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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 2 to 4 higher 

Wheat 2 to 4 higher 

Beans 10 to 12 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil 75 to 80 higher 

 

 

Weather: A progressive pattern over the next 10 days will bring several storm systems through the country. 
The U.S. and European models are fairly similar. I will use a model blend but favor the European.  For the 
outlook period, temperatures on Saturday will be below normal in the West and above normal in the East. 
Temperatures will fluctuate through the extended period, though below normal temperatures in the Plains will 
likely be a more dominant feature. A system will likely emerge out of the Rockies into the Central or Southern 
Plains this coming weekend and spread northeast next week. Moderate to heavy precipitation could be in store 
along its path. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Warm and dry conditions were noted over the weekend, 
which continue for Monday. A system may bring some scattered showers and falling temperatures on Tuesday, 
with another piece moving across the southeast Wednesday. This second piece could bring much-need 
precipitation to the Dakotas, mostly in the form of snow. Drier weather will take back control for the rest of the 
week. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers that 
fell late last week were beneficial for winter wheat that is starting to break dormancy. A frontal boundary and a 
few pieces of energy will try to bring more showers to the region this week. A system this coming weekend may 
bring moderate to heavy precipitation across the region, including for the areas in drought in the west. The track 
of this feature will be important for precipitation prospects. Cold air will fill in behind the system for next week, but 
temperatures do not appear to be cold enough to cause damage at this time. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Dry and mostly warm conditions spread across the region 
this weekend. A frontal boundary will be pushed progressively eastward by a few storm systems this week. Each 
impulse could bring moderate precipitation to the region, benefiting soil moisture as we head into spring. A 
system that will impact the Plains this weekend could bring moderate precipitation to the region next week. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry conditions over the week helped soils to drain from the heavy rain 
earlier last week. Dryness this week will continue to aid producers trying to do early fieldwork and planting, 
though some showers will occur late this week across the north as a front sags into the region. Moderate to 
heavy rain may be the result going into the weekend and early next week. -DTN 

  

The Stories of the Day: 

Sand where did it all go https://www.cnbc.com/2021/03/05/sand-
shortage-the-world-is-running-out-of-a-crucial-commodity.html  
When the world wants everything  
https://www.nytimes.com/2021/03/06/business/global-shipping.html 
 

https://www.cnbc.com/2021/03/05/sand-shortage-the-world-is-running-out-of-a-crucial-commodity.html
https://www.cnbc.com/2021/03/05/sand-shortage-the-world-is-running-out-of-a-crucial-commodity.html
https://protect-eu.mimecast.com/s/2EubCjZqnTGw2rpcWlVq-?domain=nytimes.com
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BRAZIL (CORN/SOYBEANS): Scattered showers migrated from south and central to central and north over the 
weekend, with southern areas drying out. Dryness over the south will largely continue this week, producing 
stress for remaining immature corn and soybeans and newly planted corn. Continued showers over the central 
and north will have plenty of gaps to get soybean harvest and corn planting progress further along. Rainfall 
amounts will likely be lower than normal for much of the region this week outside of some isolated areas. -DTN 

ARGENTINA (CORN/SOYBEANS): Mostly dry weather over the weekend continued to stress reproductive to 
filling corn and soybeans across a vast area of the country. A couple of weak fronts will produce showers this 
week, but amounts could be promising for some isolated areas across the south and west. Still, the theme of 
dryness continues for most of the country this week. -DTN 

EUROPE (WINTER WHEAT/CORN): Some dormancy has broken across France, though it has likely been 
spotty. Otherwise, crops continue to be mostly dormant across the north and east in good condition. Across the 
south, conditions have remained mostly favorable for vegetative wheat, though dryness in Italy over the last 
couple of weeks has decreased soil moisture. Scattered showers will impact southern areas in the front half of 
the week and system will bring widespread showers to most of the continent later this week, benefiting crops 
across all areas. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Temperatures below freezing have kept wheat in dormancy so 
far this March and the pattern for below normal temperatures should continue to do so over the majority of this 
week. Precipitation over the winter has been near to above normal for most places, putting the region in better 
shape as we head toward spring when wheat does break dormancy. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers fell over the weekend, particularly in Morocco and 
Algeria, and has improved conditions, especially in Algeria. Dryness in Tunisia is a little more concerning as 
showers early this week will continue to mostly miss the country. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Isolated showers over the next week will not bring much precipitation, 
but soil moisture continues to be adequate to surplus, benefiting developing sugarcane and reproductive to filling 
corn. -DTN 

AUSTRALIA (COTTON/SORGHUM): Dryness continued over the weekend, though most of the growing regions 
continue to be in good condition. Showers will be a little more widespread this week across Queensland and 
New South Wales, benefiting immature cotton and sorghum. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have picked back up a bit in Indonesia, but continue to be 
isolated in Malaysia, where there continues to be concern for oil palm. Models are indicating better precipitation 
chances late this week and weekend, however. -DTN 

Headlines 

> Malaysian May Palm Oil up 142 Ringgits 

> Dalian Futures Exchange were mostly higher May corn up 24 to the Yuan, May beans down 30, May meal up 
50, May bean oil up 314, May palm oil up 276 

