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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 8 to 10 higher  

Wheat 8 to 10 higher 

Beans 17 to 19 higher 

Soy Meal 3.0 to 3.5 higher 

Soy Oil 135 to 140 higher  

 

 

Weather:  There is an upper-level low moving in the Ozarks with a trough deepening across the West Coast and 
a strong ridge across the East. The upper-level low will slowly weaken as it moves into the Midwest this week. 
Models indicate that this low will move to the east on Friday. A piece of energy from the trough in the West will 
move across the Canadian Prairies and deepen in eastern Canada and the Northeast this coming weekend, 
forcing the ridge into the middle of the country. The trough-ridge-trough pattern is expected to continue into next 
week. The U.S. and European models have a similar upper-level pattern, but there are some significant 
differences in the surface depiction. I will use a model blend but favor the European.  For the outlook period, 
temperatures on Saturday will be near to above normal across the country with the highest departures across 
the north. Temperatures will likely maintain this pattern through the weekend, but temperatures should cool 
closer to or below normal across the East next week. A system will bring showers to the eastern half of the 
country this coming weekend and may linger across eastern areas into next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Scorching hot triple digit 
temperatures engulfed most areas over the weekend but cooled across the northwest on Sunday after a front 
moved through. There were some isolated showers as well, but amounts were light and limited. The heat will 
remain across the majority of the region through the week with only a small reprieve as a system moves through 
Thursday night through Friday. Isolated showers will remain possible throughout the week but will remain quite 
isolated. The system that moves through late this week may offer more widespread moderate showers, but 
dryness is likely to follow that system into next week. Drought stress continues to be significant and severe 
across the bulk of the region. The storms that do occur may also be strong or severe, which could cause 
damage as well. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers 
dotted the west but were more consistent across the east as an upper-level low started to move northeast from 
Texas this weekend. Showers are likely to continue across eastern areas for the next few days. Some showers 
may move across Nebraska at times as well. Soil moisture continues to be mostly adequate around the region 
for filling wheat and developing corn and soybeans. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Scattered showers started to move into southern areas of 
the region on Sunday, but most areas were dry this weekend. Temperatures were scorching across the north 
with triple digits being recorded on Saturday across Minnesota. An upper-level low in the Ozarks will move 
slowly through the Midwest this week, exiting east on Friday. The low will bring daily showers east of its location 

The Stories of the Day: 

 
A global tax deal…not there yet A G-7 Deal on a Global Minimum Tax for 
Companies Faces Hurdles (msn.com)   
 
US Infrastructure a bi-partisan solution Commerce Secretary Gina 
Raimondo says no 'hardwire deadline' on infrastructure deal (msn.com)  
 

Pace of US vaccinations slows Vaccination rates fall off, imperiling Biden’s 
July Fourth goal (msn.com)   

 
 

https://www.msn.com/en-us/money/business/a-g-7-deal-on-a-global-minimum-tax-for-companies-faces-hurdles/ar-AAKLDQR?li=BBnb7Kz
https://www.msn.com/en-us/money/business/a-g-7-deal-on-a-global-minimum-tax-for-companies-faces-hurdles/ar-AAKLDQR?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/commerce-secretary-gina-raimondo-says-no-hardwire-deadline-on-infrastructure-deal/ar-AAKLb40?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/commerce-secretary-gina-raimondo-says-no-hardwire-deadline-on-infrastructure-deal/ar-AAKLb40?li=BBnb7Kz
https://www.msn.com/en-us/news/us/vaccination-rates-fall-off-imperiling-bidens-july-fourth-goal/ar-AAKLD5I?li=BBnb7Kz
https://www.msn.com/en-us/news/us/vaccination-rates-fall-off-imperiling-bidens-july-fourth-goal/ar-AAKLD5I?li=BBnb7Kz
https://protect-eu.mimecast.com/s/fnHUCq7Y2tzYPjPCZU14q?domain=youtube.com
https://protect-eu.mimecast.com/s/fnHUCq7Y2tzYPjPCZU14q?domain=youtube.com
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as it pulls up moisture from the Gulf of Mexico. Areas in the west, and specifically in Iowa and Minnesota, very 
little rainfall is forecast as this low moves east of these locations. Temperatures will remain well above normal for 
most of this week, especially where showers do not occur. Western areas will likely see more stress developing 
this week, while eastern areas could see some easing with widespread 1-3" rainfall amounts through Friday. 
Without much shower activity, stress will be a large concern across most of Iowa and Minnesota. A system will 
move through this coming weekend with a better chance for showers across the west on Friday. -DTN 

