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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 higher  

Wheat 2 to 4 lower 

Beans 1 around 

Soy Meal .5 to 1.0 lower 

Soy Oil 5 around 

 

 

Weather:  There is a trough in southern Canada, another in the West, and a ridge in the East. The two troughs 
will continue to move eastward through the weekend, largely eliminating the ridge. A third trough will move into 
the Northwest late this week and across southern Canada into next week. An upper level low will develop over 
the Southwest this weekend and slowly move into the Southern Plains at the end of next week. Meanwhile, a 
ridge will build in the West. The U.S. and European models are fairly similar in the upper levels, but a bit different 
at the surface. I will use a model blend but favor the European. For the outlook period, temperatures on Monday 
will be near to below normal across the East and near to above normal across the West. Temperatures will 
mostly follow a warming trend next week, though it may remain below normal in the Central and Southern 
Plains. A system will slowly meander through the Plains and Midwest next week. -DJ 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): Recent scattered showers have 
produced widespread 1 to 2 inches of rainfall over the past week, though there were some areas that were 
missed. Periods of showers will continue with a couple of more systems that move through the area over the 
next week. Rain will help to ease drought for much of the region, though it will not be eliminated. Temperatures 
are below normal through the weekend before going on a warming trend next week. -DJ 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered moderate 
showers continue to impact the bulk of the region, though it has not been consistent across all areas. Periods of 
showers will continue for the next week but will continue to be sporadic. Still, when showers do occur, they will 
likely be moderate to heavy, benefiting row crops where they hit. Models still display widespread 1 to 2 inches of 
rain across the region with locally heavier amounts where thunderstorms are more persistent. There will be a 
risk for flooding with some of the heavier showers, however. -DJ 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Scattered showers will continue to move across eastern 
areas Wednesday. Another system will follow closely behind to finish out the week. Temperatures well above 
normal have helped to progress corn and soybeans further through development but temperatures will go back 
below normal late this week for a few days. Crop progress is likely to be a little slower because of it. -DJ 

DELTA (SOYBEANS/COTTON): Mostly dry weather occurred this weekend as the focus for showers shifted 
westward. A couple of systems will bring chances for showers through the region for the next few days, keeping 
prospects on both cotton and soybeans largely favorable. -DJ 

The Stories of the Day: 

 

Biden and Putin to meet next month Biden to Meet With Russia’s Putin in 
Geneva Next Month - WSJ  
 

China overtakes German as UK’s top import market China overtakes 
Germany as UK’s top import market (msn.com)  
 
We do not play songs during the week unless we can work in a Steely Dan song 

for an important holiday Bodhisattva - YouTube  
 

https://www.wsj.com/articles/biden-to-meet-with-russias-putin-in-geneva-next-month-11621952372
https://www.wsj.com/articles/biden-to-meet-with-russias-putin-in-geneva-next-month-11621952372
https://www.msn.com/en-us/news/world/china-overtakes-germany-as-uks-top-import-market/ar-AAKnStK?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-overtakes-germany-as-uks-top-import-market/ar-AAKnStK?li=BBnb7Kz
https://www.youtube.com/watch?v=IRdj9eTp6X0
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SOUTHEAST (COTTON/LIVESTOCK): Dryness over the past week helped producers to increase cotton 
planting. Adequate moisture remains in the area, but it should remain dry for most of this week. Chances may be 
better this weekend as a system moves through. If those chances do not materialize, we could start to become 
concerned about decreasing moisture for the developing crop. -DJ 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): Moderate to heavy precipitation fell across a good majority 
of the region over the past several days, helping to ease the widespread drought. Temperatures below normal 
have not been helpful for germinating or developing crops, however. Low temperatures below freezing have 
occurred across portions of the region. Mostly below normal temperatures will continue through the week, but 
will be on an increasing trend next week. Outside of a system bringing isolated light showers this weekend, 
dryness is expected for the next week, which is not helpful either. -DJ 

BRAZIL (CORN/WINTER WHEAT): Moderate to heavy rain moved through southern areas over the weekend. 
Scattered showers moved into Mato Grosso, southern Goias, and southern Minas Gerais as well, but amounts 
are largely estimated to be lower than one inch in these places. Rainfall has stabilized and perhaps improved 
yield prospects across the south, but the meager showers were likely not enough to cause any reversal in the 
lower prospects across the higher production areas in the central states. Another system will bring moderate to 
heavy rainfall across southern areas only late this week and weekend and could stall across Mato Grosso do Sul 
to Sao Paulo. The front is not expected to move into central states, where concern continues to mount. -DJ 

ARGENTINA (CORN/SOYBEANS/WINTER WHEAT): Widespread moderate to heavy showers moved through 
most areas over the weekend, improving soil moisture for winter wheat. Some disruption to the corn and 
soybean harvest was possible. Mostly dry conditions this week should favor the harvest with showers expected 
only across the far north and far south late this week. -DJ 

EUROPE (WINTER WHEAT/CANOLA/CORN): Scattered showers and below normal temperatures will continue 
to characterize the northern half of the continent for the next several days. The showers may continue this 
weekend, but it should be drier next week while temperatures should rise closer to normal, if not slightly above. 
Slow growth continues for this week, but we may see more of an accelerated growing pace next week. -DJ  

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers may be more restricted to western Ukraine 
for the rest of the week and Russia could use some more showers. A system may swing through the region this 
weekend with more widespread showers. Temperatures mostly above normal should help crops pick up the 
development pace back closer to normal through the weekend. Temperatures will likely fall below normal across 
Ukraine this weekend into next week while it remains above normal in Russia. -DJ 

