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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 3 to 5 lower 

Wheat 4 to 6 lower  

Beans 14 to 16 lower 

Soy Meal 2.0 to 2.5 lower 

Soy Oil 1.10 to 1.20 lower   

 

 

Weather:   There is a trough in the West and a ridge in eastern Canada. A couple of disturbances around the 
trough will pulse through western North America through the weekend with the last pulse moving through the 
U.S.-Canada border in the middle of next week. The trough may stall in the eastern U.S. late next week and 
weekend. Behind the trough, a ridge will rebuild in the Western U.S. The U.S. and European models have some 
differences. I will favor the European. For the outlook period, temperatures on Tuesday will be near to below 
normal in the Northern Plains and near to above normal elsewhere. Cooler temperatures may spread back south 
through the rest of the Plains and possibly the Midwest after the last system moves through with moderate 
showers across the northern tier of the country next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): A system should bring moderate to heavy showers 
across the region on Thursday and Friday. Coverage with this system looks fairly widespread, but there will 
undoubtedly be some holes. Any rainfall would be good for filling corn and soybeans. There will be two more 
systems that follow closely behind it through early next week to provide more rainfall as well and could plug up 
the holes. -DTN  

CENTRAL/SOUTHERN PLAINS (LIVESTOCK/CORN/SOYBEANS): Scattered showers continue across 
Oklahoma and Texas with isolated showers in Kansas and Nebraska for the next couple of days. A frontal 
boundary sweeps through the region Friday with more scattered showers across the north. The region may even 
stay active into next week with a couple of systems moving across the north as well. Any rainfall would be good 
for filling corn and soybeans. -DTN  

MIDWEST (CORN/SOYBEANS): Some isolated showers will continue Thursday, but most areas remain dry. A 
system should bring some widespread rainfall to the region Friday through the weekend, being heavier across 
the west. Another two systems will follow behind it going through next week with better chances across the west 
as well. Any rainfall will benefit filling corn and soybeans, especially across the drier northwestern areas. -DTN 

DELTA (SOYBEANS/COTTON): Isolated to scattered showers will continue to be possible through the weekend 
and should help to alleviate some of the drier areas that have shown up recently for filling cotton and soybeans. -
DTN 

The Stories of the Day: 

 
US to ban pesticide chlorpyrifos U.S. to ban use of pesticide chlorpyrifos on 
food crops over health concerns | Article [AMP] | Reuters 
 
Talk builds for Chinese rate cut China seen holding benchmark rate steady 
in Aug, but weak data fans rate cut talk | Reuters   
 
Fred small storm but a big tail Fred leaves a town completely underwater, 
spawns tornadoes (msn.com)  
 
Afghanistan’s new name is a throw back The Taliban have declared the 
'Islamic Emirate of Afghanistan,' the same name it used when it brutally 
ruled the country in the 1990s (msn.com) 
 

https://mobile.reuters.com/article/amp/idUSKBN2FJ217?__twitter_impression=true&s=03
https://mobile.reuters.com/article/amp/idUSKBN2FJ217?__twitter_impression=true&s=03
https://www.reuters.com/business/finance/china-seen-holding-benchmark-rate-steady-aug-weak-data-fans-rate-cut-talk-2021-08-19/?taid=611de559eb33530001738872&utm_campaign=trueAnthem%3A%20Trending%20Content&utm_medium=trueAnthem&utm_source=twitter&s=03
https://www.reuters.com/business/finance/china-seen-holding-benchmark-rate-steady-aug-weak-data-fans-rate-cut-talk-2021-08-19/?taid=611de559eb33530001738872&utm_campaign=trueAnthem%3A%20Trending%20Content&utm_medium=trueAnthem&utm_source=twitter&s=03
https://www.msn.com/en-us/weather/topstories/fred-leaves-a-town-completely-underwater-spawns-tornadoes/ar-AANtdst?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/fred-leaves-a-town-completely-underwater-spawns-tornadoes/ar-AANtdst?li=BBnb7Kz
https://www.msn.com/en-us/news/world/the-taliban-have-declared-the-islamic-emirate-of-afghanistan-the-same-name-it-used-when-it-brutally-ruled-the-country-in-the-1990s/ar-AANutNE?li=BBnb7Kz
https://www.msn.com/en-us/news/world/the-taliban-have-declared-the-islamic-emirate-of-afghanistan-the-same-name-it-used-when-it-brutally-ruled-the-country-in-the-1990s/ar-AANutNE?li=BBnb7Kz
https://www.msn.com/en-us/news/world/the-taliban-have-declared-the-islamic-emirate-of-afghanistan-the-same-name-it-used-when-it-brutally-ruled-the-country-in-the-1990s/ar-AANutNE?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): Tropical Storm Fred produced heavy rainfall through eastern Alabama, 
Georgia, and the western Carolinas earlier this week. Some flooding was noted and could have been damaging 
to cotton. Scattered showers will continue through the weekend with more isolated showers next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): A system slowly moving through this week is bringing 
pulses of scattered showers. It will likely not have any noticeable impact on wheat and canola but could improve 
conditions for corn and soybeans in the east. More showers are expected with two more systems into the middle 
of next week. The rains will disrupt harvest conditions, however. -DTN 

