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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 15 to 17 higher  

Wheat 9 to 11 higher 

Beans 18 to 20 higher 

Soy Meal .5 to 1.0 lower 

Soy Oil 200 to 220 higher 

 

 

Weather: A fairly progressive pattern is expected over the next week. There is a trough in the Midwest and 
another in the Four Corners region. Both will move east over the next couple of days, but the trailing trough will 
be slow to move eastward out of the country until this weekend. Meanwhile, a ridge will develop in the West but 
be replaced by a trough later this week. The trough may become stationary in the West next week, at least for a 
few days.  The U.S. and European models are fairly similar. I will use a model blend but favor the European. For 
the outlook period, temperatures on Saturday will be near to above normal in the Southwest and Southern 
Plains, and near to below normal elsewhere. This overall pattern is likely to hold into next week, though the 
above normal temperatures should shift to the Southern Plains and Southeast. A few pieces of energy will bring 
widespread showers to the Plains and Midwest through the period. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Scattered showers fell this 
weekend. Amounts were mostly light, and the drought continues in the area. Temperatures may fall below 
freezing several days this week, which could damage any emerged corn. Some shower activity is expected this 
week but will still remain light. There is a better chance for more moderate showers late Friday into Sunday. -
DTN  

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers fell 
across the south and then the north this weekend. Moderate showers will continue through Tuesday before 
leaving. This bodes well for all developing crops in the region, especially winter wheat in the southwest that has 
had little rainfall as of late. More isolated showers will fill out the week with a better chance for periods of 
moderate showers late Friday night into next week. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Isolated showers fell on Sunday across the north and south 
but are filling in across the middle on Monday. Another round moves through on Tuesday into Wednesday 
across the southeastern half of the region. The increased moisture will be good for emerging crops, though 
portions of the northwest could use more moisture. But the rainfall will likely cause planting delays. Some chilly 
temperatures, including frost potential, is possible later this week and weekend across the north and east, which 
may be damaging to emerging crops. This is not a high likelihood, however. -DTN 

DELTA (SOYBEANS/COTTON): Moderate showers moved through on Sunday, benefiting emerged crops. More 
showers are expected on Monday night and Tuesday as another system moves through. There could be some 
severe weather with this as well. The rain will delay more planting activities. -DTN 

The Stories of the Day: 

Police vaccine rates Many police officers spurn coronavirus vaccines 

as departments hold off on mandates (msn.com)  
 

India outbreak why it matters to the world Why India's Outbreak Is a 
Threat to the World (msn.com)  

https://www.msn.com/en-us/news/us/many-police-officers-spurn-coronavirus-vaccines-as-departments-hold-off-on-mandates/ar-BB1ghSFC?li=BBnb7Kz
https://www.msn.com/en-us/news/us/many-police-officers-spurn-coronavirus-vaccines-as-departments-hold-off-on-mandates/ar-BB1ghSFC?li=BBnb7Kz
https://www.msn.com/en-us/news/us/many-police-officers-spurn-coronavirus-vaccines-as-departments-hold-off-on-mandates/ar-BB1ghSFC?li=BBnb7Kz
https://www.msn.com/en-us/news/world/why-indias-outbreak-is-a-threat-to-the-world/ar-BB1gipQg?li=BBnb7Kz
https://www.msn.com/en-us/news/world/why-indias-outbreak-is-a-threat-to-the-world/ar-BB1gipQg?li=BBnb7Kz
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SOUTHEAST (COTTON/LIVESTOCK): Scattered showers were moving in on Sunday and will continue through 
Wednesday before being pushed out. The showers will benefit emerging cotton but cause more planting delays. 
-DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Temperatures briefly went well above normal this weekend 
but are falling back down below normal again for the next week or more with a brief exception late week. 
Scattered showers moved through but were mostly light. Dryness and drought continue across the region 
despite these showers. Some better showers are expected Friday into Saturday, but only across the southwest 
corner of the region. Overall dryness and cool temperatures are likely to cause more planting delays.  

 BRAZIL (CORN/WINTER WHEAT): Outside of a couple of isolated spots in mostly Mato Grosso, heat and 
dryness have been the theme over the last couple of weeks, forcing developing corn to deplete subsoil moisture 
across the region. A front moving northward into southern Brazil this week is likely to bring showers to Rio 
Grande do Sul for developing winter wheat but may not bring much shower activity north into Parana or Mato 
Grosso do Sul for corn. Overall dryness continues for another week. -DTN 

ARGENTINA (CORN/SOYBEANS/WINTER WHEAT): Dryness last week favored harvest of corn and soybeans. 
A front will move slowly through the country this week, bringing more widespread showers. This should disrupt 
the harvest somewhat, but prime soils for winter wheat planting, which picks up in the next couple of weeks. -
DTN 

