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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 12 to 14 lower 

Wheat 6 to 8 lower  

Beans 15 to 17 lower 

Soy Meal 6.00 to 7.00 lower 

Soy Oil 30 to 35 lower  

 

 

Weather  

There is a trough in far eastern Canada with another in the East and a ridge building in the West. Both troughs 
will head east for the rest of this week while the ridge spreads through much of the country over the weekend 
and next week. A trough will move into the Southwest this weekend and into the Southern Plains early next 
week. Another trough will move into the Northwest in the middle of next week. Both troughs look to run into the 
ridge and weaken by late next week.  

For the outlook period, temperatures on Tuesday will be near to below normal in the Southern Plains and 
Southeast and near to above normal elsewhere. This overall pattern will likely hold but temperatures may fall in 
the Northwest late next week. The Southwest trough will produce shower activity from the Southern Plains 
through the Midwest for much of next week into the weekend. A system may move through northern areas late 
next week, spreading showers northward.  

NORTHERN PLAINS: Moderate showers over the weekend eased some drought from Montana to South Dakota 
but northeast North Dakota remained dry and drought continues to worsen there. Models have pulled back on 
how widespread showers will be over the next week. A system moving through late next week is the best chance 
at anything widespread. Cold temperatures and patchy frosts early this week are rising, helping seeds germinate 
and promoting early growth where soil moisture is not too bad.  

CENTRAL/SOUTHERN PLAINS: Recent showers have been pretty widespread, boosting soil moisture for 
wheat and emerging corn and soybeans. Temperatures below normal will rise back up to normal over the next 
couple of days. More widespread showers are expected this weekend through next week as an upper-level low 
likely stalls around the region. This will continue to increase soil moisture, but temperatures will remain near to 
slightly below normal.  

MIDWEST: Recent showers have mostly missed the northern half of the region, where dryness has been 
increasing the last few weeks. Temperatures below normal will continue to keep growth slow into the weekend, 
including a couple of frosty mornings yet to occur. Temperatures will rise this weekend into next week, helping to 
accelerate germination and early growth. There will be better chances for more widespread rainfall Friday 
through next week, but may not be as widespread across the drier north.  

The Stories of the Day: 

 
Global Stocks Slide to 6-Week Low - Oil Retreats 
https://www.bloomberg.com/news/articles/2021-05-12/asia-stocks-to-track-
u-s-drop-yields-jump-on-cpi-markets-wrap?srnd=premium&sref=u63QePaw 
 
Colonial Restarts After Cyberattack - Fuel Shortages to Linger 
https://www.bloomberg.com/news/articles/2021-05-12/america-s-largest-
gasoline-pipeline-restarting-after-
cyberattack?srnd=premium&sref=u63QePaw 
 
USDA less worried about next year's corn supply than the market 
https://www.reuters.com/article/us-usda-corn-braun/column-usda-less-
worried-about-next-years-corn-supply-than-the-market-idUSKBN2CU0R5 
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DELTA: Periods of moderate showers have been typical over the last couple of months. This has produced 
adequate to surplus moisture, but also delayed planting for some crops, especially south. Temperatures below 
normal are slowing growth but will rise this weekend into next week.  

SOUTHEAST: Recent showers have provided adequate to surplus moisture across the region but have caused 
some planting delays. Temperatures below normal will keep growth slow through the weekend. Temperatures 
will slowly rise next week.  

CANADIAN PRAIRIES: Scattered showers in Alberta and southwest Saskatchewan have boosted soil moisture 
for drought-afflicted areas, though long-term totals remain below normal. Eastern areas remain drier with poor 
conditions for germination and growth. Some isolated to scattered showers may continue for some areas 
through the weekend, but the picture of overall dryness will continue. A system in the middle-to-end of next week 
could bring widespread meaningful precipitation to the region.  

Headlines 

> Malaysian July Palm Oil closed today trade to resume Monday 

> Dalian Futures Exchange were mixed, Sept Corn -34 Yuan, Sept Soybeans +5, Sept Meal -54                    
Sept Bean Oil +114, Sept Palm Oil +112 

> Asian Equity Markets were lower, Japan’s Nikkei -699.50, China’s Shanghai -33.22 at 3429.54 

> European Equity Markets are lower, German Dax -208.42 pts, London FTSE -144.87pts 

> MATIF Markets lower, June Corn -3.25 Euro, August Rapeseed -6.00 Euro, Sept Wheat -2.50 Euro 

Grain Barges Line Up After Bridge Crack Shuts Mississippi River  

A crack in an I-40 bridge near Memphis halted vessels  

No timeline for when the waterway will be reopened: USCG 

USDA Export Sales estimate ranges: 

Wheat                     100k-500k mt 

Corn                        750k-2.4 mln mt 

Soybeans                200k-600k mt 

Soymeal                    75k-300k mt 

Soyoil                         0k-25k mt 

> Save the Date…May 17th…NOPA CRUSH  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial Day  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds including updated acres  
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Commentary  

Grain futures cooled from a relentless rally, as traders weighed U.S. forecasts for bigger world production amid 
concerns that inflation may impact the global growth outlook. 

USDA released its monthly report yesterday, forecasting slightly bigger than expected global production of soy, 
corn and wheat for next season, as well as increased global stockpiles of the grains. Soybean prices had 
touched its highest level in more than eight years on Wednesday, while corn prices are up almost 50% this year. 

The report offers some reprieve to a market that’s been surging on rising food and fuel consumption as 
economies recover from the pandemic, with persistently high Chinese demand aiding the rally. Dismal weather 
forecasts also risk hurting crop yields in major producing countries like Brazil. 

Meanwhile, the market is also looking to macro conditions, like slowing Chinese credit growth, that could dent 
demand in the commodity space going forward. Inflation fears in the U.S. have also dampened risk appetite 
more broadly. 

Still, the market is viewing the end of the 2020 season supply picture as substantially tighter than the USDA, that 
tightness would flow through to the next season. 

 

Ethanol Credits Soar as Colonial Outage Forces More Fuel Imports 

Gasoline importers need to buy renewable fuel credits  

Prices for ethanol credits have jumped 14% since May 6 
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Markets have lost a little bit of confidence that the Fed has control of inflation and the concern is that the 
Central Bank might wait too long to address the rise 
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