BRAZIL (CORN/WINTER WHEAT): A front settling into Rio Grande do Sul will bring some isolated showers over 
the weekend. Winter wheat that is getting further into reproduction still needs more moisture across southern 
areas as soil moisture remains on the lower end of normal for most areas. That front will be more active next 
week as it moves northward and could produce beneficial rainfall. -DTN 

ARGENTINA (WINTER WHEAT): Temperatures well above normal are falling as a front slowly slips north this 
week. The front may produce some isolated showers, but they are not looking widespread. Winter wheat could 
use more moisture as it develops further. Below normal temperatures are likely with a stronger front next week.  

EUROPE (SPRING WHEAT/CORN): Recent dryness or only isolated showers have been favorable for winter 
wheat harvest while there is mostly good soil moisture for spring and summer crops. The isolated showers 
continue for the next several days with the next best chance for widespread rainfall coming with a system slowly 
moving through the continent this weekend into next week. Overall conditions remain favorable in most areas. -
DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): The Volga Valley of Russia has been hot 
and dry for the last few weeks with stressful conditions for spring wheat and corn. A front is moving through 
Ukraine over the next couple of days but will probably lose a lot of its shower activity as it passes through Russia 
this weekend into early next week. Temperatures will continue to be hot in western Russia until this system 
moves through, as wheat and corn conditions decline. -DTN  

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Isolated showers in eastern areas will likely 
remain the case through over the next several days. There is a large contrast in crop conditions with poor 
conditions across the west and south and good conditions in the northeast that does not look to change any time 
soon. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Mostly dry conditions continue this week and northeastern areas of 
New South Wales and Queensland could use more moisture while the rest of the crop areas are doing very well. 
Southern areas may see isolated showers. Irrigation levels remain adequate in the northeast, but more rainfall 
would be very helpful. -DTN 

CHINA (CORN/SOYBEANS): Scattered showers continue across the wetter corn and soybean areas for the 
next week, keeping soil moisture high, but unfavorably so in some areas. Most of the flooded areas from July 
have had a chance to dry out a bit more, but there remains some concern about production for some areas. -
DTN 

INDIA (COTTON/SOYBEANS): The monsoon had become a little less active across western and southern areas 
recently, but a monsoon low will spread showers back toward the west over the next few days. It may be 
temporary as it breaks down this weekend, causing some concern about soil moisture for developing cotton and 
soybeans. -DTN 

Headlines: 

> Malaysian Oct Palm Oil down 71 Ringgits          
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> Dalian Futures Exchange were lower Jan Corn down 15 to the Yuan, Jan Beans down 6, Jan Meal down 34, 
Jan Bean Oil down 54, Jan Palm Oil down 78 

> Asian Equity Markets were lower, Japan’s Nikkei down 1.0%, China’s Shanghai down .6% 