> Asian Equity Markets were lower, Japan’s Nikkei down .4%. China’s Shanghai down 2.3% 

> European Equity Markets are higher, German Dax up .5%, London FTSE up .3% 

> MATIF Markets are higher, June corn up 1.25 to the Euro, May Rapeseed up 6.75, May wheat up 2.50 

>Save the Date...March 9th...USDA S&D Numbers  
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> Save the Date...March 14th...US moves to Daylight Savings Time 

> Save the Date…March 15th…NOPA Crush  

> Save the Date…March 15th…CME expands position limits for Ags  

> Save the Date…March 17th…Happy FOMC Meeting Results 

> Save the Date…March 25th…4Q US GDP  

> Save the Date…March 31st…USDA Quarterly Grain Stocks/Perspective Plantings Reports  

> COVID-19 relief in the form of a pill https://www.msn.com/en-us/health/medical/covid-19-pill-effective-in-
preliminary-testing-may-be-holy-grail-of-pandemic-dr-marc-siegel-says/vi-BB1ekWM8  

> Iceland volcanos watch, nothing new to report 

> ASF fake vaccines still an issue in China https://www.reuters.com/article/us-china-swinefever-vaccines/china-
to-crack-down-harder-on-fake-african-swine-fever-vaccines-idUSKBN2B008D 

> Locust do they ever really go away https://www.msn.com/en-xl/news/other/desert-locust-invasion-destroys-
massive-cropland-in-ethiopia-un/ar-BB1ekxDj?ocid=BingNews  

> Dam, and other water rights https://www.msn.com/en-us/news/world/egypts-sisi-ups-pressure-for-ethiopia-
dam-deal-on-sudan-visit/ar-BB1elD9L?ocid=BingNews  

> March 9th USDA average trade guesses for S&D Reports, Reuters has the average trade carryout for US 
wheat at 839 MBU, corn 1.470 BBU, beans 117 MBU…World Carryouts, wheat 304.30 MMT, corn 284.17 MMT, 
beans 82.69 MMT…average trade guesses for Argentina corn 47.0 MMT, beans 47.71 MMT, Brazilian corn 
108.29 MMT, beans 133.09 MMT 

> Weekly CFTC MM Funds Position report found that as of the close of 3/2 MM funds were long 31,803 Chicago 
wheat contracts, long 51,724 KW, long 14,101 MW, long 348,546 corn, long 155,561 beans, long 65,424 meal, 
and long 108,081 bean oil contracts  

> The Chinese Foreign Minister talks tough about Taiwan  

Commentary  

Tomorrow is numbers day for the fundamental trader of Ags. USDA will be up with their latest guess for both 
domestic and world S&Ds. The headline number for the world numbers will be S. America production numbers. 
The headline numbers for the US will be corn and bean export numbers. The bottom line one number rules them 
all and that is the US bean carryout number. We feel the USDA will remain conservative in their tabulations and 
will keep the US bean carryout number close to 120 MBU. That said the cold hard truth 120 MBU US carryout is 
tight. But this is March hence the USDA S&Ds are not the entire story for the fundamental trader. The end of the 
month quarterly stocks as well as the perspective planting numbers will have a huge impact on establishing 
springtime price direction for CME board values. Given the importance of this year’s acreage numbers we asked 
the question how does the USDA come up with their acre guesses. Well, as one would expect it is a mixed 
survey. Farmer surveys headed out around Feb 23rd. Phone a farmer program started on Feb 27th. Collection of 
data in all forms ends on the March 17th or 18th. In this day and age of digit information one has to ask the 
question, why does the USDA just ask FAS for farmer springtime insurance data for a clearer picture, but that is 
a story for another day. As far as the quarterly grain stocks report goes the key will be what does the USDA 
project on farm stocks of corn for the gut slot of the Corn Belt.  

https://www.msn.com/en-us/health/medical/covid-19-pill-effective-in-preliminary-testing-may-be-holy-grail-of-pandemic-dr-marc-siegel-says/vi-BB1ekWM8
https://www.msn.com/en-us/health/medical/covid-19-pill-effective-in-preliminary-testing-may-be-holy-grail-of-pandemic-dr-marc-siegel-says/vi-BB1ekWM8
https://www.reuters.com/article/us-china-swinefever-vaccines/china-to-crack-down-harder-on-fake-african-swine-fever-vaccines-idUSKBN2B008D
https://www.reuters.com/article/us-china-swinefever-vaccines/china-to-crack-down-harder-on-fake-african-swine-fever-vaccines-idUSKBN2B008D
https://www.msn.com/en-xl/news/other/desert-locust-invasion-destroys-massive-cropland-in-ethiopia-un/ar-BB1ekxDj?ocid=BingNews
https://www.msn.com/en-xl/news/other/desert-locust-invasion-destroys-massive-cropland-in-ethiopia-un/ar-BB1ekxDj?ocid=BingNews
https://www.msn.com/en-us/news/world/egypts-sisi-ups-pressure-for-ethiopia-dam-deal-on-sudan-visit/ar-BB1elD9L?ocid=BingNews
https://www.msn.com/en-us/news/world/egypts-sisi-ups-pressure-for-ethiopia-dam-deal-on-sudan-visit/ar-BB1elD9L?ocid=BingNews
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


