn.com/en-us/news/us/caldor-fire-california-and-nevada-declare-states-of-emergency-and-more-than-50000-residents-are-told-to-evacuate-lake-tahoe-area/ar-AANVA5o?ocid=BingNewsSearch
https://www.msn.com/en-us/news/us/caldor-fire-california-and-nevada-declare-states-of-emergency-and-more-than-50000-residents-are-told-to-evacuate-lake-tahoe-area/ar-AANVA5o?ocid=BingNewsSearch
https://en.mercopress.com/2021/08/31/brazil-s-agribusinesses-demand-stability-amid-conflicts-between-the-president-and-the-other-branches-of-gov-t
https://en.mercopress.com/2021/08/31/brazil-s-agribusinesses-demand-stability-amid-conflicts-between-the-president-and-the-other-branches-of-gov-t
https://en.mercopress.com/2021/08/31/brazil-s-agribusinesses-demand-stability-amid-conflicts-between-the-president-and-the-other-branches-of-gov-t


 

 

 

Tuesday, August 31, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

DELTA (SOYBEANS/COTTON): Isolated showers fell on Saturday but bands of rain from Ida were moving into 
southern areas on Sunday. Ida will move up through the southern half of the region through Monday night before 
turning eastward and away. Heavy rainfall of 3-6 inches will be possible and could cause a risk for flood damage 
to maturing cotton and soybeans. After Ida passes east, the region should be drier, helping soils to recover. -
DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers fell over the weekend and bands from Ida were 
moving through southwest Alabama on Sunday. Ida will pass by to the west and north, with the main storm track 
producing only moderate rainfall across the region this week. There is a risk of tornadoes, however. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): No rain fell over the weekend and drought continues to have a tight 
grip on the region. Winter wheat planting is unlikely to start until more favorable moisture develops. No 
significant precipitation is forecast for the next two weeks despite several systems moving through the region. -
DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Scattered showers fell over the weekend, maintaining an 
active pattern across the region. Another system will move through this week with more showers and the pattern 
looks to remain active next week with more shower chances. The rainfall may cause some harvest issues, but 
the recent rainfall has had a positive effect on the ongoing extreme drought for most of the region. -DTN 

BRAZIL (WINTER WHEAT): A front produced showers across Mato Grosso do Sul, Parana, and Sao Paulo this 
weekend, being favorable for developing to reproductive winter wheat and recharging some soil moisture for 
spring planting which starts in the next two weeks. Another front will come through late this week and weekend 
with more showers, and at least the southern portions of the region could remain active into next week. -DTN 

ARGENTINA (WINTER WHEAT): The region was dry over the weekend and most areas have below normal soil 
moisture. Temperatures will be above normal this week, accelerating wheat development and showers will be 
needed. A system will bring scattered showers through the region this week but may not be widespread and 
more will be needed. -DTN 

EUROPE (SPRING WHEAT/CORN): Scattered showers fell across central and eastern areas over the weekend 
as a large system remained stalled. The system will gradually move eastward this week while a smaller system 
moves into western areas later this week. Immature crops continue to find mostly favorable conditions, but it 
may be too wet for harvest in some areas. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Some isolated showers moved through 
over the weekend, but mostly over Ukraine, keeping Russia unfavorably dry and hot. There is a stark difference 
in conditions across the region, being much better in Ukraine than Russia. A system will be slow to move 
through the region this week, bringing more rainfall to Ukraine than Russia. With more of this year's crop 
reaching toward maturity, drier weather would be preferred. Though showers are needed in Russia for next 
year's winter wheat planting. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Scattered showers moved through southern areas this weekend, but 
New South Wales and Queensland stayed mostly dry. Soil moisture is mostly favorable across the region, but 
northeast areas could use more, especially as temperatures rise well above normal and accelerate wheat and 
canola growth. Irrigation supplies are currently adequate. -DTN 

CHINA (CORN/SOYBEANS): Outside of some flooding which may have occurred in July, conditions have been 
mostly favorable for corn and soybeans this season. Some scattered showers will return at the end of the week 
to help filling crops finish strong. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers moved back into central cotton and soybean areas this 
weekend, benefiting soil moisture for some areas that have seen erratic rainfall this year. Showers continue to 
be on a more sporadic nature through this week. -DTN 
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Headlines: 