> European Equity Markets are lower, German Dax down 1.8%, London FTSE down 2.3%  

> MATIF Markets are mostly lower, Nov Corn down 1.50 to the Euro, Nov Rapeseed down 10.0, Sept Wheat up 
.50    

> Save the Date…July 31st…The clock is now ticking on US debt ceiling    

> Save the Date…Aug 16th-19th…the annual ProFarmer Corn Belt Crop Tour  

> Save the Date…Aug 26th…2Q US GDP 

> Save the Date…Aug 26th-28th…Jackson Hole Economic Policy Symposium  

> Save the Date…Aug 30th…London Summer Bank Holiday  

> Bird Flu/Grasshoppers all quiet today  

> Finally, some good news from the Philippines on ASF Philippines says swine fever cases waning, sees pork 
surplus by 2023 | Nasdaq  

> Fall Armyworm still being felt in MS Northsiders battling invasion of armyworms | The Northside Sun  

> East Africa fall/winter breeding outlook Seasonal precipitation predictions in Desert Locust summer/winter 
breeding areas (September 2021 – February 2022) - Ethiopia | ReliefWeb   

> The long term issue with China’s Belt and Road initiative China Cuts Railway Trade Link With Lithuania Amid 
Taiwan Row, Report Says (msn.com) 

> Weeds are amazing…and amazingly bad for row crops How Superweeds Like Palmer Amaranth Are 
Changing Agriculture - The New York Times (nytimes.com)  

> Wildfires impact on row crops its complicated Is Smoke from Wildfires Affecting Crop Yields_.pdf  

> Weekly Jobless Claims at 7:30 AM CDT expected 365,000 

> Weekly Export Sales at 7:30 AM CDT wheat expected between 300-500,000 MT, corn 700-900,000 MT, 
beans 1.0-1.2 MT, meal 100-300,000 MT, oil 5-25,000 MT  

Commentary  

Bulls and bears will continue to argue over the size of the US spring planted crops well into Oct. But what the 
bulls and bears will not argue over about today is the lack of passion in the US markets at this time. In the wake 
of last week’s USDA numbers and the ongoing ProFarmer Tour is just how big the US corn and bean yields will 
be traders remain on the sideline waiting for further clarity on total US crop sizes. This leaves the markets 
susceptible to big up and down drafts when headlines break that can impact the macro or Ag markets. This 
seems to be the case today. Post the FED meeting notes yesterday and in front of next week’s Jackson Hole 
meetings the macro markets are trading in a risk off fashion, with the dollar up sharply, crude oil down sharply 
along with world equity markets. This risk off selling seems to be why the grain markets have moved lower this 

https://www.nasdaq.com/articles/philippines-says-swine-fever-cases-waning-sees-pork-surplus-by-2023-2021-08-19
https://www.nasdaq.com/articles/philippines-says-swine-fever-cases-waning-sees-pork-surplus-by-2023-2021-08-19
https://www.northsidesun.com/local-news-top-stories/northsiders-battling-invasion-armyworms#sthash.fOUbmyla.dpbs
https://reliefweb.int/report/ethiopia/seasonal-precipitation-predictions-desert-locust-summerwinter-breeding-areas
https://reliefweb.int/report/ethiopia/seasonal-precipitation-predictions-desert-locust-summerwinter-breeding-areas
https://www.msn.com/en-us/news/world/china-cuts-railway-trade-link-with-lithuania-amid-taiwan-row-report-says/ar-AANsxm0?li=BBnbfcL
https://www.msn.com/en-us/news/world/china-cuts-railway-trade-link-with-lithuania-amid-taiwan-row-report-says/ar-AANsxm0?li=BBnbfcL
https://www.nytimes.com/2021/08/18/magazine/superweeds-monsanto.html
https://www.nytimes.com/2021/08/18/magazine/superweeds-monsanto.html
file:///C:/Users/jsullivan/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/J1VW518B/Is%20Smoke%20from%20Wildfires%20Affecting%20Crop%20Yields_.pdf


 

 

 

Thursday, August 19, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

AM. Technically a close in SX under 1345 area will open the door for further chart weakness going into the 
weekend.  

 The Pattern remains full  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


