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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower 

Wheat 6 to 8 higher 

Beans 6 to 8 lower 

Soy Meal .5 to 1.0 lower 

Soy Oil 60 to 65 lower 

 

 

Hurricane Watch: Latest global and mesoscale hurricane models tonight (8/25 10:44 PM) show a major 
hurricane making landfall in Western Louisiana. We’ll see what tomorrow brings… Al Siegel  

Weather:  There is a trough in the Pacific Northwest, a ridge from the South to eastern Canada, and several 
disturbances in the Northern Pacific. The pattern will remain active over the next 10 days as several 
disturbances from the Northern Pacific move into the Pacific Northwest, then east through the U.S.-Canada 
border region. The ridge will hold firm through the weekend before breaking down. The U.S. and European 
models both keep the pattern active but disagree on how to develop disturbances especially in the extended 
range. I will favor the European with differences. For the outlook period, temperatures on Tuesday will be near to 
below normal in the Northern Plains and near to above normal elsewhere. This will be the general pattern 
through the period. A system may leave a front across the Central Plains and Midwest for early next week while 
another system moves across the Northern Plains and Midwest around the middle or end of next week. The 
country will also have to watch for a potential tropical system that enters the Gulf of Mexico over the weekend 
with landfall just about anywhere along the Gulf Coast early next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers have been traversing the region 
since last Thursday. Much of Montana and North Dakota have seen favorable and beneficial rainfall, but there 
have been larger holes across South Dakota. The region will stay very active over the next week as several 
systems will move through with scattered showers. The systems will help to provide rainfall for the final stages of 
filling corn and soybeans and ease the ongoing drought. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS/WINTER WHEAT): Nebraska may remain 
fairly active as several systems pass through over the next week, but the rest of the region should see much less 
rainfall and temperatures will be higher. Mixed conditions continue to leave some areas doing well while others 
are in need of more moisture. With winter wheat planting coming up soon, the region will need to see more 
consistent shower activity and cooler temperatures to be favorable. -DTN 

MIDWEST (CORN/SOYBEANS): Scattered showers have fallen across the west since last Friday, with some 
showers making it into the east on occasion this week. While many areas did see beneficial rainfall, there have 
been large holes as well. The whole region will stay active for at least the next week as several systems pass 
through, especially across the west. This should be overall favorable for the final stages of filling corn and 
soybeans, but not everyone will see rainfall and there could be more severe weather. -DTN 

The Stories of the Day: 

 
La Nina on our minds…well at least Karen Braun’s mind Column: La Nina's 
return could threaten South American crops, again | Article [AMP] | Reuters  
 
Covid booster shot news Pfizer, J&J report strong antibody response from 
booster shots; heart swelling more likely from COVID than vaccine: Latest 
COVID-19 updates (msn.com) 
 
Afghan update UK sees very credible threat of imminent IS Kabul airport 
attack (msn.com)  
 
 
 

https://mobile.reuters.com/article/amp/idUSKBN2FR0PJ?__twitter_impression=true&s=03
https://mobile.reuters.com/article/amp/idUSKBN2FR0PJ?__twitter_impression=true&s=03
https://www.msn.com/en-us/news/us/pfizer-jandj-report-strong-antibody-response-from-booster-shots-heart-swelling-more-likely-from-covid-than-vaccine-latest-covid-19-updates/ar-AANJ5Z1?li=BBnb7Kz
https://www.msn.com/en-us/news/us/pfizer-jandj-report-strong-antibody-response-from-booster-shots-heart-swelling-more-likely-from-covid-than-vaccine-latest-covid-19-updates/ar-AANJ5Z1?li=BBnb7Kz
https://www.msn.com/en-us/news/us/pfizer-jandj-report-strong-antibody-response-from-booster-shots-heart-swelling-more-likely-from-covid-than-vaccine-latest-covid-19-updates/ar-AANJ5Z1?li=BBnb7Kz
https://www.msn.com/en-us/news/world/uk-sees-very-credible-threat-of-imminent-is-kabul-airport-attack/ar-AANKYll?li=BBnb7Kz
https://www.msn.com/en-us/news/world/uk-sees-very-credible-threat-of-imminent-is-kabul-airport-attack/ar-AANKYll?li=BBnb7Kz
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DELTA (SOYBEANS/COTTON): There may be some isolated showers over the next few days, but most areas 
will stay dry as the focus for showers remain off to the north. There may be more stress that develops for filling 
cotton and soybeans. A tropical system is expected to move into the Gulf of Mexico over the weekend. While 
landfall could be anywhere across the coast, the more likely scenario right now is for it to move close to the 
region, which could bring heavy rainfall early next week. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers continue in the region, benefiting filling cotton. A 
tropical system is expected to move into the Gulf of Mexico over the weekend. Landfall could be anywhere 
across the coast and may bring more heavy rainfall to the region early next week. -DTN 

