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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 7 to 9 lower 

Wheat 3 to 5 lower  

Beans 3 to 5 lower 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 75 to 80 lower    

 

 

Weather: There is a ridge in western Canada, a cutoff low in the Great Lakes, a disturbance in James Bay, and 
a ridge across the East. The Hudson Bay disturbance will move south over the next couple of days, absorbing 
the cutoff low and digging over the eastern U.S. late this week. The resulting trough should move offshore by 
early next week. Meanwhile, the ridge in western Canada will spread east but weaken as it spreads out. This will 
create a broad ridge across Canada, trapping small disturbances over the Southern Plains and Southeast next 
week.  The U.S. and European models are in general agreement, but I will favor the European. For the outlook 
period, temperatures on Monday will be near to below normal from the Central and Southern Plains to the 
Southeast with above normal temperatures elsewhere. This will be the general structure through the period. A 
frontal boundary will continue to produce showers across the South and Southeast next week. A weak front may 
sag into the northern tier of the U.S. next week with some showers possible as well. -DTN 

 NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Recent showers have perhaps 
stabilized poor crop conditions but have not been enough to improve them. Dry conditions with increasing 
temperatures will put more pressure and stress on developing crops. There is a chance for showers to return 
next week as a front sags into the region. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Showers have been 
fairly scattered across the region since last week, though there has been a solid zone of heavy rainfall from 
western Texas through eastern Kansas along a stalled front where amounts have eclipsed 3" for most areas and 
disrupted the winter wheat harvest and caused flooding. This same zone is expected to produce more showers 
through Thursday before the front finally pushes south through the weekend. Texas may continue to see 
showers through the weekend with more isolated showers next week. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): A frontal boundary stalled from northern Missouri to lower 
Michigan with a zone of moderate to heavy rainfall over the last several days. Other areas have seen scattered, 
lighter showers. The front will be shifting south over the next couple of days, followed by a drier pattern for the 
rest of the week and weekend. A frontal boundary may drop into the region next week with some isolated 
showers, but that is not certain yet. -DTN 

DELTA (SOYBEANS/COTTON): The region has been relatively dry over the last week as a front stalled well 
enough to the north. The front will eventually push through the region Thursday and Friday. Some areas have 

The Stories of the Day: 

 
Surfside recovery could be complicated by the weather? Condo searchers 
eye tropical forecast as effort stretches on (msn.com)  
 
US PNW and NE heat wave recap 'We have never seen anything like this': 
Heat waves scorch Northeast and the Northwest, killing at least 5 in US 
(msn.com)  
 
July 1st China celebrates 100 years of communism  At 100, China's 
Communist Party looks to cement its future (sfgate.com)  
 
 
 

https://www.msn.com/en-us/news/us/condo-searchers-eye-tropical-forecast-as-effort-stretches-on/ar-AALBCTD?li=BBnb7Kz
https://www.msn.com/en-us/news/us/condo-searchers-eye-tropical-forecast-as-effort-stretches-on/ar-AALBCTD?li=BBnb7Kz
https://www.msn.com/en-us/news/us/we-have-never-seen-anything-like-this-heat-waves-scorch-northeast-and-the-northwest-killing-at-least-5-in-us/ar-AALAJ26?li=BBnb7Kz
https://www.msn.com/en-us/news/us/we-have-never-seen-anything-like-this-heat-waves-scorch-northeast-and-the-northwest-killing-at-least-5-in-us/ar-AALAJ26?li=BBnb7Kz
https://www.msn.com/en-us/news/us/we-have-never-seen-anything-like-this-heat-waves-scorch-northeast-and-the-northwest-killing-at-least-5-in-us/ar-AALAJ26?li=BBnb7Kz
https://www.sfgate.com/news/article/At-100-China-s-Communist-Party-looks-to-cement-16283077.php
https://www.sfgate.com/news/article/At-100-China-s-Communist-Party-looks-to-cement-16283077.php
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been happy for the dryness as they continue to recover from flooding and possible replanting. But the showers 
will help developing cotton and soybeans later this week. -DTN  

