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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 1 around 

Wheat 5 to 7 higher 

Beans 3 to 5 higher 

Soy Meal .5 around 

Soy Oil 35 to 40 higher  

 

 

Weather:   There is a firm ridge 
across the West, a developing trough in the Northern Plains, a weakening disturbance in the Northeast, and a 
ridge off the East Coast. The Northern Plains trough will continue eastward through Friday, leaving a piece of 
itself to roam the South and Southeast next week. A trough will try to push the western ridge out of the way this 
weekend but is not expected to succeed as the ridge spreads northeast for next week. The U.S. and European 
models are in general agreement, but I will favor the European.  For the outlook period, temperatures on 
Monday will be near to below normal across the Central and Southern Plains to the Southeast with above 
normal temperatures elsewhere. This pattern will generally continue next week with the highest temperatures in 
the Northern Plains and Canadian Prairies. A front will stall out in near the Gulf Coast next week with scattered 
showers continuing. Some isolated showers will be possible in the expanding heat in the Central and Northern 
Plains as well. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): A system will continue to move 
through on Wednesday with moderate to heavy rain for South Dakota, but largely missing North Dakota. Isolated 
showers may follow through the weekend before heat builds back into the region next week. Showers are 
unlikely to have a large impact on developing to reproductive corn and soybeans but may stabilize conditions. 
The heat and dryness that follows next week will likely wipe out any benefit. -DTN  

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): A system will bring 
scattered shower chances mostly to northern areas through Friday. The region could stay active over the 
weekend, which would benefit developing to reproductive corn and soybeans outside of further severe risks. 
Remaining winter wheat harvest will have to dodge the rain or continue to wait. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): There continues to be a wide range of conditions from 
northwest to southeast across the region with varying degrees of dryness and wetness. A system will slowly 
move through the region through the weekend, with beneficial moderate to heavy rain across the drier northern 
areas through Thursday as corn and soybeans get further into their respective reproductive phases. Wetter 
areas across the south and east could use more dryness but will get more moderate to heavy rain. After this 
system moves through, drier conditions will develop for next week. This may wipe out any benefit from the 
rainfall over the northwest but will benefit the saturated soils across the south and east. -DTN 

The Stories of the Day: 

 
UK inflation rises to 2 ½ year high UK Inflation Rises To Highest Level In 
Nearly 3 Years (barchart.com) 
 
If you are at a coast, stay on the high ground A "wobble" in the moon's orbit 
may lead to record floods on Earth (msn.com)  
 
US warns US companies who are doing business in China’s Xinjiang 
Province US warns businesses over China's Xinjiang province (msn.com)  
 
Western Wildfires Update Bootleg Fire, one of dozens raging in the West, 
creates 'firenado' near Oregon-California border (msn.com)  
 
 
 

https://www.barchart.com/story/news/2048917/uk-inflation-rises-to-highest-level-in-nearly-3-years
https://www.barchart.com/story/news/2048917/uk-inflation-rises-to-highest-level-in-nearly-3-years
https://www.msn.com/en-us/weather/topstories/a-wobble-in-the-moons-orbit-may-lead-to-record-floods-on-earth/ar-AAM6Sci?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/a-wobble-in-the-moons-orbit-may-lead-to-record-floods-on-earth/ar-AAM6Sci?li=BBnb7Kz
https://www.msn.com/en-us/news/world/us-warns-businesses-over-chinas-xinjiang-province/ar-AAM84se?li=BBnb7Kz
https://www.msn.com/en-us/news/weather/bootleg-fire-one-of-dozens-raging-in-the-west-creates-firenado-near-oregon-california-border/ar-AAM6qc0?li=BBnb7Kz
https://www.msn.com/en-us/news/weather/bootleg-fire-one-of-dozens-raging-in-the-west-creates-firenado-near-oregon-california-border/ar-AAM6qc0?li=BBnb7Kz
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DELTA (SOYBEANS/COTTON): After a dry next couple of days, more showers will develop as a front sags into 
the area this weekend into next week. Conditions are mostly favorable for developing to reproductive cotton and 
soybeans. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers and thunderstorms continue to produce favorable 
conditions for developing to reproductive cotton for the next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Crop conditions continue to deteriorate as heat and 
dryness continue to take their toll on crops. A significant heatwave will build back into the region over the next 
couple of days and continue through next week, accelerating crop growth even further. There will be some 
isolated shower activity that moves through, but many areas are likely to miss out, creating more stress outside 
of northwest Alberta. -DTN 

