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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 to 3 higher 

Wheat 1 to 2 higher 

Beans 10 to 12 higher 

Soy Meal .5 to 1.0 higher 

Soy Oil 90 to 95 higher 

 

 

Weather:   There is a trough in the 
Rockies and a ridge in eastern Canada. Two more disturbances will move into the Pacific Northwest this 
weekend with the last pulse moving through the U.S.-Canada border in the middle of next week. Behind the 
trough, a ridge will rebuild in the Western U.S. but that could be quickly replaced by another trough next 
weekend while the ridge shifts more toward the Central U.S. The U.S. and European models have some 
differences. I will favor the European. For the outlook period, temperatures on Wednesday will be near to below 
normal in the Northern Plains and near to above normal elsewhere. Cooler temperatures may spread south 
through the rest of the Plains and the Midwest after the last system moves through with moderate showers 
across the northern tier of the country next week. Another system may move into the Northern Plains next 
weekend, but that is not certain. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A system will continue to bring moderate to heavy 
rainfall through the region on Friday, along with severe weather. Coverage with this system looks fairly 
widespread, but there will undoubtedly be some holes. Any rainfall would be good for filling corn and soybeans. 
There will be two more systems that follow closely behind it through Tuesday or Wednesday to provide more 
rainfall as well and could plug up the holes. -DTN 

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A frontal boundary will sweep through the 
region Friday with scattered showers. The front will remain in the region through the weekend and possibly next 
week as well, keeping the region active. Any rainfall would be good for filling corn and soybeans as drought 
continues to build where showers miss. -DTN 

MIDWEST (CORN/SOYBEANS): A system should bring some widespread rainfall to the region Friday through 
the weekend, being heavier across the west. Another two systems will follow behind it going through next week 
with better chances across the west as well. Any rainfall will benefit filling corn and soybeans, especially across 
the drier northwestern areas. -DTN 

DELTA (SOYBEANS/COTTON): Isolated to scattered showers will continue to be possible through the weekend 
and should help to alleviate some of the drier areas that have shown up recently for filling cotton and soybeans. -
DTN 

The Stories of the Day: 

 
China Belt and Road update Tongjiang Nizhneleninskoye China-Russia 
Bridge completed (msn.com) 
 
Afghanistan update The Taliban says it will rule under sharia law. What does 
that mean? (msn.com)  
 
Flooding ahead…New England dealing with rains from Fred are now 
preparing for Henri Maps: What to expect from Tropical Storm Henri 
(msn.com)  
 
Snoop Dogg and the Doors nuff said  Riders On The Storm - Snoop Dogg ft. 
The Doors - YouTube  
 
 

https://www.msn.com/en-us/news/world/tongjiang-nizhneleninskoye-china-russia-bridge-completed/ar-AANxjuH?li=BBnbfcL
https://www.msn.com/en-us/news/world/tongjiang-nizhneleninskoye-china-russia-bridge-completed/ar-AANxjuH?li=BBnbfcL
https://www.msn.com/en-us/news/world/the-taliban-says-it-will-rule-under-sharia-law-what-does-that-mean/ar-AANvcxZ?li=BBnb7Kz
https://www.msn.com/en-us/news/world/the-taliban-says-it-will-rule-under-sharia-law-what-does-that-mean/ar-AANvcxZ?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/maps-what-to-expect-from-tropical-storm-henri/ar-AANvfPP?ocid=BingNewsSearch
https://www.msn.com/en-us/weather/topstories/maps-what-to-expect-from-tropical-storm-henri/ar-AANvfPP?ocid=BingNewsSearch
https://www.youtube.com/watch?v=y_z-adsJjmE
https://www.youtube.com/watch?v=y_z-adsJjmE
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SOUTHEAST (COTTON/LIVESTOCK): Tropical Storm Fred produced heavy rainfall through eastern Alabama, 
Georgia, and the western Carolinas earlier this week. Some flooding was noted and could have been damaging 
to cotton. Scattered showers will continue through the weekend with more isolated showers next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): A system slowly moving through this week is bringing 
pulses of scattered showers. It will likely not have any noticeable impact on wheat and canola but could improve 
conditions for corn and soybeans in the east. More showers are expected with two more systems into the middle 
of next week. The rains will disrupt harvest conditions, however. -DTN 

BRAZIL (WINTER WHEAT): A front settling into Rio Grande do Sul will bring some isolated showers over the 
weekend. Winter wheat that is getting further into reproduction still needs more moisture across southern areas 
as soil moisture remains on the lower end of normal for most areas. That front will be more active next week as it 
moves northward and could produce beneficial rainfall. -DTN 

ARGENTINA (WINTER WHEAT): Temperatures well above normal are falling as a front slowly slips north this 
week. The front may produce some isolated showers, but they are not looking widespread. Winter wheat could 
use more moisture as it develops further. Below normal temperatures are likely with a stronger front next week. -
DTN 

EUROPE (SPRING WHEAT/CORN): Recent dryness or only isolated showers have been favorable for winter 
wheat harvest while there is mostly good soil moisture for spring and summer crops. The next best chance for 
widespread rainfall comes with a system slowly moving through the continent this weekend into next week. 
Overall conditions remain favorable in most areas. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): The Volga Valley of Russia has been hot 
and dry for the last few weeks with stressful conditions for spring wheat and corn. A front is moving through 
Ukraine over the next couple of days but will probably lose a lot of its shower activity as it passes through Russia 
this weekend into early next week. Temperatures will continue to be hot in western Russia until this system 
moves through and are forecast to climb back above normal again next week as wheat and corn conditions 
decline. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): There is a large contrast in crop conditions 
with poor conditions across the west and south and good conditions in the northeast that does not look to 
change any time soon. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Outside of some isolated showers across the south, it has been 
mostly dry this week. Northeastern areas of New South Wales and Queensland could use more moisture while 
the rest of the crop areas are doing very well. Irrigation levels remain adequate in the northeast, but more rainfall 
would be very helpful. -DTN 