DELTA (SOYBEANS/COTTON): An upper-level system brought scattered showers to most areas this weekend 
and will continue to do so through Thursday before its effects will shift farther east. Overall, conditions are quite 
favorable for developing soybeans and cotton. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Scattered pop-up type showers are expected for the next week, 
increasing soil moisture for areas that had become rather dry recently. Overall, conditions are good for 
developing cotton but a little difficult for planting it. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Scattered showers moved through over the weekend but 
were rather light for most areas. Some better showers moved across northern areas on Sunday. Temperatures 
that were hot or record-breaking last week cooled closer to normal for most areas except in Manitoba, where 
temperatures remained well above normal until Sunday.  Periods of scattered showers will continue this week 
with mostly seasonable temperatures, favoring most crops in most areas.  

BRAZIL (CORN/WINTER WHEAT): Scattered moderate to heavy showers moved through southern states with 
a front over the weekend while central states remained dry. This will be generally true for most of this week. The 
front will try to push into Mato Grosso, Goias, and Minas Gerais late this week, but showers will quickly dry up as 
it does so. Corn in these areas are running out of time for rainfall to be beneficial and drought stress continues to 
have harsh outcomes. -DTN 

ARGENTINA (CORN/SOYBEANS/WINTER WHEAT): A system this weekend produced scattered showers 
across northern areas, but most other areas were dry. This disrupted some of the ongoing corn and soybean 
harvest but produced beneficial soil moisture for winter wheat. There may be some isolated showers across 
eastern areas this week, but most areas will remain dry over the next week. Still, conditions are mostly favorable 
for developing wheat. -DTN 

EUROPE (WHEAT/CANOLA/CORN): Scattered showers shifted from west to east over the weekend, 
maintaining mostly favorable conditions for reproductive to filling winter grains and developing summer grains. 
Isolated showers will remain possible across central and eastern areas over the next week. Temperatures 
mostly above normal will help to hasten crops forward as they try to play catchup from cooler conditions in the 
spring. -DTN 

UKRAINE/RUSSIA (WHEAT/CORN/SUNFLOWERS): An upper-level low produced isolated to scattered 
showers across the region this weekend, especially across southern Russia, where the moisture was needed 
the most. Temperatures were a little below normal, helping more of the rainfall soak into the ground rather than 
evaporate, but slowing crop growth. The upper-level low will remain in the region through the week, helping to 
increase soil moisture for developing crops, but keeping temperatures close to normal. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Some isolated showers moved through eastern areas, but most of 
the main growing regions were dry this weekend. A system will produce scattered showers for eastern areas 
early this week while another will do so for western areas in the middle of the week. Due to recent rains, 
conditions are mostly favorable for developing winter crops and irrigation levels are adequate.  

CHINA (WINTER WHEAT/CANOLA/CORN/SOYBEANS): More showers moved through northeast areas over 
the weekend, keeping soil moisture favorable for developing corn and soybeans. But temperatures have been 
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below normal and kept growth slow. Some isolated showers will move through these areas this week but 
temperatures should rise and be more favorable for development by the end of the week. -DTN 

INDIA (COTTON/SOYBEANS): Scattered showers continue to develop ahead of the monsoon across most of 
the country, prepping soils for planting for cotton and soybeans. The monsoon is located in the south, on 
schedule, and widespread showers will continue to fall across much of the country, especially in the south and 
east. Models are trying to develop another tropical cyclone in the Bay of Bengal this weekend, increasing flood 
risks across northeastern areas of the country.-DTN 