BRAZIL (CORN/WINTER WHEAT): Dry weather continues to stress filling corn, which is still a large portion of 
the crop still in the field. Winter wheat has fared better but could use more rainfall. A front will bring showers to 
southern areas late this week and weekend, which could offer limited benefit to corn that is still further behind 
developmentally. There is another chance for frosts early next week that could have more detrimental effects on 
corn across the south. -DTN 

ARGENTINA (WINTER WHEAT): A system will continue with scattered showers across northern areas 
Wednesday before pushing northward. Even with limited rainfall, soil moisture continues to be favorable for most 
of the winter wheat areas. -DTN 

EUROPE (SPRING WHEAT/CORN): A system moving through will bring scattered showers to much of the 
continent this week, stalling over eastern areas into next week. This will be highly beneficial for developing to 
reproductive crops over eastern areas which have been the only spots lacking adequate precipitation for spring-
sewn crops this season. Conditions are highly favorable for most of the rest of the continent. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): An overall hot and dry forecast is expected 
through the weekend. This could cause stress for some of the locally drier areas of the region, though many still 
have plenty of soil moisture to cope with the heat. The Volga Valley region of Russia will likely have the hardest 
time dealing with the heat. Showers and a break from the heat is expected to come next week. -DTN  

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers continue across eastern 
areas of the region as an upper-level low continues to spin in the region. Conditions in this half of the region are 
much better than the west, where dryness and heat have taken a toll on developing to reproductive small grains. 
-DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Periods of showers are maintaining overall favorable conditions for 
vegetative winter wheat and canola in most areas. -DTN 

CHINA (CORN/SOYBEANS): Periods of widespread showers and relatively stable temperatures continue 
favoring developing corn and soybeans. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers started to return to some key areas of central and northern 
India this weekend, where there have been delays in planting. Showers have been much more consistent and 
heavier across the east and south. The showers should be more widespread through the coming week. -DTN 

Headlines 

> Malaysian Sept Palm Oil is up 57 Ringgits       

> Dalian Futures Exchange were mostly higher Sept Corn up 28 to the Yuan, Sept Beans down 11, Sept Meal 
up 10, Sept Bean Oil up 70, Sept Palm Oil up 10 
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> Asian Equity Markets were lower, Japan’s Nikkei down .4%, China’s Shanghai down 1.1% 

> European Equity Markets are lower, German Dax down .1%, London FTSE down .5% 

> MATIF Markets are mostly lower, Aug Corn down 2.0 to the Euro, August Rapeseed down 6.50, Sept Wheat 
up .75   

> Save the Date…July 15th…NOPA Crush…MoM June crush is expected to be down 4.7% from May at 159.5 
MBU   

> Save the Date…July 28th…FOMC Meeting Results  

> Save the Date…July 29th…2Q US GDP 

> Save the Date…July 31st…US Government set to run out of Money    

> FED Chairperson Powell to speak in front of the House Finance Committee today  

> Powell and Yellen to meet Friday to discuss hot US Housing Market Yellen, Powell to discuss hot U.S. housing 
market - Bloomberg News | Reuters  

> ASF/World Locust/Bird Flu/FAW slow news day  

> GASC in looking for wheat, Sept 11-20th shipment  

> Grasshoppers in Canada Southern Alberta farmers battle surge in grasshoppers: ‘They’ve been really bad’ - 
Lethbridge | Globalnews.ca  

