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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 7 to 9 lower 

Wheat 3 to 5 lower  

Beans 3 to 5 lower 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 75 to 80 lower    

 

 

Weather:   There is a ridge in 
western Canada, a cutoff low in the 
Great Lakes/Northeast, and a disturbance in James Bay. The Hudson Bay disturbance will move south over the 
next couple of days, absorbing the cutoff low and digging over the eastern U.S. late this week. The resulting 
trough should move offshore by early next week. Meanwhile, the ridge in western Canada will spread east but 
weaken as it spreads out. This will create a broad ridge across Canada, trapping small disturbances over the 
Southern Plains and Southeast next week. The U.S. and European models are in general agreement, but I will 
favor the European. For the outlook period, temperatures on Tuesday will be near to below normal from the 
Central and Southern Plains to the Southeast with above normal temperatures elsewhere. This will be the 
general idea through the period. A frontal boundary will continue to produce showers across the South and 
Southeast next week. A couple fronts will move across the northern tier of the U.S. next week with some 
showers possible as well. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Recent showers have perhaps 
stabilized poor crop conditions but have not been enough to improve them. Dry conditions with increasing 
temperatures will put more pressure and stress on developing crops. There is a chance for showers to return 
next week as a front sags into the region. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Showers have been 
fairly scattered across the region since last week, though there has been a solid zone of heavy rainfall from 
western Texas through eastern Kansas along a stalled front where amounts have eclipsed 3" for most areas and 
disrupted the winter wheat harvest and caused flooding. This same zone is expected to produce more showers 
today before the front finally pushes south through this weekend. Texas may continue to see showers through 
the weekend with more isolated to scattered showers next week. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): A frontal boundary stalled from northern Missouri to lower 
Michigan with a zone of moderate to heavy rainfall over the last several days. Other areas have seen scattered, 
lighter showers. The front will shift south over the next couple of days, followed by a drier pattern for the rest of 
the week and weekend. A frontal boundary may drop into the region next week with some isolated showers. -
DTN 

The Stories of the Day: 

 
100 years, 72 years in power and this is your lead? Xi Jinping said other 
countries will 'crack their heads and spill blood' if they come after China, a 
stark warning to mark 100 years of the Communist Party (msn.com) 
 
Pac Rim remains on high alert  Japanese official warns US of potential 
surprise attack on Hawaii — from Russia and China (msn.com) 
 
PNW Heat Wave had a high cost At Least 63 People Died During Record 
Temperatures in Oregon Heat Wave (msn.com)  
 
One good thing from the Heat Wave  Oregon Lets Drivers Pump Their Own 
Gas for Two Days Due to Heatwave (msn.com)  
 
 
 

https://www.msn.com/en-us/news/world/xi-jinping-said-other-countries-will-crack-their-heads-and-spill-blood-if-they-come-after-china-a-stark-warning-to-mark-100-years-of-the-communist-party/ar-AALEpcY?li=BBnbfcL
https://www.msn.com/en-us/news/world/xi-jinping-said-other-countries-will-crack-their-heads-and-spill-blood-if-they-come-after-china-a-stark-warning-to-mark-100-years-of-the-communist-party/ar-AALEpcY?li=BBnbfcL
https://www.msn.com/en-us/news/world/xi-jinping-said-other-countries-will-crack-their-heads-and-spill-blood-if-they-come-after-china-a-stark-warning-to-mark-100-years-of-the-communist-party/ar-AALEpcY?li=BBnbfcL
https://www.msn.com/en-us/news/world/japanese-official-warns-us-of-potential-surprise-attack-on-hawaii-%e2%80%94-from-russia-and-china/ar-AALDpPf?li=BBnb7Kz
https://www.msn.com/en-us/news/world/japanese-official-warns-us-of-potential-surprise-attack-on-hawaii-%e2%80%94-from-russia-and-china/ar-AALDpPf?li=BBnb7Kz
https://www.msn.com/en-us/news/us/at-least-63-people-died-during-record-temperatures-in-oregon-heat-wave/ar-AALDNF5?li=BBnb7Kz
https://www.msn.com/en-us/news/us/at-least-63-people-died-during-record-temperatures-in-oregon-heat-wave/ar-AALDNF5?li=BBnb7Kz
https://www.msn.com/en-us/autos/enthusiasts/oregon-lets-drivers-pump-their-own-gas-for-two-days-due-to-heatwave/ar-AALDFCC?li=BBnb7Kz
https://www.msn.com/en-us/autos/enthusiasts/oregon-lets-drivers-pump-their-own-gas-for-two-days-due-to-heatwave/ar-AALDFCC?li=BBnb7Kz
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DELTA (SOYBEANS/COTTON): The region has been relatively dry over the last week as a front stalled well 
enough to the north, but some showers move into at least northern areas Wednesday. The front will push 
through the region today and Friday. Some areas have been happy for the dryness as they continue to recover 
from flooding and possible replanting. But the showers will help developing cotton and soybeans late this week 
and into this weekend. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will continue through the rest of the week and will be 
focused as a front moves into the region today and this weekend. Overall, conditions are favorable for 
developing cotton. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Any showers that have occurred over the last few days 
have been isolated and light. Eastern areas have seen better coverage and amounts while southwestern areas 
have seen very little, areas that need more rainfall. Very little rainfall is forecast over the next week as soil 
moisture continues to decrease for most areas, but some shower chances will move through. -DTN 

BRAZIL (CORN/WINTER WHEAT): Dryness continues to plague corn across the country. A frost potential 
across Parana corn fields will remain this morning. A frost will only continue to harm immature corn if the drought 
has not been enough already. Wheat areas will be more resilient to the winter fluctuations, and conditions are 
much better for the vegetative crop. -DTN 

