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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 4 to 6 lower 

Wheat 2 to 4 lower 

Beans 11 to 13 lower 

Soy Meal 1.5 to 2.0 lower 

Soy Oil 135 to 140 lower 

 

 

Weather:    There is a trough in the 
Pacific Northwest, a ridge across the East, and a pair of disturbances in the Northern Pacific that are merging. 
The trough in the Pacific Northwest will continue to follow the pattern of moving across the U.S.-Canada border 
through the weekend and early, tamping down the ridge. The North Pacific disturbance will flow into the Pacific 
Northwest early next week and follow a similar path through next week. More disturbances are forecast to move 
into the North Pacific next week and could move into the Pacific Northwest next weekend. The active pattern 
looks to continue through early September. Tropical Storm Ida is forecast to move into the Gulf of Mexico and 
strengthen this weekend and currently has a landfall in Louisiana, spreading heavy rainfall into the Delta early 
next week which could cause some flooding damage. The U.S. and European models both keep the pattern 
active but disagree on how to develop disturbances especially in the extended range. I will favor the European 
with differences. For the outlook period, temperatures on Wednesday will be near to below normal in the 
Northern Plains and near to above normal elsewhere. Cooler temperatures may spread through the rest of the 
Plains and Midwest slowly through the period behind a strong system. A system or two will move through the 
Corn Belt through the period with moderate rainfall chances. The remnants to Tropical Storm Ida may still be 
moving through the Southeast or Mid-Atlantic on Wednesday but should move offshore. Heavy rainfall will be 
possible with this system as well. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers have been traversing the region 
over the last week. Despite some good rainfall, drought has been firm, a testament to its depth. But more rainfall 
is expected through next week as several more systems and disturbances are lining up to move through the 
region. There may be only some minor benefits to filling corn and soybeans in the region but should help to 
reduce at least some of the drought. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Nebraska may remain 
fairly active as several systems pass through over the next week, but the rest of the region should see much less 
rainfall and temperatures will be higher. Mixed conditions continue to leave some areas doing well while others 
are in need of more moisture. With winter wheat planting coming up soon, the region will need to see more 
consistent shower activity and cooler temperatures to be favorable.  

MIDWEST (CORN/SOYBEANS): Scattered showers over the last week have produced some good rainfall 
amounts across drought areas, but also some severe weather as well. The whole region will stay active for at 
least the next week as several systems pass through, especially across the west. This should be overall 

The Stories of the Day: 

 
Hurricane Warnings going up  Tropical Storm Ida a hurricane menace to 
New Orleans - Los Angeles Times (latimes.com)   
 
Who is ISIS-K  What is ISIS-K? Islamic State terror group believed to have 
carried out Kabul attacks that killed 12 U.S. troops (msn.com) 
 
Afghan update  Evacuations resume after Kabul bombings as toll now over 
100 (msn.com) 
 
Any chance to Play Randy Newman we will take it  Louisiana 1927 
(Remastered) - YouTube 
 
 
 

https://www.latimes.com/world-nation/story/2021-08-27/tropical-storm-ida-hurricane-menace-new-orleans
https://www.latimes.com/world-nation/story/2021-08-27/tropical-storm-ida-hurricane-menace-new-orleans
https://www.msn.com/en-us/news/world/what-is-isis-k-islamic-state-terror-group-believed-to-have-carried-out-kabul-attacks-that-killed-12-us-troops/ar-AANMjs2?li=BBnb7Kz
https://www.msn.com/en-us/news/world/what-is-isis-k-islamic-state-terror-group-believed-to-have-carried-out-kabul-attacks-that-killed-12-us-troops/ar-AANMjs2?li=BBnb7Kz
https://www.msn.com/en-us/news/world/evacuations-resume-after-kabul-bombings-as-toll-now-over-100/ar-AANNnuf?li=BBorjTa
https://www.msn.com/en-us/news/world/evacuations-resume-after-kabul-bombings-as-toll-now-over-100/ar-AANNnuf?li=BBorjTa
https://www.youtube.com/watch?v=lB0I6uxRglY
https://www.youtube.com/watch?v=lB0I6uxRglY
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favorable for the final stages of filling corn and soybeans, but not everyone will see rainfall and there could be 
more severe weather. -DTN 

