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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 10 to 12 lower  

Wheat 10 to 12 lower 

Beans 12 to 15 lower  

Soy Meal 2.0 to 2.5 lower  

Soy Oil .40 to .50 higher   

 

 

Weather:   There is a ridge over the western U.S., a trough off the British Columbia-Pacific Northwest U.S. 
coast, short-wave troughs in eastern Canada and the central northern U.S., and Elsa is off the southwest coast 
of Florida. Elsa will track from western Florida tonight to and through the Carolinas Wednesday night and 
Thursday. A front associated with the central northern U.S. trough will progress southward and eastward the rest 
of this week. The trough near the North American west coast will move eastward and become cut-off as it moves 
into central Canada/U.S. areas later this week. The U.S. and European models are in general agreement, but I 
will favor the European. For the outlook period, temperatures on Sunday will be near to below normal from the 
Southern Plains to above normal over the Northwest, with near to above normal temperatures elsewhere. This 
will be the general idea through the period. Weak frontal systems associated with zonal flow may sustain 
scattered showers and storms across parts of the central and eastern U.S. next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Some areas received showers over 
the holiday weekend, but warm temperatures continued to stress developing crops. Though stress returns 
mainly in western areas between rain systems, more widespread showers today and again later this week may 
keep crop conditions from worsening and some areas could see improvement. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Mainly warm and dry 
conditions over the holiday weekend allowed wet areas in the east to drain, but continued stress in the north. 
Showers in the west the past few days may have paused wheat harvest in places. Fronts this week will give a 
chance for showers and storms for many places. -DTN  

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Mainly dry conditions over the holiday weekend gave the 
wet areas a chance to drain but continued the stress for areas that missed on the rain last week. Fronts this 
week will give a chance for showers and storms for many places. -DTN 

DELTA (SOYBEANS/COTTON): Showers continued over the far south over the Independence Day weekend, 
but elsewhere dry conditions returned. This dry north showers south pattern will continue today, but after 
tomorrow the north will see scattered shower chances as well. Developing cotton and soybeans should continue 
to benefit. -DTN 

  

The Stories of the Day: 

 
If we have to talk about it… Any China Invasion of Taiwan Could Spark 
Japan-U.S. Joint Defense: Deputy PM (msn.com)  
 
Opinion Piece on President Xi’s 100 year of communism speech China's Xi 
throws down gauntlet to US (msn.com)  
 
Potential US/Russian Nuclear talks in July? Russia hopes to kick off 
strategic stability talks with US in July - report (msn.com)  
 

Water issues on the Mexican/US border  Megadrought at the border strains 
Mexico-US water relations (mexiconewsdaily.com)  
 
 

https://www.msn.com/en-us/news/world/any-china-invasion-of-taiwan-could-spark-japan-us-joint-defense-deputy-pm/ar-AALPpKK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/any-china-invasion-of-taiwan-could-spark-japan-us-joint-defense-deputy-pm/ar-AALPpKK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/chinas-xi-throws-down-gauntlet-to-us/ar-AALN90O?li=BBnbfcL
https://www.msn.com/en-us/news/world/chinas-xi-throws-down-gauntlet-to-us/ar-AALN90O?li=BBnbfcL
https://www.msn.com/en-us/news/world/russia-hopes-to-kick-off-strategic-stability-talks-with-us-in-july-report/ar-AALPflI?li=BBnb7Kz
https://www.msn.com/en-us/news/world/russia-hopes-to-kick-off-strategic-stability-talks-with-us-in-july-report/ar-AALPflI?li=BBnb7Kz
https://mexiconewsdaily.com/opinion/megadrought-at-the-border-strains-mexico-us-water-relations/
https://mexiconewsdaily.com/opinion/megadrought-at-the-border-strains-mexico-us-water-relations/


 

 

 

Tuesday, July 6, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

SOUTHEAST (COTTON/LIVESTOCK): Except for the far south, dry conditions returned over the holiday 
weekend. Tropical system shower activity from Elsa, or the remnants, will progress from south to north this 
week. Frontal system shower activity will take over late in the week and for the upcoming weekend. Overall, 
conditions are favorable for developing cotton. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): The wave of extreme heat passed early last weekend and 
there has been isolated showers the past few days. A cut-off system will bring scattered showers this week and 
may be able to briefly pause the worsening of drought. -DTN 

BRAZIL (CORN/WINTER WHEAT): Drought continues to plague corn across the country with this week also 
remaining dry. -DTN 

ARGENTINA (CORN/WINTER WHEAT): Above average and mostly above freezing temperatures for the past 
few days and for the rest of the week will be beneficial for wheat growth. Strips of areas that see isolated 
showers this week get a bit of a moisture bonus, but widespread showers are not expected. -DTN 

