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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 2 to 4 higher 

Wheat 1 around 

Beans 1 to 3 higher 

Soy Meal .5 around 

Soy Oil 5 to 10 lower 

 

 

 

Weather:  A progressive pattern over the next 10 days will see several systems moving through the country. 
Stronger storms will be possible in the extended period. The U.S. and European models are fairly similar. I will 
use a model blend but favor the European.  For the outlook period, temperatures on Wednesday will be below 
normal in the West and above normal in the East. This overall pattern will continue through next weekend, 
though there could be some cooling across the north. A system will likely develop over the middle of the country 
in the middle of next week, followed by another at the end of next week and weekend. Both systems could bring 
moderate to heavy precipitation to portions of the Plains and Midwest. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Dry and warm conditions are expected through Monday. 
This will continue to build the dryness and drought in the region as we head toward spring. However, a storm 
system may develop in the middle of next week, followed by another potentially late next week, which could 
bring much needed precipitation. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers will 
continue in the region on Friday, as an extension of showers that occurred on Thursday. These showers have 
benefited winter wheat and eased some of the drought in the southwestern sections of the Plains. A series of 
systems are expected next week. Models suggest these systems are more likely to miss the dry sections in the 
southwest, but there is some uncertainty. With daytime highs getting into the 60s Fahrenheit, soil temperatures 
are getting warm enough for winter wheat to break dormancy and the moisture from these systems will be 
important. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Temperatures above normal may have started to coax 
winter wheat out of dormancy in a few areas as soil temperatures are getting into the 40s Fahrenheit. These 
areas have adequate to surplus soil moisture. A couple of systems will move through next week with widespread 
showers being very likely. -DTN 

DELTA (SOYBEANS/COTTON): Heavy showers over the last week have bogged down soils and produced 
some flooding across the region, putting delays into early fieldwork and spring planting. Dryness through early 
next week should help to drain soils. Systems later next week may bring more showers into the region, but 
models show lots of uncertainty. -DTN 

The Stories of the Day: 

The debate in the Senate begins on new Covid Package 
https://www.msn.com/en-us/news/politics/senate-begins-debate-on-
covid-relief-bill-after-limiting-dollar1400-checks-adding-other-
spending/ar-BB1efmxT?li=BBnb7Kz  
Crude oil sharply higher, dollar sharply higher can only mean one 
thing…I got Friday on My Mind 
https://www.youtube.com/watch?v=rBJLoYd8xak  

https://www.msn.com/en-us/news/politics/senate-begins-debate-on-covid-relief-bill-after-limiting-dollar1400-checks-adding-other-spending/ar-BB1efmxT?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/senate-begins-debate-on-covid-relief-bill-after-limiting-dollar1400-checks-adding-other-spending/ar-BB1efmxT?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/senate-begins-debate-on-covid-relief-bill-after-limiting-dollar1400-checks-adding-other-spending/ar-BB1efmxT?li=BBnb7Kz
https://www.youtube.com/watch?v=rBJLoYd8xak
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BRAZIL (CORN/SOYBEANS): Showers continue from Mato Grosso to Rio Grande do Sul Friday, but a system 
moving northward will bring a front through the area this weekend. The front will spread showers further east 
while clearing out southern areas. The widespread showers will likely cause more delays for soybean harvest 
and safrinha corn planting, though producers have been working around the showers over the past couple of 
weeks. Rainfall will be more important for soil moisture as we head toward autumn. The dryness over southern 
areas will further hurt yield prospects. -DTN 

ARGENTINA (CORN/SOYBEANS): Pop-up showers over the last few days have not been able to bring much 
relief to the dryness that has occurred over the last couple of weeks. This continues to cause concern for 
immature corn and soybeans. Dryness will be the main theme over the next few weeks, though some showers 
will move through from time to time. -DTN 

EUROPE (WINTER WHEAT/CORN): Recent warm temperatures have allowed for snowmelt to continue, though 
crops across the north and east remain dormant in good shape. Across the south, conditions have remained 
mostly favorable for vegetative wheat, though dryness in Italy over the last week has decreased soil moisture. A 
front will move through the eastern half of the continent over the next couple of days with colder air filtering in 
behind it, though not damaging to any wheat that may be starting to come out of dormancy. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Winter wheat went into dormancy in poor shape last autumn. 
Precipitation over the winter has been near to above normal for most places, however, putting the region in 
better shape as we head toward spring. Warm temperatures have allowed for snowmelt to occur across a wide 
area. A front will produce some showers and bring in some colder air over the next couple of days, but will not 
be damaging to any wheat as it remains mostly dormant. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers will filter in across the region through the weekend 
and early next week. Amounts may not be impressive but will be welcome as dryness has hurt developing wheat 
in Algeria and Tunisia especially. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Isolated showers over the next week will not bring much precipitation, 
but soil moisture continues to be adequate to surplus, benefiting developing sugarcane and reproductive to filling 
corn. -DTN 