DELTA (SOYBEANS/COTTON): There may be some isolated showers over the next few days, but most areas 
will stay dry as the focus for showers remain off to the north. There may be more stress that develops for filling 
cotton and soybeans. Tropical Storm Ida is forecast to strengthen before it makes landfall in Louisiana Sunday 
night or Monday morning, moving up the Mississippi River a ways before making a turn to the east early next 
week. Heavy rainfall would be expected if the center does make a pass through the region, which could create 
flood damage for filling cotton and soybeans. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers continue in the region through the weekend, 
benefiting filling cotton. Tropical Storm Ida is forecast to strengthen before it makes landfall in Louisiana Sunday 
night or Monday morning, moving up the Mississippi River a ways before making a turn to the east early next 
week. Heavy rainfall would be expected if the center does make a pass through the region, which could create 
flood damage for filling cotton. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Drought continues to have a tight grip on the region. Winter wheat 
planting is unlikely to start until more favorable moisture develops. No significant precipitation is forecast for the 
next two weeks despite several systems moving through the region. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Scattered showers have fallen across a good portion of the 
region over the last week, with heavy rain in spots. The rain is too late for the current year's crop except for 
some corn and soybeans in Manitoba. But the rainfall will help to ease the extreme drought in the area. Several 
more storms are expected to produce more rainfall over the course of at least the next week that should be 
beneficial as well. Instead, harvest delays are expected due to the rainfall. -DTN  

BRAZIL (WINTER WHEAT): A front will remain stalled across Mato Grosso do Sul, Parana, and Sao Paulo with 
showers continuing through the weekend. The rainfall will be beneficial for developing to reproductive wheat 
where it occurs. More moisture is needed farther north as the country awaits the start of the wet season before 
significant spring planting starts. -DTN 

ARGENTINA (WINTER WHEAT): Most of the county continues to have below normal soil moisture, though it 
should be adequate for wheat at this point in the growing season. Colder temperatures with occasional frosts 
over the last month have slowed development of wheat, and there have also been spans of hot temperatures as 
well. Temperatures will rise this weekend and the region could really use some more rainfall as wheat develops 
more. The next chance for rain does not come until the middle of next week, however. -DTN 

EUROPE (SPRING WHEAT/CORN): A system in the eastern half of the continent should remain stalled into 
next week with scattered showers while western areas dry out a bit. Conditions are good for most of the spring 
and summer crops while it is difficult to harvest in some areas. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): The Volga Valley region of Russia has 
been very stressed with hot temperatures and nearly no rainfall over the last several weeks. Temperatures will 
be hot again this weekend and through much of next week. A system spinning over central and eastern Europe 
may bring some isolated showers over the next week, but coverage and amounts should be better for Ukraine 
as opposed to Russia that needs it more. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Developing to reproductive winter crops are in good shape for most 
of the country but could use more rainfall across northern New South Wales and Queensland. A system that 
moved through early this week helped with some, but this portion of the region will be drier over the next week. 
Irrigation supplies are currently adequate. -DTN  

CHINA (CORN/SOYBEANS): Scattered showers continue across the northeast corn and soybean areas for the 
next week, keeping soil moisture high, but unfavorably so in some areas. Most of the flooded areas from July 
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have had a chance to dry out a bit more, but there remains some concern about production for some areas. -
DTN 

INDIA (COTTON/SOYBEANS): Last week, the monsoon became a little more active, bringing showers back into 
central cotton and soybean areas, but the monsoon has weakened again with showers more toward the 
southern and eastern ends of the country. This will cause concern over moisture for reproductive cotton and 
soybeans but showers look to increase across western areas again by the middle of next week. -DTN 

Headlines: 

> Malaysian Nov Palm Oil down 54 Ringgits          

> Dalian Futures Exchange were mostly lower Jan Corn down 13 to the Yuan, Jan Beans up 2, Jan Meal down 
5, Jan Bean Oil down 70, Jan Palm Oil down 80 

> Asian Equity Markets were lower, Japan’s Nikkei down .4%, China’s Shanghai down .6% 

> European Equity Markets are mixed to higher, German Dax up .1%, London FTSE up .1%  

> MATIF Markets are mixed to lower, Nov Corn down .25 to the Euro, Nov Rapeseed down 2.75, Dec Wheat 
unchanged       

> Save the Date…July 31st…The clock is now ticking on US debt ceiling      

> Save the Date…Aug 26th-28th…Jackson Hole Economic Policy Symposium…Keynote Address by FED 
Chairperson Powell on Aug 27th   

> Save the Date…Aug 30th…London Summer Bank Holiday  

> Save the Date…Aug 30th…StatsCan…Reuters average trade guesses: Barley production at 7.4 mln mt, that 
compares to last year's 10.74 mln mt, Oat production at 3.0 mln mt, that compares to last year's 4.58 mln mt, 
Canola production at 14.1 mln mt, that compares to last year's 18.72 mln mt, All Wheat production at 22.6 mln 
mt, that compares to last year's 35.18 mln mt, Spring Wheat production is seen at 15.9 mln mt compared to the 
25.84 mln mt last season, Durum wheat output is forecast at 4.1 mln mt compared the 6.57 mln mt last season. 

