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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 5 to 7 higher 

Wheat 15 to 17 higher 

Beans 23 to 25 higher 

Soy Meal 8.00 to 10.00 higher 

Soy Oil 30 to 35 higher 

 

 

North America Weather  

There is a trough in the East and a ridge in the West with a trough off the West Coast. The eastern trough will 
exit this weekend while the ridge spreads through much of the country over the weekend and next week. The 
western trough will move into the Southwest this weekend and into the Southern Plains early next week. Another 
trough will move into the Northwest in the middle of next week. Both troughs look to run into the ridge and 
weaken by next weekend.  

For the outlook period, temperatures on Wednesday will be near to below normal in the Central and Southern 
Plains and near to above normal elsewhere. This overall pattern will likely hold but temperatures should fall in 
the West late next week. The southern trough will produce shower activity from the Southern Plains through the 
Midwest for much of next week. A system may move through northern areas late next week, with showers 
spreading northward.  

NORTHERN PLAINS: Recent showers eased some drought from Montana to South Dakota, but the drought 
remains. Models have pulled back on how widespread showers will be over the next week. A system moving 
through late next week is the best chance at anything widespread. Temperatures are rising, helping seeds 
germinate and promoting early growth where soil moisture is not too bad.  

CENTRAL/SOUTHERN PLAINS: Recent showers have been fairly wide-spread, boosting soil moisture for 
wheat and emerging corn and soybeans. Temperatures below normal will rise back up to normal for this 
weekend. More widespread showers are expected this weekend through next week as an upper-level low likely 
stalls around the region. This will continue to increase soil moisture, but temperatures will remain near to slightly 
below normal.  

MIDWEST: Recent showers have mostly missed the northern half of the region, where dryness has been 
increasing the last few weeks. Temperatures below normal will continue to keep growth slow into the weekend, 
including one more frosty morning. Temperatures will rise this weekend into next week, helping to accelerate 
germination and early growth. More widespread rainfall is expected through next week, but may not be as 
widespread across the drier north until the end of next week.  

The Stories of the Day: 

 
U.S. Futures, Stocks Gain as Inflation Fears Ebb 
https://www.bloomberg.com/news/articles/2021-05-13/asian-stocks-set-to-
rally-following-u-s-rebound-markets-wrap?srnd=premium&sref=u63QePaw 
 
CDC’s U-Turn Puts Business in ‘Damned If You Do’ (Or Don’t) Bind 
https://www.bloomberg.com/news/articles/2021-05-13/cdc-s-u-turn-puts-
business-in-damned-if-you-do-or-don-t-
bind?srnd=premium&sref=u63QePaw 
 
U.S. barge backup worsens as Mississippi River shut near Memphis 
https://www.reuters.com/world/us/us-barge-backup-worsens-misssissippi-
river-shut-near-memphis-2021-05-13/ 
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DELTA: Periods of moderate showers have been typical over the last couple of months. This has produced 
adequate to surplus moisture, but also delayed planting for some crops, especially south. Temperatures below 
normal are slowing growth but will rise this weekend into next week.  

SOUTHEAST: Recent showers have provided adequate to surplus moisture across the region but have caused 
some planting delays. Temperatures below normal will keep growth slow through the weekend. Temperatures 
will slowly rise next week.  

CANADIAN PRAIRIES: Recent showers in Alberta and southwest Saskatchewan have boosted soil moisture for 
drought-afflicted areas, though long-term totals remain below normal. Eastern areas remain drier with poor 
conditions for germination and growth. The dryness has allowed planting to advance quite rapidly, however. 
Some isolated to scattered showers may continue into next week, but the picture of overall dryness will continue. 
A system in the middle-to-end of next week could bring widespread meaningful precipitation to the region.  

South America Weather  

BRAZIL: Heat and dryness continue to produce poor conditions for developing to reproductive corn. A front 
earlier this week produced some scattered showers for southern corn areas but was not significant enough to do 
much other than stabilize crop conditions. Wheat in the south has seen good rainfall since late last week, which 
will help growth. Farther north, heat and dryness continue to have detrimental effects for corn. The next 
meaningful chance for precipitation comes at the end of next week.  

ARGENTINA: Recent dryness has benefited corn and soybean harvest activities as well as winter wheat 
planting. Soil moisture is mostly adequate across the region for germinating wheat. Dryness should mostly 
continue through early next week with the next system producing more widespread showers in the middle of 
next week. 

Headlines 

> CBOT grains bouncing back after the flushout yesterday. 28 soybeans deliveries with Bunge stopping. Bull 
spreads are working again in soybeans. STL basis capitulated last night; corn was off 7c and soybeans were off 
13c. All eyes are on the Mississippi River to see when the Memphis bridge will allow barge traffic through. 

> China's sow herd grew 1.1% in April from the previous month, and 23% over the corresponding month a year 
earlier, state television said on Friday. The increase comes despite fresh winter outbreaks of African swine fever 
on farms in the north and northeast, while top pig producers slaughtered many poorly performing sows in the 
first quarter. 

> Brazilian meatpackers JBS and BRF both acknowledged on Thursday that they are struggling to pass on 
higher feed costs to consumers in their home market although JBS sounded a more bullish tone given its big 
U.S. exposure. Both companies reported late on Wednesday that they had swung to first quarter profits after 
losses a year ago 

> Malaysian July Palm Oil closed today trade to resume Monday 

> Dalian Futures Exchange were lower, Sept Corn -45 Yuan, Sept Soybeans -59, Sept Meal -86                    
Sept Bean Oil -154, Sept Palm Oil -114 

> Asian Equity Markets were higher, Japan’s Nikkei +636.46, China’s Shanghai +60.84 at 3490.38 +1.77% 

> European Equity Markets are higher, German Dax +100.67 pts, London FTSE +48.26 pts 

> MATIF Markets lower, June Corn +2.75 Euro, August Rapeseed +9.75 Euro, Sept Wheat +3.50 Euro 
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> Save the Date…May 17th…NOPA CRUSH  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial Day  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds including updated acres  

Commentary  

Soybeans, corn and wheat are bouncing following Thursday’s plunge as the market’s focus reverted to 
prospects for tight supplies over coming months even after the U.S. Department of Agriculture this week 
predicted increased global stockpiles in the next marketing year. 

Good weather will be needed over the northern and southern hemisphere summers and well into next year to 
ensure bumper crops to rebuild reserves. Plantings will almost certainly have to rise in South America later this 
year. 

The Bloomberg Agriculture Spot Index slumped 3.8% Thursday, the biggest daily drop since 2012. Part of that 
was down to the USDA estimates, but it also reflected fears of a tightening in monetary policy and a selloff in risk 
assets. 

Corn plummeted almost 6% overnight after a cracked bridge forced a shutdown of the Mississippi River, 
stranding more than 900 barges, but people briefed on the situation said the river may reopen to traffic in 24 to 
48 hours. 

Crop markets have skyrocketed on record Chinese demand and a consumption boost from recovering 
economies. More evidence of China’s strong appetite for farm goods emerged this month with further hefty 
purchases of U.S. corn. 
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