EUROPE (SPRING WHEAT/CORN): Another system keeps providing scattered showers this week, maintaining 
beneficial soil moisture for developing crops. It is possible the active pattern carries into early next week. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Showers occurred the past few days for 
Ukraine and western Russia which will benefit developing crops. However, the latter part of the week will see 
showers mostly stopping and temperatures gradually becoming above normal. Scattered showers may return 
next week. -DTN 

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers will continue to move 
through the region this week, favoring Kazakhstan. As this week ends and we head into the weekend and next 
week, frontal systems provide additional chances for showers and cooler temperatures. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): While periods of showers continue for southwest Australia, 
maintaining beneficial conditions for vegetative winter crops, the next couple of days will remain dry in eastern 
Australia. Showers then return to eastern Australia for the latter part of this week. Over the weekend and into 
next week, southwestern Australia and Victoria see additional shower chances, but Queensland and New South 
Wales look to be on the drier side. -DTN  

CHINA (CORN/SOYBEANS): Periods of showers and relatively stable temperatures continue favoring 
developing corn and soybeans. -DTN 

Headlines 

> Malaysian Sept Palm Oil is up 6 Ringgits       

> Dalian Futures Exchange were mixed Sept Corn on Monday down 33/down 10 today to the Yuan, Sept Beans 
up 47/ up103, Sept Meal down 21/down 28, Sept Bean Oil up 12/up 58, Sept Palm Oil up 182/up 140 

> Asian Equity Markets were mixed, Japan’s Nikkei up .3%, China’s Shanghai down .1% 

> European Equity Markets are lower, German Dax down .6%, London FTSE down .2% 

> MATIF Markets are lower, Aug Corn down 4.0 to the Euro, August Rapeseed down 8.25, Sept Wheat down 
2.0  

> Save the Date…July 12th…US Crop Production and S&D Reports  

> Save the Date…July 15th…NOPA Crush  
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> Save the Date…July 28th…FOMC Meeting Results  

> Save the Date…July 29th…2Q US GDP 

> Save the Date…July 31st…US Government set to run out of Money    

> Fall Armyworm in the Philippines Fall armyworm infestation threatens PH’s rice fields – Manila Bulletin 
(mb.com.ph)  

> Bird Flu, in Vietnam Vietnam reports first H5N8 avian flu outbreak in poultry | Reuters  

> ASF in Indonesia Two areas in Sarawak declared African Swine Fever disease control areas, says deputy CM 
(msn.com)   

> Argentina propose they will collect the shipping toll not the dredging company to pay for keeping the Parana 
River open to ocean freight Argentine exporters say shipping costs to rise under proposed dredging system | 
Nasdaq 

> CFTC on Friday found that as of the close of 6/29 the MM Funds were long 774 wheat contracts, long 245,434 
corn, long 76,257 beans, long 15,813 meal, and long 48,174 bean oil contracts  

Commentary  

After the explosive run up Friday and then sharp setback from the highs many in the trade have been 
whipsawed. This erratic trading is expected to continue today. We start the day thinking rain has been better 
then expected over the N. Plains and the forecast ahead maybe a little less threatening. That said recent 
weather has taken its toll on crops. The argument for the day and the week ahead as we run toward the July 12th 
crop updates what are the prospects of making USDA yield objectives. For corn these prospects will be viewed 
thru the lens of what will be the ultimate Brazilian corn production number. Recent price action tells us keep your 
head down, plan your trade, and trade your plan. There is huge risks for bot the long and short hedgers as we 
move toward July corn pollination.  

Elsa rainfall potential  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

https://mb.com.ph/2021/07/06/fall-armyworm-infestation-threatens-phs-rice-fields/
https://mb.com.ph/2021/07/06/fall-armyworm-infestation-threatens-phs-rice-fields/
https://www.reuters.com/world/asia-pacific/vietnam-reports-first-h5n8-avian-flu-outbreak-poultry-2021-07-02/
https://www.msn.com/en-my/news/other/two-areas-in-sarawak-declared-african-swine-fever-disease-control-areas-says-deputy-cm/ar-AALMPlU?ocid=BingNewsSearch
https://www.msn.com/en-my/news/other/two-areas-in-sarawak-declared-african-swine-fever-disease-control-areas-says-deputy-cm/ar-AALMPlU?ocid=BingNewsSearch
https://www.nasdaq.com/articles/argentine-exporters-say-shipping-costs-to-rise-under-proposed-dredging-system-2021-07-05
https://www.nasdaq.com/articles/argentine-exporters-say-shipping-costs-to-rise-under-proposed-dredging-system-2021-07-05