> Malaysian Nov Palm Oil closed for National Day           

> Dalian Futures Exchange were mostly lower Jan Corn up 2 to the Yuan, Jan Beans down 57, Jan Meal down 
18, Jan Bean Oil down 34, Jan Palm Oil down 42 

> Asian Equity Markets were mixed, Japan’s Nikkei up 1.2%, China’s Shanghai down .3% 

> European Equity Markets are mixed, German Dax up .7%, London FTSE down .1%  

> MATIF Markets are lower, Nov Corn down .75 to the Euro, Nov Rapeseed down 1.25, Dec Wheat down 1.50       

> Save the Date…July 31st…The clock is now ticking on US debt ceiling      

> Save the Date…Sept 1st…OPEC + meetings  

> Save the Date…Sept 3rd…US employment numbers 

> Save the Date…Sept 6th…US Labor Day  

> Save the Date…Sept 7th…Planned nationwide rallies in support of President Bolsonaro of Brazil…The 
President continues to hype the rallies Brazil's Jair Bolsonaro says he will be killed, arrested or re-elected - BBC 
News  

Save the Date…Sept 10th…USDA Crop Production/S&Ds 

> Save the Date…On or about Sept 15th …our good friends at the Weather Center Company suggest we might 
be dealing with another Gulf Tropical event 

> ASF USDA to host webinars USDA to Host AFS Webinars for African Swine Fever Action Week | Hoosier Ag 
Today 

> Fall Armyworms OH on high alert Fall armyworm outbreaks throughout county, state - The Record Herald 

> Birds in motion tends to mean Bird Flu in motion as well New avian flu cases reported in five African states | 
WATTPoultry (wattagnet.com) 

> Well this is no way to end a drought in Brazil Drought-struck Brazil expects September rainfall well below 
average | The Pig Site  

> Grasshoppers/Locust all quiet today  

> Weekly crop ratings were in line with expectations, WoW good/excellent ratings for both corn and beans 
unchanged…60% for corn, 56% for beans…spring wheat harvest is at 88% complete  

> CME/CBOT Deliveries, bit of a surprise this AM, Wells Fargo puts out 83 KW and 1,080 Chicago wheat...street 
stops it...zero corn, beans, and meal...236 bean oil put out by JP Morgan 

Commentary  

Heavy rains to impact the ECB up into NE US today. These rains traveling over waterlogged areas so flash 
flooding could be an issue, hence the map below. Given the rapid maturing of spring planted crops as 
underscored by last night’s weekly USDA crop update, we are fast approaching the point where additional rains 

https://www.bbc.com/news/world-latin-america-58372754
https://www.bbc.com/news/world-latin-america-58372754
https://hoosieragtoday.com/usda-to-host-afs-webinars-for-african-swine-fever-action-week/
https://hoosieragtoday.com/usda-to-host-afs-webinars-for-african-swine-fever-action-week/
https://www.recordherald.com/news/67159/fall-armyworm-outbreaks-throughout-county-state
https://www.wattagnet.com/articles/43485-new-avian-flu-cases-reported-in-five-african-states?v=preview
https://www.wattagnet.com/articles/43485-new-avian-flu-cases-reported-in-five-african-states?v=preview
https://www.thepigsite.com/news/2021/08/drought-struck-brazil-expects-september-rainfall-well-below-average
https://www.thepigsite.com/news/2021/08/drought-struck-brazil-expects-september-rainfall-well-below-average
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will not really enhance spring planted crops. The great 2021 fall harvest is upon us. The trade’s attention will 
soon turn to how quick we can get spring crops dried down for cost effective harvesting. Given the fact that CZ is 
closer to 5-dollars than 6-dollars the farmer will be cautious in incurring too much of a drying cost. Fall propane 
and natural gas costs are up this year due to the extended summer cooling season and hiccups in production. It 
is clear that input costs are going up which all will be a factor in the great battle for 2022 acres in N. America.  

Nora’s remains impacting the SW US and Ida the ECB and TN Valley that is a lot of folks under flash flood 
watches  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


