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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 5:00 AM CST  

Corn 7 to 9 lower 

Wheat 3 to 5 lower 

Beans 10 to 12 lower 

Soy Meal 1.5 to 2.0 lower 

Soy Oil 50 to 55 lower 

 

 

Weather: There is a trough in the West and a Ridge in the East. The trough will weaken on Sunday, then move 

northeast and along the U.S.-Canada border early next week, flattening the northern extent of the ridge. Another 
trough will move into the West to replace it by the middle of next week, maintaining the overall trough-west and 
ridge-east pattern through next weekend. The U.S. and European models are fairly similar in the upper levels, 
but the American model flattens the ridge a bit more than the European and advances the western trough into 
the middle of the country next weekend while the European does not. I will use a model blend but favor the 
European. For the outlook period, temperatures on Wednesday will be near to below normal in the West and 
Northern Plains and near to above normal elsewhere. Temperatures will remain in this general pattern through 
next weekend but rise in the West. A couple of disturbances will move across the northern tier through next 
weekend with periods of showers. Showers will also continue across Central and Southern Plains. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT/CORN/SOYBEANS): A trough in the West will send 
several pieces of energy through the region over the next 10 days with moderate to heavy showers. This should 
help to ease drought conditions, benefiting developing crops and increasing soil moisture. Temperatures will go 
below normal for several days, especially across Montana. Accumulating snow continues across western 
Montana on Friday as well. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Periods of widespread 
showers look to continue through Sunday with isolated showers continuing next week. All developing crops 
should benefit from the increasing moisture. Temperatures could stand to be a bit higher for maximum benefit, 
but reduction of drought is likely. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Scattered showers will continue across the west for the next 
several days but will have a harder time making it farther east until a front drops south into the region Sunday or 
Monday. This may allow planting to pick up in the eastern states where it is farther behind. Periods of showers 
will continue next week, increasing soil moisture and reducing dryness and drought for many areas. Above 
normal temperatures are expected through at least the weekend and likely next week as well, benefiting 
developing corn and soybeans. -DTN 

DELTA (SOYBEANS/COTTON): Recent showers were beneficial for soil moisture but dryness will be in place 
for the next week or so. Temperatures above normal will benefit developing soybeans and cotton and dryness 

The Stories of the Day: 

 
I hate mices to pieces   Australia mouse plague: Millions of mice are 
swarming NSW towns. Now, there's a plan to end the plague with poison - 
CNN 
 
One reason to hate mices  Dead snakes and mice, toxic sludge: How 
pathogens go unnoticed in America's water towers (msn.com)  
 
Why the Dead…we say why not  Grateful Dead - Touch Of Grey (Official 
Music Video) - YouTube 

https://www.cnn.com/2021/05/20/australia/australia-mouse-plague-dst-intl-hnk/index.html
https://www.cnn.com/2021/05/20/australia/australia-mouse-plague-dst-intl-hnk/index.html
https://www.cnn.com/2021/05/20/australia/australia-mouse-plague-dst-intl-hnk/index.html
https://www.msn.com/en-us/news/us/dead-snakes-and-mice-toxic-sludge-how-pathogens-go-unnoticed-in-americas-water-towers/ar-AAKee8V?li=BBnb7Kz
https://www.msn.com/en-us/news/us/dead-snakes-and-mice-toxic-sludge-how-pathogens-go-unnoticed-in-americas-water-towers/ar-AAKee8V?li=BBnb7Kz
https://www.youtube.com/watch?v=mzvk0fWtCs0&list=PLxmCyo4jldzU-wcfb2tC2m_1NnwdXxBzT
https://www.youtube.com/watch?v=mzvk0fWtCs0&list=PLxmCyo4jldzU-wcfb2tC2m_1NnwdXxBzT
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should help with remaining planting. Soil moisture is adequate to surplus across the region and the dryness 
should not have a large impact unless the showers do not return by the end of next week. -DTN 

SOUTHEAST (COTTON/LIVESTOCK): Recent showers have provided adequate to surplus moisture across the 
region, but dryness that occurred this week will continue through next week. Temperatures will remain above 
normal for the next 7-10 days, favoring additional planting and early growth. The dryness should not have a 
large impact unless the showers do not return by the end of next week. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/CANOLA): A system in the western U.S. will continue to bring colder 
temperatures to the region through the weekend and much of next week, but will also bring chances for more 
widespread showers, including some accumulating snow on Friday. This brings mixed conditions for planting 
and germinating crops, but the moisture will be very welcome. -DTN 

BRAZIL (CORN/WINTER WHEAT): Poor conditions continue for developing to reproductive corn in the central 
growing region. A front will move into southern areas Friday with some decent showers for southern areas. As 
the front works northward, the chances for rainfall will diminish, even if the front stalls in the area. Corn that is 
wilting in central growing regions will not let much of a reprieve. Another front may come to southern areas late 
next week but is unlikely to reach northward into central areas. -DTN 

ARGENTINA (CORN/SOYBEANS/WINTER WHEAT): A system will continue to produce widespread showers 
Friday and Saturday before becoming drier again. Soil moisture is favorable for developing winter wheat. After 
showers leave, conditions will again favor corn and soybean harvest. -DTN 

EUROPE (WINTER WHEAT/CANOLA/CORN): Scattered showers and below normal temperatures continue 
over the next week for much of the continent. The showers have increased soil moisture but developing to 
reproductive winter crops and germinating summer crops could really use some warmer air. Favorable 
conditions continue for reproductive to filling winter wheat across the south. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers will continue over the next week, being 
heavier in Ukraine. Temperatures have increased and are warmer in Russia, hastening development there. Soil 
moisture should be adequate for now but more showers would be beneficial to combat the heat in Russia. 
Temperatures below normal in Ukraine this week will rise above normal next week, benefiting growth. -DTN 

AUSTRALIA (COTTON/SORGHUM/WINTER WHEAT/CANOLA): Recent dryness has benefited late harvest of 
cotton and sorghum, and planting of wheat and canola. Dryness looks like it will continue through this weekend 
for eastern areas. The dryness may start to be a concern if moisture does not start coming back soon. A front 
will move into Western Australia this weekend, but it is uncertain whether or not it will produce any significant 
showers for eastern areas next week. Model trends continue to have any shower activity being spotty as the 
front moves through.  