EUROPE (WINTER WHEAT/CANOLA/CORN): Recent cold temperatures across the north and east have been 
concerning for winter grains over the last couple of weeks, but estimates are for mostly minor damage. 
Temperatures are likely to remain below normal across the north and east this week, keeping growth slow. 
However, more widespread showers will help increase soil moisture. The cooler temperatures will likely delay 
spring planting further but there are signs that temperatures will rise this weekend into next week. Favorable 
conditions are found across the south for winter grains. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers this weekend have maintained overall above-
normal soil moisture. Warmer temperatures have also moved in, promoting growth. A couple of systems will 
bring more showers to the area, with favorable weather for wheat. This could cause more delays for corn 
planting, however. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have been beneficial, and periods of showers for 
much of this week should be helpful for filling wheat. -DTN 

AUSTRALIA (COTTON/SORGHUM/WINTER WHEAT): Recent dryness has continued to favor cotton and 
sorghum harvest as well as winter wheat planting. Some shower activity is increasing across the west and 
portions of the east this week, which will benefit early growth. -DTN 

CHINA (WINTER WHEAT/CANOLA/CORN/SOYBEANS): Conditions have been mostly favorable across the 
country so far this spring, though it has been overly wet across the south for rice and sugarcane and cool across 
the northeast for corn and soybean planting. Systems will continue to move through the region this week with 
shots of precipitation and roller-coaster temperatures, though the northeast is likely to remain mostly below 
normal. This may continue to have delaying impact on corn and soybean planting. -DTN 

INDIA (WINTER WHEAT/RAPESEED/COTTON/SOYBEANS): Periods of showers that have continued this 
spring have kept conditions favorable for much of the winter crops in northwestern India as they move through 
reproduction and fill. Scattered showers have started to develop occasionally over the interior of India well in 
advance of summer planting season for cotton and soybeans, which starts with the monsoon in June. -DTN 

Headlines 
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> Malaysian July Palm Oil up 183 Ringgits    

> Dalian Futures Exchange were closed for national holidays  

> Asian Equity Markets were mixed, Japan’s Nikkei closed for national holidays as well as China’s Shanghai  

> European Equity Markets are mixed to higher, German Dax up .6%, London FTSE for national holiday  

> MATIF Markets are sharply higher, June corn up 3.50 to the Euro, August Rapeseed up 11.25, Sept wheat up 
3.50 

> Remember the Date…March 10th…Parana, Brazil second season corn crop is late…clock is ticking towards an 
early frost? https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf       

> Save the Dates…the week of May 3rd…Golden week in Japan     

> Save the Date…May 7th…US monthly jobs numbers…expected 978,000 new non-farm jobs created vs. March 
at 916,000…unemployment rate expected at 5.8% vs. March at 6.0%...hourly wages MoM down .1%  

> Save the Date…May 12th…US and world S&Ds including our first look at 21/22 

> Save the Date…May 17th…NOPA Crush  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial day  

> COVID-19, Indian variant getting out to the world Indonesia says finds two cases of Indian COVID-19 variant 
in Jakarta (msn.com)   

> Ocean temps are quiet…but what if La Nina comes back in July? https://protect-
eu.mimecast.com/s/L6QVCD190hnwWN9fWPBVa?domain=skymetweather.com  

> FAW//Bird Flu/Locust/ASF all quiet 

> Weekly crop updates at 3:00 PM CDT trade is not expecting to the USDA numbers to match what is being 
accomplished on the ground…we feel the USDA will tell us that 63% of the spring wheat crop is in the ground, 
47% of the corn crop and 30% of the national bean crop has been planted, we look for winter wheat to be rated 
at 47% good/excellent    

> CFTC MM Fund Position Report on Friday showed that the MM funds did not have nearly the longs the trade 
thought…as of the close of 4/27 MM funds were long 13,399 wheat, long 30,038 KW, long 13,079 MW, long 
378,663 corn, long 180,014 beans, long 54,086 meal, and long 92,587 bean oil   

> Starting today CME has gone to expanded limits…wheat 45 cents, corn 40 cents, beans a dollar 

Commentary  

One thing both demand and supply side bull markets have in common is that both types of markets means 
logistic managers up and down the supply chain are asking one question over and over and over again, “what is 
my replacement cost?” This question more than any other question is the chief component of the fear factor that 
is driving prices at this time. For many of us we have never been in a market where the question is being asked 
daily by logistic managers in so many markets. From copper to crude oil to corn what will it cost to replace 
supply is being asked and the answers coming back are not satisfying anyone. In Ag world volatility will remain 

https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf
https://www.msn.com/en-us/news/world/indonesia-says-finds-two-cases-of-indian-covid-19-variant-in-jakarta/ar-BB1giIGS
https://www.msn.com/en-us/news/world/indonesia-says-finds-two-cases-of-indian-covid-19-variant-in-jakarta/ar-BB1giIGS
https://protect-eu.mimecast.com/s/L6QVCD190hnwWN9fWPBVa?domain=skymetweather.com
https://protect-eu.mimecast.com/s/L6QVCD190hnwWN9fWPBVa?domain=skymetweather.com
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high until the trade can agree on a Brazilian corn crop number combined with N. Hemisphere spring planted 
crops get through summer pollination. It is only then the market will agree on supply side numbers and come to 
grips of how much, if at all rationing of demand will need to take place.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


