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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower 

Wheat 10 to 12 lower 

Beans 10 to 12 lower 

Soy Meal 3.0 to 3.5 lower 

Soy Oil 45 to 50 lower  

 

 

Weather:   There is a ridge across 
most of the U.S. and a broad trough 
across most of Canada. The ridge 
will strengthen early this week, and 
the trough may remain over eastern 
Canada and dip into the Northeast U.S. at times as well. This will set up a storm track near the U.S.-Canada 
border through the period. The U.S. and European models are in general agreement on the pattern but not on 
the details. I will favor the European with differences, which brings cooler air in the middle of the country while 
the U.S. model does not. For the outlook period, temperatures on Saturday will be near to below normal across 
North-Central and Northeast and near to above normal elsewhere. Below normal temperatures may spread 
south into next week while heat continues in the West. A system will form in the Central Plains on Friday and 
move southeast through the Southeast over the weekend with moderate to heavy rainfall. Another system may 
develop in the Northern Plains near the end of the period with heavy rain potential. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Scattered showers moved across 
the Dakotas this weekend but were not particularly heavy or widespread. Isolated showers may continue through 
the week, but no significant showers are forecast until a system moves across the south Friday into Saturday. 
Moderate to heavy rainfall will be possible in South Dakota in this time frame but the rest of the region could stay 
dry until a system moves through early-to-mid next week. Heat near or eclipsing 100F will continue through 
Wednesday before a weak front pushes temperatures back down toward 90F for the rest of the week. Even with 
the potential rainfall, the heat will be a significant issue for reproductive corn and soybeans and livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers 
moved through the region this weekend, causing some delays to the ongoing winter wheat harvest. And while 
most areas saw only light rainfall, there was a strip of heavy rain along the Nebraska/Kansas border that 
produced some flooding. Scattered showers helped some areas but the region is in need of more moisture for 
reproductive corn and soybeans. Overall light showers will not be much of a benefit. Hot temperatures near 
100F will aid in drying soils as well, leading to some stress. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): A front brought scattered showers to the region this 
weekend. This benefited some areas of northern Minnesota and northern Wisconsin, but much of the drier areas 
of the northwest that are in drought saw little to no beneficial showers. Wetter southern and eastern areas saw 

The Stories of the Day: 

 
Yellen encourages Congress to work on debt ceiling 
https://www.msn.com/en-us/news/politics/yellen-warns-congress-about-
failure-to-act-on-debt-limit/ar-AAMud6C?li=BBnb7Kz   
 
The world trying to deal with the Delta Variant https://www.msn.com/en-
us/news/world/the-delta-variant-upends-the-worlds-pandemic-response/ar-
AAMxO7v?li=BBnb7Kz  
 
Olympic Weather Watch  
https://www.thehansindia.com/news/international/typhoon-nepartak-likely-
to-make-landfall-in-japan-on-tuesday-698081  
 
President Xi Bigger than the party? https://www.msn.com/en-
us/news/world/xi-jinping-set-out-to-save-the-communist-party-but-critics-
say-he-made-himself-its-biggest-threat/ar-AAMyjOm?li=BBnbfcL  
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more scattered moderate to heavy rainfall, but no significant flooding. Minnesota is in line to have another couple 
of shots at rain early this week, which will help with drought conditions in some areas, while other areas will 
remain mostly dry. Temperatures will be hot across the west with highs well into the 90s before a system moves 
through on Wednesday and Thursday that will bring more widespread showers. Another round of beneficial rain 
will come through this weekend and may get most of Iowa with timely rains. It could give more heavy rain to 
saturated soils in Missouri and Illinois, however. -DTN 

DELTA (SOYBEANS/COTTON): Isolated showers moved through the region this weekend and will continue 
through Wednesday. More rainfall is expected with a weak front moving through on Friday, and another system 
coming through over the weekend. Conditions remain mostly favorable for reproductive cotton and soybeans. -
DTN 

SOUTHEAST (COTTON/LIVESTOCK): Near-daily scattered showers and thunderstorms continue to produce 
favorable conditions for developing to reproductive cotton for the next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Most areas were dry this weekend with temperatures 
nearing 90F across the south. The combination continues to stress reproductive to filling wheat and canola. 
Limited rainfall chances and temperatures mostly above normal will continue to be unfavorable for the next 
week. -DTN 

BRAZIL (CORN/WINTER WHEAT): Dry weather occurred this weekend. A front will bring showers across 
southern areas early this week, but also with falling temperatures again. Another round of frost will be possible 
again Wednesday through Friday mornings. It is getting too late for much of the rain to have any benefit and 
luckily, too late for much of the corn crop to be affected either as crops race toward maturity. Winter wheat will 
not enjoy the below-normal temperatures, but damage is not expected to occur. -DTN 

ARGENTINA (WINTER WHEAT): Some light showers occurred across the east this weekend, but most areas 
remained dry. A front will move through northern areas on Monday with colder air funneling in from the south. 
Most of the country will remain unfavorably dry this week, though soil moisture continues to be adequate for 
vegetative winter wheat. -DTN 