SOUTHEAST (COTTON/LIVESTOCK): Scattered showers will continue through the rest of the week and will be 
focused as a front moves into the region late this week and weekend. Overall, conditions are favorable for 
developing cotton. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Some isolated showers have moved through the region 
since last week but were very isolated and light. Eastern areas have seen better coverage and amounts while 
southwestern areas have seen very little, areas that need more rainfall. Very little rainfall is forecast over the 
next week as soil moisture continues to decrease for most areas. -DTN 

BRAZIL (CORN/WINTER WHEAT): Dryness continues to plague corn across the country. Temperatures behind 
a front that passed through have plummeted with potential frosts across Parana corn fields through July 1. 
Frosts will only continue to harm immature corn if the drought has not been enough already. Wheat areas will be 
more resilient to the winter fluctuations and conditions are much better for the vegetative crop. -DTN  

ARGENTINA (CORN/WINTER WHEAT): A system moved through with some shower activity this weekend, but 
much colder temperatures. Some frosts were noted, but not enough to damage vegetative wheat or send it 
dormant. The cold will continue through the coming weekend, keeping growth slow. -DTN 

EUROPE (SPRING WHEAT/CORN): A system in the west is slowly traversing the continent through the week 
with scattered showers, maintaining beneficial soil moisture for developing crops. More showers are expected to 
flow into the continent over the weekend and into next week. -DTN 

UKRAINE/SOUTHWEST RUSSIA (WHEAT/CORN/SUNFLOWERS): Recent hot temperatures have cooled but 
are still above normal. The heat was beneficial for the areas with good soil moisture, accelerating crop growth. 
But the heat also drew out a lot of topsoil moisture, leaving some areas needing more moisture, especially in 
southwest Russia. Showers have been absent over this area while other areas have seen at least some 
showers in the wake of the heat. More showers moving into Ukraine and northwest Russia will benefit 
developing crops over the next week.  

CENTRAL RUSSIA/KAZAKHSTAN (SPRING WHEAT/GRAINS): Scattered showers and below-normal 
temperatures have been common over the last week, helping to ease stress from damaging heat and dryness 
earlier in the growing season. Occasional showers will move through Russia over the next week, but Kazakhstan 
will be much drier. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Fairly regular periods of showers continue to move across the 
country for the next week, maintaining beneficial conditions for vegetative winter crops. A system will bring 
cooler temperatures to the region late this week into next week, which will slow growth. -DTN 

CHINA (CORN/SOYBEANS): Periods of showers and relatively stable temperatures favor developing corn and 
soybeans. -DTN 

INDIA (COTTON/SOYBEANS): The monsoon has started perhaps just a little early this year, allowing for early 
planting of cotton and soybeans. Showers have been fairly consistent and heavy thus far and should continue 
this week as well, maintaining good soil moisture for developing crops. -DTN 

Headlines 

> Malaysian Sept Palm Oil is up 56 Ringgits       

> Dalian Futures Exchange were mostly higher Sept Corn down 7 to the Yuan, Sept Beans up 51, Sept Meal up 
16, Sept Bean Oil up 120, Sept Palm Oil up 134 
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> Asian Equity Markets were mostly lower on poor factory numbers from China, Japan’s Nikkei down .1%, 
China’s Shanghai up .5% 

> European Equity Markets are lower, German Dax down .8%, London FTSE down .8% 

> MATIF Markets are lower, Aug Corn down 2.00 to the Euro, August Rapeseed down 3.50, Sept Wheat down 
.75  

> Save the Date…June 30th…Grain Stocks and Planted Acres…according to Reuters average trade guess for 
planted spring wheat acres 11.405 million, corn 93.787, beans 88.955…Average trade guess for Quarterly 
Stocks, wheat 859 million bushels, corn 4.144 billion bushels, beans 787 million bushels  

