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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 11 to 13 lower 

Wheat 15 to 17 lower 

Beans 20 to 25 lower 

Soy Meal 4.0 to 4.5 lower  

Soy Oil 1.25 to 1.35 lower    

 

 

Weather: There is a trough in western Canada, a strong ridge across the Rockies and Canadian Prairies, a 
weakened low across the South, and a trough in the Northeast. The trough in western Canada will take the top 
off the ridge as it moves east through the weekend. It will likely stall in Hudson Bay and eastern Canada for next 
week. But the ridge will continue to remain firm across the Rockies into next week and expand eastward as it 
pushes the Northeast trough offshore. This will set up a storm track near the U.S.-Canada border for next week. 
The U.S. and European models are in general agreement. I will favor the European with differences.  For the 
outlook period, temperatures on Tuesday will be near to above normal across the country, which should 
continue through next week, though we could see some cooling in the Northeast next weekend. A front will push 
through the northern tier of the country early-to-mid next week with scattered showers. The front to the system 
may stall across the Corn Belt with continued showers. Another quick-moving system could do the same late in 
the week. Meanwhile, daily showers and thunderstorms will continue across the Gulf Coast. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Near triple-digit heat continues for 
the next several days. Stress continues to mount for developing to reproductive corn and soybeans and has 
taken a massive toll on spring wheat. A front may bring some scattered showers on Friday, and isolated showers 
may continue into next week, but the heat will continue through the end of July and the showers are unlikely to 
have more than a local benefit. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Drier conditions continue 
for the next few days outside of some very isolated showers. Temperatures will be on a warming trend through 
the weekend and next week. Overall, conditions are favorable for the remaining wheat harvest and developing to 
reproductive corn and soybeans. But if rain does not come with the heat, we could see stress developing for 
corn and soybeans. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): A frontal boundary continues to produce some showers for 
northern sections of the region this week, but amounts are very limited. Another front will move through the 
region with more scattered showers this weekend, especially across the north. The front may stay active across 
the region into early next week with isolated shower chances. Heat will spread across the region over the next 
few days, stressing developing to reproductive corn and soybeans in drier sections of the region, particularly in 
the northwest. Conditions continue to be much better across the southeast where drier conditions will allow more 
saturated soils to drain and hasten crop development. -DTN 

The Stories of the Day: 

 
US Wildfires PG&E adapting After a slew of disastrous wildfires, PG&E will 
bury 10,000 miles of Calif. power lines (msn.com) 
 
EU/China Floods what have we learned? From China to Germany, floods 
expose climate vulnerability | Reuters  
 
Drone footage showing scale of Chinese Flood China floods: Drone footage 
shows the scale of damage as clean up begins - BBC News  
  
Long Island, NY a bull on the loose Bull Still on the Loose on Long Island, 1 
Day After Escaping Slaughter (msn.com)  
 
 

https://www.msn.com/en-us/news/us/after-a-slew-of-disastrous-wildfires-pgande-will-bury-10000-miles-of-calif-power-lines/ar-AAMqAvt?li=BBnb7Kz
https://www.msn.com/en-us/news/us/after-a-slew-of-disastrous-wildfires-pgande-will-bury-10000-miles-of-calif-power-lines/ar-AAMqAvt?li=BBnb7Kz
https://www.reuters.com/business/environment/china-germany-floods-expose-climate-vulnerability-2021-07-22/
https://www.reuters.com/business/environment/china-germany-floods-expose-climate-vulnerability-2021-07-22/
https://www.bbc.com/news/av/world-asia-china-57926019
https://www.bbc.com/news/av/world-asia-china-57926019
https://www.msn.com/en-us/news/world/bull-still-on-the-loose-on-long-island-1-day-after-escaping-slaughter/ar-AAMpwHq?li=BBnb7Kz
https://www.msn.com/en-us/news/world/bull-still-on-the-loose-on-long-island-1-day-after-escaping-slaughter/ar-AAMpwHq?li=BBnb7Kz
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DELTA (SOYBEANS/COTTON): Isolated showers will remain in the region into next week, being mostly 
favorable for developing to reproductive cotton and soybeans. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): Daily scattered showers and thunderstorms continue to produce 
favorable conditions for developing to reproductive cotton for the next week. -DTN  

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Some isolated showers moved across the region this week 
but most areas have seen very little precipitation and has not significantly impacted the drought. Isolated 
showers will remain possible for the next week, though amounts are not expected to be very helpful for 
reproductive to filling spring wheat and canola. Temperatures mostly above normal will continue to stress the 
crops as well. -DTN 

BRAZIL (CORN/WINTER WHEAT): Recent frosts across Parana and Rio Grande do Sul were another layer of 
adverse weather conditions for filling safrinha corn. Dry weather through this weekend will not be favorable for 
crops but it is getting too late to have much of an impact as corn matures. Wheat across the south is faring 
better but could still use more moisture. A front early next week could provide some beneficial rains for wheat. -
DTN 

ARGENTINA (WINTER WHEAT): Dryness continues through Saturday. Even with limited rainfall recently, soil 
moisture continues to be favorable for most of the winter wheat areas. A larger system is forecast to develop 
Sunday into early next week with widespread precipitation that should be beneficial. -DTN 

EUROPE (SPRING WHEAT/CORN): Dryness in Germany this week helped the region to recover from flooding. 
Outside of some localized areas that are having issues, favorable conditions are noted for most of the growing 
regions for wheat and corn. The next system moves into western areas Friday into the weekend and could be 
concerning for flooded and saturated areas. -DTN  