AUSTRALIA (COTTON/SORGHUM): Dryness this week has lowered soil moisture, but showers look to return 
next week. Conditions continue to be mostly favorable for cotton and sorghum. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Isolated showers started to pop back up in Malaysia but are very isolated 
and mostly light, continuing a dry trend over the last couple of weeks. Isolated showers will likely continue this 
week. Showers have been more scattered in Indonesia, where concern is lower for oil palm prospects. -DTN 

Headlines 

> Malaysian May Palm Oil up 7 Ringgits 

> Dalian Futures Exchange were mostly higher May corn up 31 to the Yuan, May beans up 30, May meal down 
17, May bean oil up 72, May palm oil up 62 

> Asian Equity Markets were mixed, Japan’s Nikkei down .2%. China’s Shanghai down .1% 

> European Equity Markets are lower, German Dax down .8%, London FTSE down .9% 

> MATIF Markets are mixed, June corn up .25 to the Euro, May Rapeseed down 1.0, May wheat unchanged 

> Save the Date...March 5th...US Employment Numbers…expected 218,000 non-farm jobs created in 
Feb…MoM unemployment rate unchanged at 6.3% 
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>Save the Date...March 9th...USDA S&D Numbers  

> Save the Date...March 14th...US moves to Daylight Savings Time 

> Save the Date…March 15th…NOPA Crush  

> Save the Date…March 17th…Happy FOMC Meeting Results 

> Save the Date…March 31st…USDA Quarterly Grain Stocks/Perspective Plantings Reports  

> COVID-19 getting to the bottom of how it started…will we ever know https://www.msn.com/en-
us/news/world/covid-origin-probe-debate-heats-up-as-scientists-protest/ar-BB1eeXxq  

> Iceland volcano watch https://www.forbes.com/sites/ericmack/2021/03/03/rumbling-reykjanes-volcano-in-
iceland-could-erupt-at-any-minute/?sh=21dcf28379cc  

> Bird Flu/Locust/FAW/ASF all quiet 

> March 9th USDA average trade guesses for S&D Reports, Reuters has the average trade carryout for US 
wheat at 839 MBU, corn 1.470 BBU, beans 117 MBU…World Carryouts, wheat 304.30 MMT, corn 284.17 MMT, 
beans 82.69 MMT…average trade guesses for Argentina corn 47.0 MMT, beans 47.71 MMT, Brazilian corn 
108.29 MMT, beans 133.09 MMT 

> Weekly CFTC MM Funds Position report will be out at 2:30 PM CST as of the close of 3/2 we feel the MM 
Funds were long 26,910 wheat contracts, long 353,151 corn contracts, long 169,114 beans, long 65,987 meal 
and long 116,645 oil contacts   

> The Earth a bit rumbly yesterday see map below  

Commentary  

China’s National People’s Congress has begun today. This largely ceremonial event is a place where China 
signals to the world and to their people the government’s top priorities in the coming years. China today has set 
a goal of 6% growth for GDP. Some in the world trade were hoping that China would back away from using GDP 
growth as a principal metric on how they manage their economy, world equity markets have been less than 
impressed with the announcement. China today also announced that post ASF and Covid they realize to be 
world power they need to be more self-sufficient in food security. Now Conventional Wisdom will say today that 
this is a fine long range goal but will not impact current S&D estimates. We at Leese trading do not agree, we 
feel when China moves, they move quickly, and their moves have far ranging impacts. In fact, given that China 
dominates the trading space of minerals, vitamin and synthetics inputs for animal and grain production their push 
to be more self-sufficient is already being felt by higher cost as well as scarcity of products. Some in the Midwest 
noting that the crop input EDTA prices have skyrocketed this year. Traders in meat world have noted that lysine 
prices and availability are on the move as well. Keep in mind when China wants something done, they do not 
expect to start tomorrow they more than likely started yesterday.  

https://www.msn.com/en-us/news/world/covid-origin-probe-debate-heats-up-as-scientists-protest/ar-BB1eeXxq
https://www.msn.com/en-us/news/world/covid-origin-probe-debate-heats-up-as-scientists-protest/ar-BB1eeXxq
https://www.forbes.com/sites/ericmack/2021/03/03/rumbling-reykjanes-volcano-in-iceland-could-erupt-at-any-minute/?sh=21dcf28379cc
https://www.forbes.com/sites/ericmack/2021/03/03/rumbling-reykjanes-volcano-in-iceland-could-erupt-at-any-minute/?sh=21dcf28379cc
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