> Save the Date…July 1st…Next meeting of OPEC+ Media outlets citing OPEC+ sources say the group is 
considering loosening production curbs by 0.5 million bpd in August. -QT 

> Save the Date…July 1st…May soybean crush…expected at 5.202 MMT, oil stocks at 2.14 billion pounds  

> Save the Date…July 2nd US Uemployment number…trade expects 706,000 new non-farm jobs were created, 
unemployment rate to fall to 5.6% from 5.8% and MoM hourly wages up .4%  

> Save the Date…July 5th… US National Holiday  

> Save the Date…July 12th…US Crop Production and S&D Reports  

> Save the Date…July 31st…US Government set to run out of Money    

> ASF in China for hog prices it has been a wild ride Hog prices are cooling after a blistering 183% rally as 
China announces herds have recovered from African swine fever (businessinsider.com)   

> Bird Flu, Hong Kong suspends imports from Germany Hong Kong suspends import of poultry products from 
Germany over bird flu - Xinhua | English.news.cn (xinhuanet.com)  

> FAW, India on alert Punjab Agricultural University advises maize farmers to watch out for fall armyworm | 
Cities News,The Indian Express  

> Huge chunks of US pasture lands on the Front Range of the Rockies in drought and now this Hungry 
grasshoppers spurred by US drought threaten rangeland (phys.org)  

> CBOT/MGEX Deliveries Zero corn/wheat/KW/soybean meal.200 Minneapolis wheat delivered by CHS House 

– stoppers were ADMIS (65), Wedbush (8), SG Americas (10), Marex (5), Wells Fargo (112).427 soybean oil 
delivered by ADM House.13 soybeans delivered by Dorman (10) and Advantage (3). 

Commentary  

At the start of the last trading day of the month, the quarter and for some their fiscal year, chart momentum for 
wheat is pointed straight down while corn and bean chart momentum is pointed sideways to lower. Now we are 
fully expecting to see wildly swinging price action today when the USDA Data Dump of Quarterly Grain Stocks 
and Planted Acre Numbers are released. The headlines will generate price swings but both reports will have 
plenty of details that will be needed to be digested with time. For many it will not be the first price swings that are 
telling but how the markets close today in relationship to chart momentum. As always end of the month, end of 
the quarter and for some end of their fiscal year chart momentum will be key in helping establish price action 
moving forward. With that in mind a close in WU through the 641 area would suggest look out support levels at 
the 630ish area we are coming. A close above the 680 area and the wheat bull might be able to get off life 

https://markets.businessinsider.com/commodities/news/commodities-hog-prices-today-china-african-swine-fever-pork-2021-06-1030563346
https://markets.businessinsider.com/commodities/news/commodities-hog-prices-today-china-african-swine-fever-pork-2021-06-1030563346
http://www.xinhuanet.com/english/2021-06/30/c_1310036386.htm
http://www.xinhuanet.com/english/2021-06/30/c_1310036386.htm
https://indianexpress.com/article/cities/ludhiana/punjab-agricultural-university-advises-maize-farmers-to-watch-out-for-fall-armyworm-7381633/
https://indianexpress.com/article/cities/ludhiana/punjab-agricultural-university-advises-maize-farmers-to-watch-out-for-fall-armyworm-7381633/
https://phys.org/news/2021-06-hungry-grasshoppers-spurred-drought-threaten.html
https://phys.org/news/2021-06-hungry-grasshoppers-spurred-drought-threaten.html
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support. For CZ, a close above the 552 area is a win for the bull as chart momentum starts to swing to steady 
higher. A close in CZ under the 530 level and we could be all the way back to last week’s low by the end of the 
week. So far it has been an okay week for the bull, a close over the 1332 in SX could make the rest of the week 
a great time for the bull. A close back through the 1265 area and the bull could see additional spec long 
liquidation to end the week.  

Pattern is full Ghost Rider 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 