> Save the Date…Sept 3rd…US employment numbers 

> Save the Date…On or about Sept 5th…our good friends at the Weather Center Company suggest we might be 
dealing with another Gulf Tropical event 

> Save the Date…Sept 6th…US Labor Day  

> Save the Date…Sept 7th…Planned nationwide rallies in support of President Bolsonaro of Brazil Brazil 
Bolsonaro Says Sept 7 Marches Will Not Be Violent | World News | US News 

> Save the Date…On or about Sept 15th…our good friends at the Weather Center Company suggest we might 
be dealing with another Gulf Tropical event 

> ASF US prepares U.S. seeks to protect pork exports if African swine fever hits territories | Nasdaq    

> Bird Flu and other Poultry news round up Weekly poultry digest: bird flu outbreaks in West Africa and labor 
crunch in the United States | The Poultry Site  

https://www.usnews.com/news/world/articles/2021-08-26/brazil-bolsonaro-says-sept-7-marches-will-not-be-violent
https://www.usnews.com/news/world/articles/2021-08-26/brazil-bolsonaro-says-sept-7-marches-will-not-be-violent
https://www.nasdaq.com/articles/u.s.-seeks-to-protect-pork-exports-if-african-swine-fever-hits-territories-2021-08-26
https://www.thepoultrysite.com/articles/weekly-poultry-digest-bird-flu-outbreaks-in-west-africa-and-labor-crunch-in-the-united-states
https://www.thepoultrysite.com/articles/weekly-poultry-digest-bird-flu-outbreaks-in-west-africa-and-labor-crunch-in-the-united-states
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> Locust, well not that kind… Locust bean gum's newfound success in food stymied by supply shortages | Food 
Dive   

> Fall Armyworms back to KS FICK: Fall armyworms on turf (hayspost.com)  

> Grasshoppers in MT Drought, hoppers put Montana wheat farmers on the ropes | State & Regional | 
billingsgazette.com  

> CFTC weekly MM Funds Position report will be out at 2:30 PM CDT we feel as of the close of 8/24 the MM 
Funds were long over 17,100 Chicago wheat contracts, long over 45,000 KW, long over 10,000 MW. We also 
feel the MM funds are long close to 250,000 corn contracts, long 80,000 beans, long 22,000 meal and long 
59,042 bean oil contracts  

Commentary  

When markets turn sideways higher or lower sometimes, we get lost in the day to day choppy price action. For 
example, we start the trading day with wheat WoW up 11 cents, which looks impressive. Price action in wheat 
looks impressive until you view it through the lens of Fibonacci chart momentum and realize that WZ needs a 
close over the 560 area for price action to mean anything to the upside. It is much the same story on CZ. While 
CZ starts the day WoW up 9 cents, for it to mean anything it needs a close over the 570 area. Unless China, 
overnight, has swept the world of corn offers CZ is not going to make a run at this chart point. SX to the naked 
eye looks impressive since, WoW it is up close to 27 cents, but when viewed through the lens that the week 
before it was down 75 cents once realizes that a close in SX over the 1340 area is needed to meaningful change 
the Fibonacci chart momentum. The bottom line we should head into this weekend the same way we did last 
weekend with short term chart momentum pointed sideways to lower. All that said next week we will have plenty 
of news to deal with. We will start the week gauging how much, if any damage was done to IA and MN crops, 
these areas in the next 72 hours could see 3-7 inches of rain (see map below). We will also be gauging how bad 
if at all the landfall of potential hurricane Ida will be on crops in the N. Delta to the W. TN Valley. The trade will 
be looking to hear if there is any confirmation to rumors that China is selling back new crop French wheat 
purchases and looking to buy winter wheat out of the US. Finally, the trade will be looking to see or hear of any 
confirmation that China has been aggressive in booking US beans for Oct forward shipment this week.  

Flash Flood watches and warnings are going up this AM in NE IA  

 

https://www.fooddive.com/news/locust-bean-gums-newfound-success-in-food-stymied-by-supply-shortages/605125/
https://www.fooddive.com/news/locust-bean-gums-newfound-success-in-food-stymied-by-supply-shortages/605125/
https://hayspost.com/posts/94a29220-719e-403b-8ccc-943b0b5c0419
https://billingsgazette.com/news/state-and-regional/drought-hoppers-put-montana-wheat-farmers-on-the-ropes/article_6839e45c-53be-5517-a414-e8abf2003d51.html
https://billingsgazette.com/news/state-and-regional/drought-hoppers-put-montana-wheat-farmers-on-the-ropes/article_6839e45c-53be-5517-a414-e8abf2003d51.html
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