> PA Songbird update Mysterious Illness is Killing Birds in Pennsylvania, NJ, Delaware – NBC10 Philadelphia 
(nbcphiladelphia.com)  

> China wheat harvest big but some quality issues…sound familiar? UPDATE 3-China's 2021 wheat output in 
summer harvest rises 2% - stats bureau | Successful Farming (agriculture.com) 

> Weekly EIA numbers at 9:30 AM CDT expected WoW a draw of 4.40 million barrels of crude oil and a draw 
WoW of 1.80 million gasoline barrels…API number last night had a WoW draw of 4.1 million crude and a draw of 
1.5 million gasoline barrels  

> What’s good for Main street is suppose to be good for Wall street…or not Opinions | The Biden administration 
thinks you should be allowed to fix the things you buy (msn.com) 

> Arab Spring 2.0? Arab Spring Redux? Middle East Most Exposed to Food Prices - BNN Bloomberg 

Commentary  

This time of year, we talk a lot about the weather and how important it is to final production numbers. Most years 
we do not have to address the motivation of the farmer as they are some of the most motivated self-starters in 
the world. That said when the weather turns bad, and crops start going south the motivation of the farmer to pour 
more inputs into crops wanes. This might be the case in the N. Plains up into the Canadian Prairies. Spring 
planted crops devastated by the spring/summer drought at the point of no return the farmers motivation to add 
on costly inputs to maximize yields could wane this year. We are starting to hear this in some of the field in MT 
that are being attacked by Grasshoppers. Grasshoppers are a costly and hard thing to control. In many ways to 
control Grasshoppers one also attacks other insects that are helpful longer term to crops. The farmer already 
looking at crops that might go nowhere does not want to invest the money to control a pest in the form of 

https://www.reuters.com/business/yellen-powell-discuss-hot-us-housing-market-bloomberg-news-2021-07-14/?taid=60eeb92c8b2ab800018b4242&utm_campaign=trueAnthem%3A%20Trending%20Content&utm_medium=trueAnthem&utm_source=twitter&s=03
https://www.reuters.com/business/yellen-powell-discuss-hot-us-housing-market-bloomberg-news-2021-07-14/?taid=60eeb92c8b2ab800018b4242&utm_campaign=trueAnthem%3A%20Trending%20Content&utm_medium=trueAnthem&utm_source=twitter&s=03
https://globalnews.ca/news/8025457/southern-alberta-farmers-grasshoppers/
https://globalnews.ca/news/8025457/southern-alberta-farmers-grasshoppers/
https://www.nbcphiladelphia.com/news/local/mysterious-illness-killing-songbirds-pennsylvania-nj-delaware/2878755/
https://www.nbcphiladelphia.com/news/local/mysterious-illness-killing-songbirds-pennsylvania-nj-delaware/2878755/
https://www.agriculture.com/markets/newswire/update-3-chinas-2021-wheat-output-in-summer-harvest-rises-2-stats-bureau?s=03
https://www.agriculture.com/markets/newswire/update-3-chinas-2021-wheat-output-in-summer-harvest-rises-2-stats-bureau?s=03
https://www.msn.com/en-us/news/technology/opinions-the-biden-administration-thinks-you-should-be-allowed-to-fix-the-things-you-buy/ar-AAM6axS?li=BBnb7Kz
https://www.msn.com/en-us/news/technology/opinions-the-biden-administration-thinks-you-should-be-allowed-to-fix-the-things-you-buy/ar-AAM6axS?li=BBnb7Kz
https://www.bnnbloomberg.ca/arab-spring-redux-middle-east-most-exposed-to-food-prices-1.1628211
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Grasshoppers, a bug that does well in drought conditions. The bottom line just another speed bump on the road 
to trendline yields in N. America.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