CHINA (CORN/SOYBEANS): Scattered showers continue across the wetter corn and soybean areas for the 
next week, keeping soil moisture high, but unfavorably so in some areas. Most of the flooded areas from July 
have had a chance to dry out a bit more, but there remains some concern about production for some areas. -
DTN 

INDIA (COTTON/SOYBEANS): The monsoon had become a little less active across western and southern areas 
recently, but a monsoon low will spread showers back toward the west over the next few days. It may be 
temporary as it breaks down this weekend, causing some concern about soil moisture for developing cotton and 
soybeans.  -DTN 

Headlines: 

> Malaysian Oct Palm Oil up 29 Ringgits          



 

 

 

Friday, August 20, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

> Dalian Futures Exchange were lower Jan Corn down 35 to the Yuan, Jan Beans down 111, Jan Meal down 
44, Jan Bean Oil down 108, Jan Palm Oil down 124 

> Asian Equity Markets were lower, Japan’s Nikkei down 1.0%, China’s Shanghai down 1.1% 

> European Equity Markets are lower, German Dax down .3%, London FTSE down .3%  

> MATIF Markets are mostly higher, Nov Corn up 1.50 to the Euro, Nov Rapeseed up 5.25, Dec Wheat up 
5.25…note Sept wheat up 16.50     

> Save the Date…July 31st…The clock is now ticking on US debt ceiling     

> Save the Date…Aug 26th…2Q US GDP 

> Save the Date…Aug 26th-28th…Jackson Hole Economic Policy Symposium  

> Save the Date…Aug 30th…London Summer Bank Holiday  

> Save the Date…Sept 3rd…US employment numbers 

> Save the Date…Sept 6th…US Labor Day  

> Marathon Petroleum, ADM form JV for bean oil production Marathon Petroleum, ADM form JV for soybean oil 
production | Nasdaq  

> Bird Flu in Ivory Coast Ivory Coast Confirms H5N1 Avian Flu Outbreak | World News | US News  

> All Quiet on the Grasshopper/ASF/Locust  

> Finally, some good news from the Philippines on ASF Philippines says swine fever cases waning, sees pork 
surplus by 2023 | Nasdaq  

> Fall Armyworm OK update The Oklahoman  

> National elections in Sept in Russia have President Putin focused on domestic inflation Russia’s Battle Against 
Inflation Erodes Its Wheat Dominance (yahoo.com) 

> Weekly CFTC MM Fund Position Report will be out at 2:30 PM CDT, we expect that on the close of 8/17 the 
MM Funds were long 23,627 wheat contracts, we still feel they our long over 40,000 KW and close to 12,000 
longs of MW, long 259,544 corn, long 102,648 beans, long 27,226 meal, and long 68,542 bean oil   

Commentary  

Yes, this is a repeat of our midday wheat comment, but it is of note that the Matif Sept/Dec spread has moved 
another 9+ Euros so far today… In our mind a call to action when it comes to trade ideas is when the 
fundamentals, seasonal, and technical line up. We know that the poor finish to the growing season in the EU has 
put into question how much milling quality wheat there is in France and Germany. Given the high price of ocean 
freight and the lack of milling quality flows of wheat, French sellers of EU wheat are feeling the pinch. This is led 
to an explosion in the Matif Sept/Dec wheat spreads. Between the lack of milling quality wheat in the EU, the 
poor finish to Russia’s winter and spring wheat crops as well as the poor finish to N. American spring wheat 
crops additional winter wheat export demand to the US might be on the horizon. It is of note that in the weekly 
export sales report yesterday that China booked from the US White Winter, HRW and SRW. While Matif 
Sept/Dec wheat spread invert it is of note that WZ/WH have been hovering around 80% of full carry. If N. African 
business gets pushed to the US in the coming weeks ahead the WZ/WH spreads will narrow. It is of note as well 

https://www.nasdaq.com/articles/marathon-petroleum-adm-form-jv-for-soybean-oil-production-2021-08-19-0
https://www.nasdaq.com/articles/marathon-petroleum-adm-form-jv-for-soybean-oil-production-2021-08-19-0
https://www.usnews.com/news/world/articles/2021-08-19/ivory-coast-confirms-h5n1-avian-flu-outbreak
https://www.nasdaq.com/articles/philippines-says-swine-fever-cases-waning-sees-pork-surplus-by-2023-2021-08-19
https://www.nasdaq.com/articles/philippines-says-swine-fever-cases-waning-sees-pork-surplus-by-2023-2021-08-19
https://www.oklahoman.com/restricted/?return=https%3A%2F%2Fwww.oklahoman.com%2Fstory%2Fnews%2F2021%2F08%2F19%2Farmyworms-in-oklahoma-how-to-keep-off-lawns-gardens%2F8167599002%2F
https://finance.yahoo.com/news/russia-battle-against-inflation-erodes-165740070.html?soc_src=social-sh&soc_trk=tw&tsrc=twtr&s=03
https://finance.yahoo.com/news/russia-battle-against-inflation-erodes-165740070.html?soc_src=social-sh&soc_trk=tw&tsrc=twtr&s=03
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that this narrowing of the spread tends to happen now. We like being bull spreaders of WZ/WH starting at 14 
cents scaling out to 18 cents.  

 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