Headlines 

> Malaysian Aug Palm Oil…holiday in Malaysia…happy birthday king      

> Dalian Futures Exchange were mostly higher, Sept Corn down 2 to the Yuan, Sept Beans up 50, Sept Meal up 
49, Sept Bean Oil up 62, Sept Palm Oil up 14  

> Asian Equity Markets were mixed, Japan’s Nikkei up .3%, China’s Shanghai up .2% 

> European Equity Markets are mixed, German Dax down .1%, London FTSE up .2% 

> MATIF Markets are higher, Aug Corn up 5.75 to the Euro, August Rapeseed up 6.50, Sept Wheat up 3.50 

> Save the Date…June 10th…US & World S&Ds…Average trade guess for old crop wheat and May USDA 
number 869 MBU/872 MBU, corn 1.207 BBU/1.257 BBU, beans 122 MBU/120 MBU…new crop wheat 783 
MBU/774 MBU, corn 1.423 BBU/1.597 BBU, beans 141 MBU/140 MNU…old crop wheat 294.41 MMT/294.67 
MMT, corn 280.82 MMT, 283.52 MMT, beans 87.14 MMT/86.55 MMT…new crop wheat 294.49 MMT/294.96 
MMT, corn 289.20 MMT/292.30 MMT, beans 91.22 MMT/91.10 MMT… Argentina corn production 47.04 
MMT/47.00 MMT, beans 46.61 MMT/47.00 MMT…Brazil corn production 97.32 MMT/102.00 MMT, beans 
136.16 MMT/136.00 MMT    

> Save the Date…June 15th…NOPA Crush  

> Save the Date…June 16th…FOMC Meeting Results  

> Save the Date…June 30th…Grain Stocks and Planted Acres  

> ASF in the shipping news China set for record-busting soybean demand as African swine fever wanes | 
Hellenic Shipping News Worldwide  

> FAW/Locust/Bird Flu all quiet for today  

> Weekly CFTC numbers as of the close of 6/1 found the MM funds long 3,227 wheat contracts, long 289,936 
corn contracts, long 138,788 bean contracts, long 20,885 meal contracts, and long 86,084 bean oil contracts  

> Brazil says they can manage hydro power issues due to drought Brazil grid operator says power supplies 
guaranteed despite severe drought | Nasdaq   

> Speaking of river drafts you know its coming the battle between transportation and recreation could be looming 

on the upper MO River Upper Missouri River Basin 22nd driest since 1898 | Outdoors | billingsgazette.com  

> USDA weekly crop ratings are expected to find that WoW corn rating fell by 2-4% in the good good/excellent 
rating and that the initial rating for beans will come in between 67-70% good/excellent  

https://www.hellenicshippingnews.com/china-set-for-record-busting-soybean-demand-as-african-swine-fever-wanes/
https://www.hellenicshippingnews.com/china-set-for-record-busting-soybean-demand-as-african-swine-fever-wanes/
https://www.nasdaq.com/articles/brazil-grid-operator-says-power-supplies-guaranteed-despite-severe-drought-2021-06-05
https://www.nasdaq.com/articles/brazil-grid-operator-says-power-supplies-guaranteed-despite-severe-drought-2021-06-05
https://billingsgazette.com/lifestyles/recreation/upper-missouri-river-basin-22nd-driest-since-1898/article_fb86368a-c669-5c36-bdf7-bc83d6f49a12.html
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Commentary  

It is a data dump week from the USDA. The June S&D numbers are looming and will be released Thursday. The 
headline number will be the Brazilian corn crop estimate. The average trade guess for the number is 97.32 
MMT, but this number only tells half the story. This average trade guess from Reuters is what the trade thinks 
the USDA will give us. There is a whole other number being used by the trade in what they feel the Brazilian 
crop really is at. No matter way to underscore this than StoneX average trade guess for the report which is at 
97.00 MMT but their internal number is at 89.68 MMT, all according to Reuters. Then there is the case of new 
crop US corn and bean carry outs. Once again, this number is a statement of what the USDA might report to us 
on Thursday but this then will be viewed by what the USDA is going to report to us on June 30th with updated 
new crop acres. As always, we go into USDA reports looking for clarity but rarely receive it, this report will be no 
exception.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