CHINA (WINTER WHEAT/CANOLA/CORN/SOYBEANS): Southern areas are having trouble with too much 
precipitation and flooding south of the Yangtze river. Daily showers will continue near and just south of the 
Yangtze for the next week while only occasional showers are expected to the north. Temperatures rising above 
normal will promote further planting and growth for corn and soybeans in the northeast and filling wheat and 
canola on the North China Plain but will fall below normal next week. -DTN 

INDIA (WINTER WHEAT/CANOLA/COTTON/SOYBEANS): Tropical Cyclone Tauktae brought heavy rainfall to 
maturing wheat and canola in northwest India, which may have caused quality issues and damage. The storm 
has also produced heavy rain across western coast, though this is mostly ahead of planting for cotton and 
soybeans which usually starts with the monsoon in June. This could produce a favorable setup for both crops 
closer to the coast, as long as infrastructure has not been significantly damaged. Another tropical cyclone is 
forecast to develop in the Bay of Bengal over the weekend or early next week. Heavy rainfall will be possible for 
eastern India next week, which could have mixed results for planting of kharif rice. -DTN 
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Headlines 

> Malaysian Aug Palm Oil down 80 Ringgits  

> Dalian Futures Exchange were mostly lower, Sept Corn up 17 to the Yuan, Sept Beans down 52, Sept Meal 
down 8, Sept Bean Oil down 126, Sept Palm Oil down 146 

> Asian Equity Markets were mostly mixed, Japan’s Nikkei up .8%, China’s Shanghai down .6% 

> European Equity Markets are mixed, German Dax up .1%, London FTSE down .5% 

> MATIF Markets are lower, June Corn down .50 to the Euro, August Rapeseed down 4.25, Sept Wheat 1.75 

> Save the Date…May 24th…Victoria Day Canada  

> Save the Date…May 27th…1Q US GDP  

> Save the Date…May 31st…US Memorial Day  

> Save the Date…June 3rd…US monthly jobs data 

> Save the Date…June 10th…US & World S&Ds including updated acres  

> ASF troubles in Vietnam put their neighbors on high alert African Swine Fever outbreak in Vietnam causes 
concern for border provinces - Khmer Times (khmertimeskh.com)  

> Locust almost as bad as mices Rajasthan sounds alert for possible desert locust attack in Jaisalmer | 

Hindustan Times 

> Bird Flu the next human pandemic? Global Spread of the Highly Pathogenic H5N8 Avian Influenza Virus Is a 
Serious Public Health Concern (scitechdaily.com) 

> Way tooooooooooooo early for this map https://t.co/GxtpiKlOa4  

> LA flooding continues Storms Cause Severe Flooding in Lake Charles, La. - The New York Times 
(nytimes.com) 

> CFTC MM Funds Position Report will be out at 2:30 PM CDT as of the close of 5/18 we feel the MM funds 

were short 9,467 wheat contracts, long 221,336 corn, long 162,322 beans, long 51,116 meal, and long 97,350 
bean oil contracts  

 Commentary  

3Q corn values what to do what to do if you are a domestic end user. One can work one’s S&D tables and make 
some educated ideas what to do for summer positions as well as 4Q. But what do you do about late summer 
early fall positions? Do you roll the dice and hope that the old crop lift of Chinese corn buys is winding down at a 
time when early harvested corn is coming out of the SE US? Or are you worried that the drawn down nature of 
old crop US stocks combined with the SE poultry industry running on feed grain fumes means that early harvest 
bushels are absorbed into pipeline needs and has little impact on board values. Or does the Chinese old crop lift 
of US corn come to a quick end with some bushels being rolled into new crop combined with worldwide wheat 
feedings to break the back of elevated world feed grain prices? Of course, within all of this remains the weather 
and whether SE/Delta corn production stays on pace to be a normal to early harvest. And oh, by the way 
speaking of elevated values this year it is expected to be an active US hurricane season.   

https://www.khmertimeskh.com/50860261/african-swine-fever-outbreak-in-vietnam-causes-concern-for-border-provinces/
https://www.khmertimeskh.com/50860261/african-swine-fever-outbreak-in-vietnam-causes-concern-for-border-provinces/
https://www.hindustantimes.com/cities/jaipur-news/rajasthan-sounds-alert-for-possible-desert-locust-attack-in-jaisalmer-101621422391830.html
https://www.hindustantimes.com/cities/jaipur-news/rajasthan-sounds-alert-for-possible-desert-locust-attack-in-jaisalmer-101621422391830.html
https://scitechdaily.com/global-spread-of-the-highly-pathogenic-h5n8-avian-influenza-virus-is-a-serious-public-health-concern/
https://scitechdaily.com/global-spread-of-the-highly-pathogenic-h5n8-avian-influenza-virus-is-a-serious-public-health-concern/
https://protect-eu.mimecast.com/s/aaNMCBNLnuMo1BWfzbojx?domain=t.co
https://www.nytimes.com/video/us/100000007771776/lake-charles-louisiana-floods.html
https://www.nytimes.com/video/us/100000007771776/lake-charles-louisiana-floods.html
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully whether futures trading is appropriate for you 
in light of your investment experience, trade objectives, financial resources, and other relevant circumstances. PAST 
PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 


