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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 7 to 9 higher  

Wheat 12 to 14 higher 

Beans 10 to 12 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 15 to 20 higher  

 

 

Weather: There is an upper-level low over Baja California with a disturbance moving into the Central Plains and 
another over eastern Canada. Strong ridging is developing over the West Coast. The Central Plains disturbance 
will briefly strengthen over the middle of the country this week but weaken quickly as it moves into the East by 
Friday. The ridge in the West will spread across much of the country behind it. The upper-level low will slowly 
move eastward into the Southern Plains this coming weekend. A trough will build across western Canada late 
this week and weekend and deepen over the West next week while the ridge builds across the East. This will 
force the upper-level low in the Southern Plains northward through the middle of the country, possibly leading to 
more widespread shower activity for the Plains and Western Corn Belt. The U.S. and European models are fairly 
similar in the upper levels, but a bit different at the surface. I will use a model blend but favor the European. For 
the outlook period, temperatures on Sunday will be near to below normal across the Pacific Northwest and 
Southern Plains and above normal elsewhere. Temperatures will generally shift into a cool-west and warm-east 
pattern next week. The upper-level low will bring widespread showers northward from Texas through the 
western Midwest early next week, though that placement could vary depending on the track of the feature. Other 
showers will ride along the northern extent of the ridge across Canada next week. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Some isolated showers moved 
across the region this holiday weekend, but most areas remained dry. Dryness is likely to continue through a 
good portion of this week. Showers may return with a system moving through this coming weekend but will be 
more likely next week as an upper-level system meanders into the region. The week of dryness will not be good 
for those areas that were largely missed from the recent showers over the rest of the region. And with drought 
still in place, those areas that did see beneficial showers should turn drier, stressing crops. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered moderate to 
heavy showers moved through this holiday weekend, benefiting many areas. Some flooding was also a risk 
across portions of Oklahoma and Texas where showers have been more plentiful since last week. Periods of 
more scattered showers are expected this week but an upper-level low moving into the region this coming 
weekend could bring more widespread showers to the region into next week. This looks more likely over the 
eastern half of the region. Temperatures remain below normal through much of this week, keeping growth a little 
slower than normal for corn and soybeans. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Some isolated showers moved through the region this 
weekend, particularly across the western half, but most areas remained dry. Some isolated frosts occurred over 

The Stories of the Day: 

 

John Connor are you out there? Autonomous drone attacked soldiers in Libya 
all on its own (msn.com)  
 

Another Museum for the bucket list Inside look at the U.S. Navy's huge 
warehouse of hidden treasures for display at new museum (msn.com)  
 
 

https://www.msn.com/en-us/news/technology/autonomous-drone-attacked-soldiers-in-libya-all-on-its-own/ar-AAKA8l0?li=BBnb7Kz
https://www.msn.com/en-us/news/technology/autonomous-drone-attacked-soldiers-in-libya-all-on-its-own/ar-AAKA8l0?li=BBnb7Kz
https://www.msn.com/en-us/news/us/inside-look-at-the-us-navys-huge-warehouse-of-hidden-treasures-for-display-at-new-museum/vi-AAKzad7
https://www.msn.com/en-us/news/us/inside-look-at-the-us-navys-huge-warehouse-of-hidden-treasures-for-display-at-new-museum/vi-AAKzad7
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the weekend across the north and Iowa, where some frost damage may have occurred. A system moving along 
the Ohio River will bring some scattered showers through the week, especially across the south. Drier areas 
across the north will see only limited chances. An upper-level low moving through next week could bring more 
widespread showers back into the region, especially across the western half. Temperatures will be rising through 
much of the week, accelerating growing progress. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry weather was observed through this holiday weekend. Scattered 
showers are expected as a system moves through the region Tuesday and Wednesday and may continue over 
southern areas through the coming weekend. More widespread showers are likely next week due to an upper-
level system moving through. The recent dryness was likely beneficial for those still left to plant soybeans and 
cotton and soil moisture is adequate for early growth. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Isolated showers moved through the region over the holiday weekend, 
but many areas remained dry as soil moisture continues to dry up. Models suggest that more pop-up type 
showers should be expected this week and a front may linger over the major production areas this weekend into 
next week, allowing for at least some chance for improving conditions.  

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Some isolated showers moved through this holiday 
weekend, but most areas remained dry. Soil moisture is adequate due to recent heavy precipitation, but more is 
needed to end drought for many areas. Very little shower activity is expected this week but could increase this 
weekend and especially next week as several systems move into or through the area. Temperatures well below 
normal last week caused widespread frosts and freezes and likely damage and a need to reseed. Temperatures 
this week are forecast to be well above normal but could fall below normal this weekend into next week 
depending on how far south the cold air can move. More frosts would be possible.  

BRAZIL (CORN/WINTER WHEAT): Moderate to heavy rain fell from southern Mato Grosso do Sul and Parana 
southward this holiday weekend, with some very isolated showers farther north. The limited moisture likely had 
little to no positive impact on the poor crop conditions through the major safrinha corn production states in the 
middle of the country. Another week of nearly complete dryness is forecast for these areas yet again, along with 
above normal temperatures. Some isolated showers will be possible through the week across southern states 
this week with another system bringing moderate to heavy rainfall this weekend into next week. Again, the front 
is not expected to make it to the central states. -DTN 

ARGENTINA (CORN/SOYBEANS/WINTER WHEAT): Outside of some isolated showers across the far 
northeast and southeast, dry conditions were noted over the holiday weekend. Dry weather should continue for 
most areas this week, benefiting the late corn and soybean harvests. A system this weekend will bring more 
moderate to heavy showers across northern areas this weekend. Overall, conditions remain favorable for winter 
wheat. -DTN 