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Recent hot temperatures are being pushed 
aside as a frontal boundary works slowly across the region. The front is bringing scattered showers, which will 
help to improve soil moisture after the heatwave. Even with the heat over the last week, most areas have had 
enough soil moisture to get by except for the Volga Valley region of Russia. Dryness here may have had some 
negative impacts to wheat and corn. Dryness follows the system, however, and more showers would be 
welcome for those areas that get missed this week. That may come mid-late next week in Ukraine but is 
questionable whether or not showers will occur for much of Russia. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Showers over eastern areas will continue 
better overall conditions in this portion of the region while western areas dry out under poor condition. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): An active storm track will continue to bring periods of showers to the 
region over the next week, maintaining overall favorable conditions for vegetative winter wheat and canola in 
most areas. -DTN 

CHINA (CORN/SOYBEANS): Periods of widespread showers and relatively stable temperatures continue 
favoring developing corn and soybeans. -DTN 

INDIA (COTTON/SOYBEANS): Monsoon showers have been a little disappointing in the northwestern quarter of 
the country thus far but are in the area. Some cotton areas are doing better than others due to the discrepancy. 
Showers have been much more consistent and heavier across the east and south for soybeans. This pattern 
likely continues over the coming week. -DTN 

Headlines 

> Malaysian Oct Palm Oil down 29 Ringgits        
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> Dalian Futures Exchange were lower Sept Corn down 5 to the Yuan, Sept Beans down 33, Sept Meal down 
39, Sept Bean Oil down 72, Sept Palm Oil down 56 

> Asian Equity Markets were mostly higher, Japan’s Nikkei closed for national holiday, China’s Shanghai up .3% 

> European Equity Markets are mostly higher, German Dax up .9%, London FTSE down slightly   

> MATIF Markets are mostly lower, Aug Corn up 1.50 to the Euro, August Rapeseed down 11.25, Sept Wheat 
down 3.50     

> Save the Date…July 28th…FOMC Meeting Results  

> Save the Date…July 29th…2Q US GDP 

> Save the Date…July 31st…US Government set to run out of Money   

> Save he Date…Aug 6th…US Employment Numbers   

> Save the Date…Aug 11th…Mountain Day in Japan  

> Save the Date…Aug 12th…USDA Crop Production and S&Ds  

> Save the Date…Aug 16th…NOPA Crush  

> Russian wildfires a recap EXPLAINER: What is fueling Russia's 'unprecedented' fires? (apnews.com)   

> US wildfires an update Live Updates on Wildfires and Floods - The New York Times (nytimes.com)  

> Chinese flood recap From coal to cars, Chinese floods tangle supply chains | Reuters  

> Locust all quiet today  

> US taking new steps to keep ASF out U.S. Continues to Take Steps to Keep African Swine Fever Out | AgWeb  

> Arkansas looking at a special waiver over a pesticide to battle FAW in rice fields Armyworms charging through 
Arkansas pastures and rice fields as state weighs special pesticide use | Regional News | magnoliareporter.com  

> Bird Flu, bird to human transmission in India, an update India probes its first human death from bird flu 
(msn.com)  

> Weekly export sales at 7:30 AM CDT we expect wheat sales to fall in between 400-600,000 MT, corn 500-
700,000 MT, beans 300-500,000 MT, meal 200-400,000 MT, oil 5-25,000 MY  

> Weekly jobless claims at 7:30 AM CDT expected at 350,000 vs. last week’s 360,000 

Commentary  

The official spring wheat tour kicks off next week. That said over the last 10 days there have been many mini 
unofficial tours moving about the Dakotas and MT. The feed back we continue to hear is that MT with reports of 
burning grasshopper is every bit as bad as expected. That said as one moves from west to east in the Dakotas 
crops while not great are not as bad as expected. We continue to hear that there are even pockets of decent 
looking corn and wheat fields. Combine this type of talk with ridge running rains yesterday and you have the 
reasons for the board break overnight. It has not hurt the bear that yesterday CZ failed to hold a push through 
overhead resistance. Overnight the extended weather solutions are putting rain back into the 10-15 day forecast.  

https://apnews.com/article/europe-business-russia-environment-and-nature-climate-change-9f08b16cc35f773d27ce6b2746b410cd
https://www.nytimes.com/live/2021/07/22/us/climate-wildfires-heat
https://www.reuters.com/article/us-china-weather-economy/from-coal-to-cars-chinese-floods-tangle-supply-chains-idUSKBN2ES0XK
https://www.agweb.com/news/livestock/pork/us-continues-take-steps-keep-african-swine-fever-out
http://www.magnoliareporter.com/news_and_business/regional_news/article_6ddcb050-ead2-11eb-9a50-5383c73ecd52.html
http://www.magnoliareporter.com/news_and_business/regional_news/article_6ddcb050-ead2-11eb-9a50-5383c73ecd52.html
https://www.msn.com/en-us/news/world/india-probes-its-first-human-death-from-bird-flu/ar-AAMqxSZ?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/india-probes-its-first-human-death-from-bird-flu/ar-AAMqxSZ?ocid=BingNewsSearch
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By no means do we feel the drought is anywhere close to being busted. Weather forecast deep into next week 
have the ridge planted squarely in the WCB extending outward toward OH. Daily weather forecast will continue 
to drive price action. Which means we ask the same question, given today’s weather is the path toward trendline 
yield easier or harder…today it is easier…keep watching this space.  

Not expecting to see a Yellow X this AM 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