AUSTRALIA (COTTON/SORGHUM/WINTER WHEAT/CANOLA): Recent showers benefited developing winter 
wheat and canola in Western Australia along with southeastern growing areas. Showers did not make it into 
northeastern areas, causing concern for soil moisture. Irrigation levels are still adequate, however.DJ 

CHINA (WINTER WHEAT/CANOLA/CORN/SOYBEANS): Scattered showers moved through the region this 
weekend, benefiting early plant growth in the northeast, and wheat and canola fill on the North China Plain. 
Temperatures have fallen below normal, however, and will remain so for most of the next week, keeping growth 
slow. -DJ 

INDIA (WINTER WHEAT/CANOLA/COTTON/SOYBEANS): Tropical Cyclone Tauktae brought heavy rainfall to 
maturing wheat and canola in northwest India last week, which may have caused quality issues and damage. 
Tropical Cyclone Yaas is doing the same for rice in eastern India and Bangladesh as the system moves 
onshore. Models are forecasting the low pressure center to weaken as it moves inland to the northwest, but it 
stalls in north-central India into the weekend. There could be more flood damage for winter wheat and canola. -
DJ 

Headlines 
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> Malaysian Aug Palm Oil closed for national holiday…Happy Birthday Buddha   

> Dalian Futures Exchange were mostly lower, Sept Corn down 45 to the Yuan, Sept Beans down 119, Sept 
Meal down 23, Sept Bean Oil up 46, Sept Palm Oil up 26 

> Asian Equity Markets were mostly higher, Japan’s Nikkei up .3%, China’s Shanghai up .3% 

> European Equity Markets are mixed to higher, German Dax up .1%, London FTSE up .1% 

> MATIF Markets are mixed, June Corn down .25 to the Euro, August Rapeseed down 1.0, Sept Wheat up .75  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial Day  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds   

> ASF/FAW all quiet  

> Locust in India? UP farmers warned of possible locust attack (indiatimes.com)  

> Bird Flu the next pandemic? Stay alert to new pandemic risk after Russian bird flu cases, warn Chinese 
experts | South China Morning Post (scmp.com)   

> Anytime we get a headline like Blood Moon we are going with it Glittering moon rises ahead of super blood 
moon (chron.com)  

> Exxon feeling the wrath of investors who want a climate change plan Exxon Mobil Faces Off Against Activist 
Investors on Climate Change - The New York Times (nytimes.com)  

> Argentina Port Strike 2.0 Argentine port workers say to hold another 48-hour strike starting Wednesday 
(msn.com)  

> Weekly EIA numbers at 7:30 AM CDT WoW crude oil stocks expected to be down 1.3 million barrels, gasoline 

stocks down 800,000 barrels…API numbers last night had WoW crude oil stocks down 440,000 barrels, gasoline 
stocks down 2.0 million barrels  

 Commentary  

Late April and early May we saw an historic board rally in the feed grains as the domestic end user looked to 
cover May-June-July needs. This rally magnified to the upside when the market long, the funds, were in no 
mood to sell. Since then, first in meal, and now in corn and beans as well, the funds have looked to get out of 
July length as of late and have sold the market into a vacuum since the natural short in the market is well 
covered with early summer needs, a historical break from the highs if you will. As the attention of the market 
shifts to new crop prospects the question for the balance of this week, what is fair value for new crop? The 
market bear has been able to focus the market on the excellent start to the growing season in the WCB. But as 
we roll on there are going to be area of crop concerns. Already the trade is starting to talk about the slow 
migration North of the active Southern Branch of the jet stream. Parts of the WCB/Central and Southern Plains 
in the coming days could receive 2-6 inches of rain. While this will not be an issue of note for spring planted 
crops, we could hear talk of quality concerns popping up for winter crops that are approaching their harvest 

https://bangaloremirror.indiatimes.com/news/india/up-farmers-warned-of-possible-locust-attack/articleshow/82888432.cms
https://www.scmp.com/news/china/science/article/3134808/stay-alert-new-pandemic-risk-after-russian-bird-flu-cases-warn
https://www.scmp.com/news/china/science/article/3134808/stay-alert-new-pandemic-risk-after-russian-bird-flu-cases-warn
https://www.chron.com/news/article/Glittering-moon-rises-ahead-of-super-blood-moon-16203779.php
https://www.chron.com/news/article/Glittering-moon-rises-ahead-of-super-blood-moon-16203779.php
https://www.nytimes.com/2021/05/25/business/exxon-mobil-climate-change.html
https://www.nytimes.com/2021/05/25/business/exxon-mobil-climate-change.html
https://www.msn.com/en-us/news/world/argentine-port-workers-say-to-hold-another-48-hour-strike-starting-wednesday/ar-AAKnIcS?ocid=BingNewsSearch
https://www.msn.com/en-us/news/world/argentine-port-workers-say-to-hold-another-48-hour-strike-starting-wednesday/ar-AAKnIcS?ocid=BingNewsSearch
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stage. But of note is the fact that over the next 10 days the N. Plains and S. Canadian Prairies return to cool and 
dry (cool and dry much better than warm and dry). Keep in mind many of the found acres this year are expected 
to be in N. Dakota. AgResource suggested that ND could represent as much as 10% of the corn crop and 14% 
of the bean crop. In a year of tight stocks, it will be important that all parts of the US including the areas of the 
SE US that are now under a ridge as well as the dry areas of the N. Plains produce at trend line level or beyond 
if we want to YoY really start building stocks both in the US and the world back to adequate levels.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