EUROPE (SPRING WHEAT/CORN): Scattered showers moved through the continent over the weekend. 
Moderate rain over western Germany may have caused some additional flooding concerns for saturated soils 
from prior rains. Otherwise, rainfall was mostly beneficial for spring wheat and corn. Scattered showers will 
continue across much of the continent this week as the pattern will keep pulses of energy moving into the region. 
-DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Very little rainfall occurred over the 
weekend but temperatures were closer to normal. Systems will continue to pulse through Europe, which will 
bring periods of showers through Ukraine and northwest Russia over the course of the next week, but it will be 
likely to miss southwest Russia and the Volga Valley, areas that could use more moisture as temperatures go 
back above normal. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers moved across northern 
areas over the weekend, but most of Kazakhstan was dry, unfavorable for heading spring grains. Showers will 
remain possible across northern areas through the week while southern areas are unlikely to see much, 
stressing the crops. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Scattered showers moved through over the weekend, continuing to 
favor vegetative winter wheat and canola. While the pattern will remain active for southern regions, northern 
New South Wales and Queensland are not expected to see as much precipitation this week. But these areas still 
have very good soil moisture. -DTN 
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CHINA (CORN/SOYBEANS): Typhoon In-Fa has weakened significantly since coming ashore in central China 
south of Shanghai. The system is forecast to move further inland and across northeast areas through the week 
and weekend. This could mean flooding rains for corn and soybean areas, but there is some uncertainty with the 
track, especially after Thursday. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers continue across the country, but are forecast to be less 
intense for most areas until Friday and into next week when the remnants to Typhoon Cempaka move west 
through the northern half of the country. -DTN 

Headlines 

> Malaysian Oct Palm Oil up 84 Ringgits        

> Dalian Futures Exchange were mixed Sept Corn up 18 to the Yuan, Sept Beans up 26, Sept Meal down 51, 
Sept Bean Oil up 16, Sept Palm Oil up 120 

> Asian Equity Markets were mostly lower, Japan’s Nikkei playing catch having been closed Thursday and 
Friday up 1.0%, China’s Shanghai down 2.3% 

> European Equity Markets are mostly lower, German Dax down .7%, London FTSE down .4%  

> MATIF Markets are lower, Nov Corn down 1.0 to the Euro but Nov, August Rapeseed down 1.0, Sept Wheat 
up 1.75     

> Save the Date…July 28th…FOMC Meeting Results  

> Save the Date…July 29th…2Q US GDP 

> Save the Date…July 31st…US Government set to run out of Money   

> Save he Date…Aug 6th…US Employment Numbers   

> Save the Date…Aug 11th…Mountain Day in Japan  

> Save the Date…Aug 12th…USDA Crop Production and S&Ds  

> Save the Date…Aug 16th…NOPA Crush  

> China Henan Flood the focus shifts to the impact on agricultural https://www.scmp.com/economy/china-
economy/article/3142569/chinas-farmers-see-livelihoods-washed-away-henan-floods-also   

> Locust/ASF all quiet today   

> FAW…science is on the case https://www.msn.com/en-au/news/australia/invasive-insect-fall-armyworm-on-
the-march-but-scientists-fight-back-with-an-oozing-virus-and-an-egg-attacking-wasp/ar-
AAMwkbq?ocid=BingNewsSearch   

> Bird Flu, well US songbird update https://www.pennlive.com/life/2021/07/mystery-bird-disease-what-do-we-
know-now.html  

> Grasshopper recap https://www.agri-pulse.com/articles/16190-western-producers-struggle-with-second-
largest-grasshopper-outbreak-in-35-years  
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> The headline looks more impressive than the story, but wow https://www.msn.com/en-
us/money/companies/philip-morris-international-ceo-says-cigarettes-should-be-banned-and-the-company-will-
stop-selling-marlboros-in-the-uk-within-a-decade/ar-AAMyjOt?li=BBnb7Kz    

> Weekly CFTC MM Fund position on Friday found that as of the close of 7/20 MM Funds were short 3,770 
wheat contracts, long 27,745 KW, long 8,860 MW, long 223,302 corn, long 95,874 beans, long 21,497 meal, and 
long 57,147 bean oil  

Commentary  

Most mornings we start this wire by looking at overnight Ag values when we walk in the door. When we do our 
AM Audio broadcast at 6:30 AM we check values once again. Finally, we look at values one more time right 
before the biscuit break. There is an old saying in this business, as well as many others, and that is the trend is 
your friend. Over the weekend radar returns seemed to indicate that maybe we got more rain around the dome 
then was expected. That maybe the crops had a better weekend than expected. As we march forward to the 
8:30 AM CDT N. America session private forecasters will be pouring over the last data to determine how long 
the heat this week will reside in the Corn Belt. Put all that aside, price direction for the day will be set by what we 
hear back from the country later this morning. If CZ is closer to 543 than 533, and SX is closer to 1356 than 
1336 than the word coming back from the country is that traders may have overvalued the radar returns from the 
weekend. All that said, we feel we are still in a long term demand market, that means for values to take off to the 
upside we need to see new demand, which at this time is lacking. One last note technically a close in SX under 
the 1346 area will shift chart momentum to sideways lower.  

That pesky X from last week still out there 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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