EUROPE (WINTER WHEAT/CANOLA/CORN): Scattered showers shifted to eastern and southern areas over 
the holiday weekend, with rising temperatures across the north and west. An upper-level system will continue to 
bring showers to the southeast for the next several days, while more showers over Spain will spread north-
northeastward this week with another system. Temperatures will be on an overall rising trend this week, 
benefiting developing crops. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers moved across Ukraine and most of Russia 
this holiday weekend. The showers were not consistent but were highly welcomed in Russia where soil moisture 
had been drying up recently. An upper-level low in the area will continue to produce shower activity through the 
week but the eastern portions of the region are likely to see more limited shower activity and developing spring 
wheat is in need of more persistent showers. -DTN 

AUSTRALIA (COTTON/SORGHUM/WINTER WHEAT/CANOLA): Moderate to heavy showers fell across 
Western Australia, while the eastern belt was dry this holiday weekend. The system across the west will 
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continue eastward this week and is expected to bring some relieving showers to eastern areas later this week. 
The showers may not be overly widespread, however, leaving some dry pockets. Irrigation levels are still 
adequate. -DTN 

CHINA (WINTER WHEAT/CANOLA/CORN/SOYBEANS): Scattered showers moved through over the holiday 
weekend, but many areas remained dry. Still, recent shower activity has left most of the area with adequate 
moisture. Temperatures were cool and below normal, however, keeping growth slow for corn and soybeans in 
the northeast. Showery and cool weather is likely to continue through this week. -DTN 

INDIA (WINTER WHEAT/CANOLA/COTTON/SOYBEANS): Two Tropical Cyclones have impacted the country 
over the last couple of weeks, which may have caused flooding damage to maturing winter wheat and canola. 
The monsoon is starting to arrive in the southeast, on schedule, and widespread showers are increasing across 
the country as well. This is allowing for widespread planting of cotton and soybeans between the showers. -DTN 

Headlines 

> Malaysian Aug Palm Oil down 41 Ringgits    

> Dalian Futures Exchange were mixed, Sept Corn down 3 to the Yuan, Sept Beans up 26, Sept Meal up 20, 
Sept Bean Oil up 36, Sept Palm Oil down 20 

> Asian Equity Markets were mostly mixed, Japan’s Nikkei down .2%, China’s Shanghai up .3% 

> European Equity Markets are higher, German Dax up 1.1%, London FTSE up 1.1% 

> MATIF Markets are higher, June Corn up 1.0 to the Euro, August Rapeseed up 5.0, Sept Wheat up 1.0  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds   

> Save the Date…June 15th…NOPA Crush  

> Save the Date…June 16th…FOMC Meeting Results  

> Save the Date…June 30th…Grain Stocks and Planted Acres  

> FAW in Sri Lanka Fall armyworm to continue posing a threat in Sri Lanka | Colombo Gazette  

> Locust in India Noida administration issues alert for possible locust attack (msn.com)  

> Bird Flu in China, human transmission China reports first human case of H10N3 bird flu (msn.com)  

> ASF in India African Swine Fever continues to wreak havoc in Mizoram; 4,650 pigs killed in 2 months - India 
News (indiatoday.in)  

> On Monday, Indonesia's government increased its June crude palm oil reference price to $1,223.90/mt, that's 
up from the $1,110.00/mt previously.  June's crude palm oil export tax will increase to $183/mt, and it's export 
levy on the oil remains unchanged at $255/mt. -QT 

> India's state weather bureau said annual monsoon rains will likely hit the southern coast by June 3rd -QT 

https://colombogazette.com/2021/05/31/fall-armyworm-to-continue-posing-a-threat-in-sri-lanka/
https://www.msn.com/en-in/news/other/noida-administration-issues-alert-for-possible-locust-attack/ar-AAKxbyv?ocid=BingNewsSearch
https://www.msn.com/en-xl/asia/asia-top-stories/china-reports-first-human-case-of-h10n3-bird-flu/ar-AAKAAb6?ocid=BingNewsSearch
https://www.indiatoday.in/india/story/african-swine-fever-asf-mizoram-aizwal-pigs-1808490-2021-05-29
https://www.indiatoday.in/india/story/african-swine-fever-asf-mizoram-aizwal-pigs-1808490-2021-05-29
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> Ahead of next Tuesday's monthly USDA crush report, analysts are expecting April's soybean crush at 5.133 
mln tons, that compares to the 5.646 mln tons in last month's report.  Soy-oil stockpiles at the end of April are 
forecast by analysts at 2.171 bln lbs that' would be off from the 2.245 bln lbs in last month's report. -QT 

> CFTC MM Funds Report on Friday said the MM Funds position as of the close of 5/25 had MM Funds long 
4,534 wheat contracts, long 268,091 corn contracts, long 139,390 bean contracts, long 25,232 meal contracts, 
and long 85,327 bean oil contracts   

 Commentary  

One of the big themes of 2021 has and is Reliable Suppliers. In this day and age of Covid choke points and 
domestic inflation governments response to these issues can and will impact the flow of grain around the world. 
On top of that we have nature induced choke points as well. Last week the Brazilian Government issued a water 
warning for the first time in 111 years. As Brazil enters their dry season this year’s drought on crop yields has 
been well documented. What has not been fully realized is the impact of low water flows in a county where its 
power grid is 70% generated by hydro-power. In a country where feelings are running high on how the federal 
government has managed their Covid response a water crisis in the run up to the 2022 Presidential election 
could be explosive. As always water is at the intersection of crops, transportation, human consumption, and 
power leaving the Federal Government with few choices. Keep watching this space as Brazilian politics are on 
the boil.  
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What’s happening in the month of June: 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