PACIFIC NORTHWEST (WINTER WHEAT): Drought continues to have a tight grip on the region. Winter wheat 
planting is unlikely to start until more favorable moisture develops. No significant precipitation is forecast for the 
next two weeks despite several systems moving through the region. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Scattered showers have fallen across a good portion of the 
region over the last week, with heavy rain in spots, especially in Saskatchewan and Manitoba. The rain is mostly 
too late for the current year's crop except for some corn and soybeans in Manitoba. But the rainfall will help to 
ease the extreme drought in the area. Several more storms are expected to produce more rainfall over the 
course of at least the next week that should be beneficial as well. Instead, harvest delays are expected due to 
the rainfall. -DTN 

BRAZIL (WINTER WHEAT): A front will push north into Mato Grosso do Sul, Parana, and Sao Paulo with 
showers continuing through the weekend. The rainfall will be beneficial for developing to reproductive wheat 
where it occurs. More moisture is needed farther north as the country awaits the start of the wet season before 
significant spring planting starts. -DTN  

ARGENTINA (WINTER WHEAT): Most of the county continues to have below normal soil moisture, though it 
should be adequate for wheat at this point in the growing season. Colder temperatures with occasional frosts 
over the last month have slowed development of wheat, and there have also been spans of hot temperatures as 
well. Temperatures will rise this weekend and the region could really use some more rainfall as wheat develops 
more. The next chance for rain does not come until the middle of next week, however. -DTN  

EUROPE (SPRING WHEAT/CORN): A system diving south into the eastern half of the continent should stall out 
over the next several days with scattered showers while western areas dry out a bit. Conditions are good for 
most of the spring and summer crops while it is difficult to harvest in some areas. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): The Volga Valley region of Russia has 
been very stressful crops with hot temperatures and nearly no rainfall over the last several weeks. Temperatures 
will be hot again this weekend and through much of next week. A system spinning over central and eastern 
Europe may bring some isolated showers over the next week, but coverage and amounts should be better for 
Ukraine as opposed to Russia that needs it more. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Developing to reproductive winter crops are in good shape for most 
of the country but could use more rainfall across northern New South Wales and Queensland. A system that 
moved through early this week helped with some, but this portion of the region will be drier over the next week. 
Irrigation supplies are currently adequate. -DTN 

CHINA (CORN/SOYBEANS): Scattered showers continue across the northeast corn and soybean areas for the 
next week, keeping soil moisture high, but unfavorably so in some areas. Most of the flooded areas from July 
have had a chance to dry out a bit more, but there remains some concern about production for some areas. -
DTN  

INDIA (COTTON/SOYBEANS): Last week, the monsoon became a little more active, bringing showers back into 
central cotton and soybean areas, but the monsoon has weakened again with showers more toward the 
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southern and eastern ends of the country. This will cause concern over moisture for reproductive cotton and 
soybeans, but showers look to increase across western areas again by the middle of next week. -DTN 

Headlines: 

> Malaysian Nov Palm Oil up 30 Ringgits          

> Dalian Futures Exchange were mostly higher Jan Corn down 12 to the Yuan, Jan Beans up 33, Jan Meal up 3, 
Jan Bean Oil up 98, Jan Palm Oil up 110 

> Asian Equity Markets were mixed, Japan’s Nikkei up .1%, China’s Shanghai down 1.1% 

> European Equity Markets are mixed to higher, German Dax up .3%, London FTSE up .2%  

