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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 2 to 4 lower  

Wheat 1 around 

Beans 8 to 10 higher 

Soy Meal 1.0 to 1.5 lower 

Soy Oil 100 to 105 higher 

 

 

Weather:   There is a trough in the Canadian Prairies and a ridge in the East. The trough is weakening and will 

move along the U.S-Canada border through the week, flattening the northern extent of the ridge. Another trough 
will move into the West midweek and through the middle of the country through the end of the week. A third 
trough will move into the Northwest late this week and across southern Canada into next week. Outside of the 
troughs, ridging will be maintained across the South and Southeast U.S. The U.S. and European models are 
fairly similar in the upper levels but are quite different at the surface. I will use a model blend but favor the 
European. For the outlook period, temperatures on Saturday will be near to below normal across the east and 
near to above normal across the west. Temperatures will be quite variable over the period but will mostly follow 
a warming trend. A system with a stalled front will continue across the South and Southeast through the period. 
Another system will move across northern areas over the weekend with yet another in the middle of the country 
next week. -DTN 

Brazil Freezing temperatures may intensify in the highlands of Parana, Santa Catarina and Rio Grande do Sul, 
posing frost risk, while the cold snap could weaken in corn areas of west of Parana and south of Mato Grosso do 
Sul on Tuesday, Celso Oliveira, a meteorologist at Somar Meteorologia in Sao Paulo, says in report. 

• No risk for coffee, sugar-cane areas of Sao Paulo and south of Minas Gerais  

• During May 30-31, corn areas of Parana may get freezing temperatures again, posing chances of frost 
while cold weather in state’s northern areas may dissipate  

o No frost expected for crops in Sao Paulo and Minas Gerais  

• Weekend rains benefited crops in Mato Grosso, Mato Grosso do Sul and Goias, with some areas getting 
100mm (3.9 inches)  

o The moisture aids crops including corn, sugar-cane, orange and coffee, though for some second 
corn crops the rains came too late, said Oliveira  

o Coffee in Minas Gerais got about 20mm over the weekend  

• Rains prevail this week until June 2 in most of Center-South, aiding soil moisture in Sao Paulo, parts of 
Mato Grosso, Mato Grosso do Sul  

o That’s seen benefiting corn, orange, coffee and sugar-cane  
o In arabica-coffee areas of Minas Gerais, rains will be enough only to keep soil moisture at 

current levels, which is about 20%, below the 60% minimum needed for crop development 
Bloomberg  

The Stories of the Day: 

 

China promises better price controls on key commodities China to 
strengthen commodity price controls in five-year plan | Reuters  
 

AI robot combat platforms Russia Is Building an Army of Robot Weapons, and 
China's AI Tech Is Helping (msn.com)  
 
 

https://www.reuters.com/article/us-china-commodities/china-to-strengthen-commodity-price-controls-in-five-year-plan-idUSKCN2D60A2
https://www.reuters.com/article/us-china-commodities/china-to-strengthen-commodity-price-controls-in-five-year-plan-idUSKCN2D60A2
https://www.msn.com/en-us/news/world/russia-is-building-an-army-of-robot-weapons-and-chinas-ai-tech-is-helping/ar-AAKkUcu?li=BBnb7Kz
https://www.msn.com/en-us/news/world/russia-is-building-an-army-of-robot-weapons-and-chinas-ai-tech-is-helping/ar-AAKkUcu?li=BBnb7Kz
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Headlines 

> Malaysian Aug Palm Oil up 137 Ringgits  

> Dalian Futures Exchange were mostly higher, Sept Corn down 5 to the Yuan, Sept Beans up 22, Sept Meal up 
22, Sept Bean Oil up 88, Sept Palm Oil up 32 

> Asian Equity Markets were mostly higher, Japan’s Nikkei up .5%, China’s Shanghai up 1.8% 

> European Equity Markets are mixed to higher, German Dax up .8%, London FTSE down .1% 

> MATIF Markets are higher, June Corn up .25 to the Euro, August Rapeseed up 3.5, Sept Wheat up 1.0  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial Day  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds   

> ASF/Locust/FAW/Bird Flu all quiet  

> China and bulling it trading partners China is digging an Australia-sized hole for itself (msn.com)  

> US Senate tries to wrap up legislation on how to contain China McConnell sends warning shot on Schumer's 
China bill (msn.com)  

> Obese Pigs in China weighing on pork prices Obese Pigs in China Are Fueling Relentless Slump in Pork Prices - 
Bloomberg  

> USDA crop updates last night had HRW crop rating of good/excellent at 47%, Spring wheat ratings at 45%, 

spring wheat crop planted at 94%, corn plantings at 90% and bean plantings at 75% 

> Mexican federal judge overruled a request to halt government ban on GMO corn and the use of glyphosate 
herbicide by 2024.  The farmer group that sought the halt said if the ban goes into effect, it will upend corn trade 
between the US and Mexico, and will likely push food prices to jump and lead to less productive farms.  The 
government believes the ban will increase domestic corn production and lead to more sustainable farming 
practices. -QT 

> Some crop analysts suggest Australia will likely see another bumper crop of Wheat, as widespread rains in 
April in May boost soil moisture levels.  The state weather bureau recently placed 80% chance that over the next 
three months above average precip will be seen in key growing regions of South Australia and New South 
Wales, while average rainfall is expected Western Australia, the largest wheat producing state. -QT 

 Commentary  

Weather in the Midwest, especially in the WCB is pretty darn good for the start of the spring planted crops 
growing season. Corn and beans are in the ground with water to work with. Yes, the safety net of sub soil 
moisture is still lacking, and this could become an issue if we get into a stretch of hot dry weather later this 
summer. But as of right now the trough in the WCB and a bit of heat in the ECB is not a bad thing. Next week 

https://www.msn.com/en-us/news/world/china-is-digging-an-australia-sized-hole-for-itself/ar-AAKkWts?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/mcconnell-sends-warning-shot-on-schumers-china-bill/ar-AAKkQxE?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/mcconnell-sends-warning-shot-on-schumers-china-bill/ar-AAKkQxE?li=BBnb7Kz
https://www.bloomberg.com/news/articles/2021-05-25/obese-pigs-in-china-are-fueling-explosive-slump-in-pork-prices
https://www.bloomberg.com/news/articles/2021-05-25/obese-pigs-in-china-are-fueling-explosive-slump-in-pork-prices
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when the USDA produces its first crop rating for corn the trade will be expecting the good/excellent ratings to be 
well over the 5 year average. Price action of late has started to price in this excellent start to the growing season. 
That said prices can not drop too much further as world demand for corn really has only one place to turn to at 
the moment and that is the US for late summer and early fall needs. On top of that the trade knows how fast a 
decent start to a growing season can evaporate in the heat of the summer.  So, for this week, especially a week 
where Friday will be the end of the week, end of the month and a start to a three day holiday weekend here in 
the states, the glide path to a steady sideways pricing week seems to be in play.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