ARGENTINA (CORN/WINTER WHEAT): The coldest temperatures will exist this morning. Some frosts were 
noted, but not enough to damage vegetative wheat or send it dormant. The cooler temperatures will continue 
through this weekend, keeping growth slow. -DTN 

EUROPE (SPRING WHEAT/CORN): A system in central Europe is slowly traversing the continent with scattered 
showers, maintaining beneficial soil moisture for developing crops. More showers are expected to flow into the 
continent this weekend and next week. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Recent hot temperatures have cooled but 
are still above normal. The heat was beneficial for the areas with good soil moisture, accelerating crop growth. 
But the heat also drew out a lot of topsoil moisture, leaving some areas needing more moisture, especially in 
southwest Russia. Showers have been absent over this area while other areas have seen at least some 
showers in the wake of the heat. More showers moving into Ukraine and northwest Russia will benefit 
developing crops over the next week. Scattered showers may move into parts of southwest Russia early next 
week. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers and below-normal 
temperatures have been common over the last week, helping to ease stress from damaging heat and dryness 
earlier in the growing season. Occasional showers will move through Russia over the next week, but Kazakhstan 
will be much drier. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Fairly regular periods of showers continue to move across the 
country for the next week, maintaining beneficial conditions for vegetative winter crops. A system will bring 
cooler temperatures to the region late this week into next week, which will slow growth. -DTN  

CHINA (CORN/SOYBEANS): Periods of showers and relatively stable temperatures favor developing corn and 
soybeans. -DTN 

INDIA (COTTON/SOYBEANS): The monsoon has started perhaps just a little early this year, allowing for early 
planting of cotton and soybeans. Showers have been fairly consistent and heavy thus far and should continue 
over the next week as well, maintaining good soil moisture for developing crops. -DTN 

Headlines 
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> Malaysian Sept Palm Oil is up 123 Ringgits       

> Dalian Futures Exchange were higher Sept Corn up 10 to the Yuan, Sept Beans up 86, Sept Meal up 116, 
Sept Bean Oil up 156, Sept Palm Oil up 168 

> Asian Equity Markets were mostly lower, Japan’s Nikkei down .3%, China’s Shanghai down .1% 

> European Equity Markets are higher, German Dax up 1.0%, London FTSE up 1.2% 

> MATIF Markets are mixed, Aug Corn up 1.75 to the Euro, August Rapeseed down 2.50, Sept Wheat flat  

> Save the Date…July 1st…Next meeting of OPEC+ Media outlets citing OPEC+ sources say the group is 
considering loosening production curbs by 0.5 million bpd in August. -QT 

> Save the Date…July 1st…May soybean crush…expected at 5.202 MMT, oil stocks at 2.14 billion pounds  

> Save the Date…July 2nd US Employment numbers…trade expects 706,000 new non-farm jobs were created, 
unemployment rate to fall to 5.6% from 5.8% and MoM hourly wages up .4%  

> Save the Date…July 5th… US National Holiday  

> Save the Date…July 12th…US Crop Production and S&D Reports  

> Save the Date…July 31st…US Government set to run out of Money    

> ASF, China says the herds are all the way back Hog prices are cooling after a blistering 183% rally as China 
announces herds have recovered from African swine fever (businessinsider.com)    

> Bird Flu, H10N3 the studies continue So far, low risk of human spread of H10N3 bird flu | Astro Awani   

> FAW, not just a corn thing in the Philippines Rice farms advised to brace for fall armyworm infestation  - 
BusinessWorld (bworldonline.com)  

> The leader of the rebel forces in Ethiopia Gen Tsadkan Gebretensae: Ethiopia's Tigray rebel mastermind - BBC 
News  

> Weekly Export Sales at 7:30 AM CDT old and new crop combined wheat expected between 300-500,000 MT, 
corn 500-700,000 MT, beans 1.0-1.5 MMT, meal 500-700,000 MT, oil 5-25,000 MT  

> Weekly Jobless Claims at 7:30 AM CDT expected at 390,000 

Commentary  

CU, where traders go to die. CU is it new crop or is it old crop? Early harvested bushels in TX and the SE US 
can impact gulf values and especially the Chicken producers in SE US hence a lot of time CU trades like new 
crop and in turn the old crop/new crop invert fails at this time...this year given the Brazilian issues as well as the 
drawn down old crop stocks in the world and in the US, we feel that CU will trade more like old crop hence why 
we think the CU/CZ should take on some of the aspects of the CN/CZ spread. One strike against this spread 
from working is the idea that the bulk of the MM funds length in corn is parked in the Sept. If this spread is to 
move to 30 over it will need to do it soon before the MM funds have to roll. Another strike against this 
trade…early reports out of the SE US and even up into the Mid-Atlantic states is that corn looks good in this 
region...this is something we need to watch as it will act as a drag on the CU/CZ spread...one of the reasons 

https://markets.businessinsider.com/commodities/news/commodities-hog-prices-today-china-african-swine-fever-pork-2021-06-1030563346
https://markets.businessinsider.com/commodities/news/commodities-hog-prices-today-china-african-swine-fever-pork-2021-06-1030563346
https://www.astroawani.com/berita-dunia/so-far-low-risk-human-spread-h10n3-bird-flu-301188
https://www.bworldonline.com/rice-farms-advised-to-brace-for-fall-armyworm-infestation/
https://www.bworldonline.com/rice-farms-advised-to-brace-for-fall-armyworm-infestation/
https://www.bbc.com/news/world-africa-57583208.amp
https://www.bbc.com/news/world-africa-57583208.amp
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why we are taking such an interest in the Atlantic Hurricane season...we could have a gulf event to talk about 
next week impacting the good looking corn of the SE US 

It has a name  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