> MATIF Markets are mixed, Nov Corn up .50 to the Euro, Nov Rapeseed down .25, Dec Wheat up 1.0…note 
Sept wheat not ready to go into the good night up 7.75      

> Save the Date…July 31st…The clock is now ticking on US debt ceiling     

> Save the Date…Aug 26th…2Q US GDP…YoY expected at 6.7%  

> Save the Date…Aug 26th-28th…Jackson Hole Economic Policy Symposium…Keynote Address by FED 
Chairperson Powell on Aug 27th   

> Save the Date…Aug 30th…London Summer Bank Holiday  

> Save the Date…Sept 3rd…US employment numbers 

> Save the Date…Sept 6th…US Labor Day  

> Save the Date…Sept 7th…Planned nationwide rallies in support of President Bolsonaro of Brazil  

> ASF Korea Korea reports additional African swine fever case (koreatimes.co.kr)   

> More Bird Flu for Ghana Bird Flu hit Western-North Region (modernghana.com)  

> Locust all quiet for the moment   

> Fall Armyworms in KY Invasive armyworms taking over central Kentucky yards (wbko.com)  

> Grasshoppers in the Red River Valley Grasshoppers add to dry weather problems in Stutsman County | 
Jamestown Sun 

> US weekly unemployment numbers at 7:30 AM expected at 350,000 vs. last week’s 348,000 

> Weekly export sales at 7:30 AM wheat expected between 400-600,000 MT, corn 800-1.2 MMT, beans 1.5-2.0 
MMT, meal 100-300,000 MT, and oil 5-25,000 MT 

Commentary  

The drought in S. America is having multiple impacts. In Argentina the efforts to keep the Parana River way 
open is taking new twists and turns as the Government down there on Wednesday announced dredging 
operation administration would be turned over to National Ports Administration. The ports admin has been given 
authority over the next 11 months to subcontract waterway management and will be managed through new 

https://www.koreatimes.co.kr/www/nation/2021/08/119_314548.html
https://www.modernghana.com/news/1100509/bird-flu-hit-western-north-region.html
https://www.wbko.com/2021/08/25/invasive-armyworms-taking-over-central-kentucky-yards/
https://www.jamestownsun.com/business/agriculture/7164826-Grasshoppers-add-to-dry-weather-problems-in-Stutsman-County
https://www.jamestownsun.com/business/agriculture/7164826-Grasshoppers-add-to-dry-weather-problems-in-Stutsman-County


 

 

 

Thursday, August 26, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

dredging oversight board.  Meanwhile the transportation agency will continue to evaluate bids from dredging 
companies for a long-term contract. Grain traders are worried that another level of government involvement will 
add to costs and lower efficiency at a crucial time for the waterway. But it is in Brazil where the drought 
combined with Covid during a Presidential cycle that is leading to a powered keg of tensions. In the past weeks 
the Brazilian Supreme Court has ruled against President Bolsonaro efforts to change election laws. In turn 
President Bolsonaro has paraded tanks in front of the Supreme Court. On Sept 7th President Bolsonaro political 
party will be holding rallies around the country in support of the President’s reelection campaign. 25 out of the 27 
governors on Brazil have sent a letter of concern over the 500,000 strong national police force in aligning 
themselves with these efforts. Inflation due to Covid policies and other factors has been on the rise. This has put 
President Bolsonaro at odds with another part of the Brazilian government, the Central Bank. As in any country 
during an election cycle the party in power tends to chafe at Central Banks efforts to control inflation. This is true 
in Brazil. The issue this week is that due to the drought the Brazilian electricity grid is under stress, stress to the 
point where the Government today is requiring all public building to reduce their electricity consumption by 10-
20%. The ongoing S. America drought has reduced hydro power production as well as elevating cost for 
alternative power sources. The bottom line this increase in power is sure to have an impact on inflation and is 
expected that the Central Bank will raise interest rates once again, much to the dismay of President Bolsonaro. 
In an interesting twist, on Wednesday, new laws that President Bolsonaro once supported granting the central 
bank more independence was under reviewed by the Supreme Court...keep watching this space.   

Center Gulf you are on the clock  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


