
 

 

Risk management for a modern world. 

Wednesday, March 31, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 1 around  

Wheat 1 to 2 higher 

Beans 4 to 6 higher 

Soy Meal .5 to 1.0 higher 

Soy Oil 50 to 60 higher 

 

 

Weather:   A trough in the Upper 
Midwest will continue to trek eastward over the next couple of days, being replaced by a broad ridge through the 
weekend. Another trough will weaken as it moves into the West and middle of the country next week but send a 
few pieces of energy across the country. The U.S. and European models are fairly similar in the upper level 
pattern but show strong disagreements in how to develop a system next week. I will use a model blend but favor 
the European. For the outlook period, temperatures on Monday will be near to below normal on the West Coast 
and far Southeast and above normal elsewhere. Temperatures will mostly rise across the country next week, 
though a cooling trend will continue in the West and may spread across the north late next week. A couple of 
systems may move across the northern tier of the country next week with scattered showers. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Isolated showers fell over the last couple of days but 
were very light and most areas remained dry. Dryness and drought will continue to build through the week. A 
system will move across the region Sunday and Monday, but with limited shower chances. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Recent precipitation has 
eliminated or eased drought for much of the region. Colder temperatures the next couple nights may be a little 
concerning for vulnerable winter wheat, but a warming trend will occur for the weekend and into next week. 
Winter wheat that has broken dormancy finds generally favorable conditions, but shower chances have dried up 
for the next week. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Recent rainfall has filled soils across some of the drier 
sections of Iowa and around the immediate shorelines of the Great Lakes, but those areas are still a bit behind. 
A system will produce some showers across eastern areas Wednesday, followed by a stretch of dryness that will 
help to drain soils and allow for some fieldwork to resume. Scattered shower chances return Sunday into next 
week. -DTN 

DELTA (SOYBEANS/COTTON): Recent rainfall has led to areas of flooding and soggy soils, causing some 
delays for fieldwork and planting. After showers exit Wednesday, a stretch of dryness will benefit fieldwork 
activities into next week. -DTN 

  

The Stories of the Day: 

Covid-19 in Brazil https://news.yahoo.com/brazil-military-chiefs-
resign-crisis-222836707.html  
 
Myanmar and its impact on the region update 
https://www.msn.com/en-us/news/world/analysis-quiet-singapore-
turns-up-volume-on-myanmar-as-regional-fears-grow/ar-
BB1f9lSW?li=BBnb7Kz  
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BRAZIL (CORN/SOYBEANS): Moderate to heavy showers have fallen over the south while it remains mostly dry 
in the central and north. This has helped immature corn and soybeans in the south but safrinha corn in the 
central and north is cause for concern as we get closer to the start of the dry season. Showers may resume later 
this week and weekend, but models suggest that overall dryness could last through the month of April. -DTN 

ARGENTINA (CORN/SOYBEANS): Moderate to heavy rain fell over the weekend as fortunes reversed for soil 
moisture. It is too late for much of the corn and soybeans in the region, but some later-planted crops may have 
been able to take advantage. Overall, rainfall will now be more of a detriment to progress than a benefit. Dryness 
does look to be the main theme this week as only limited showers are expected, mostly across the west and 
south. A system next week may bring more widespread showers. -DTN 

 EUROPE (WINTER WHEAT/CORN): Milder temperatures have helped winter crops awaken more from 
dormancy. A typical spring pattern of rising and falling temperatures and occasional periods of showers are 
expected over the next week, maintaining overall favorable conditions for much of the continent. There is 
potential for a blast of colder air over the western portions of the continent next week, but models are not sold on 
this idea just yet. Still, several mornings below freezing could impact vulnerable young plants. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers continue fall across the region though 
temperatures remain on the cooler side of normal as crops slowly awaken from dormancy in generally favorable 
conditions, in stark contrast to a dry autumn. A typical spring pattern of rising and falling temperatures and 
occasional periods of showers are expected over the next week, maintaining overall favorable conditions. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Mostly dry conditions continue from last week, with increasing 
concern for winter wheat that is getting further into and through reproduction. Eastern areas, which have seen 
far less precipitation this spring, are drawing more concern for yield prospects as dryness continues through the 
weekend. There may be a chance for increased showers next week. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Scattered showers continue to favor developing sugarcane and 
immature corn. Some more mature corn could use some dryness for harvest. -DTN 

AUSTRALIA (COTTON/SORGHUM): Drier condition follow heavy rain last week, helping soils and mature cotton 
and sorghum to dry out. There will be some showers along the coasts for developing sugarcane, but dryness in 
the interior will be a benefit for more mature crops over the next week or so. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have picked back up across much of the region, though there is 
still some concern for oil palm in western Malaysia specifically. The increased showers may be enough for the 
crop going forward, however. -DTN 

CHINA (WINTER WHEAT/RAPESEED/CORN/SOYBEANS): Temperatures have allowed for winter wheat and 
rapeseed to awaken from dormancy early by a couple of weeks. Ample soil moisture in the region will benefit 
developing winter crops. Soil moisture remains favorable ahead of spring planting for corn and soybeans in the 
next month or two. -DTN 

INDIA (WINTER WHEAT/RAPESEED/COTTON/SOYBEANS): Favorable winter and spring conditions should 
have much of the winter crops in northwestern India in good condition entering spring. Scattered showers have 
started to develop occasionally over the interior of India well in advance of summer planting season for cotton 
and soybeans, which starts with the monsoon in June. -DTN 

Headlines 

> Malaysian June Palm Oil up 21 Ringgits  

> Dalian Futures Exchange were mixed to lower to sharply lower May corn down 26 to the Yuan, May beans up 
21, May meal down 7, May bean oil down 272, May palm oil down 182 
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> Asian Equity Markets were lower, Japan’s Nikkei down .9%. China’s Shanghai down .4% 

> European Equity Markets are lower, German Dax down .1%, London FTSE down .4% 

> MATIF Markets are mixed, June corn down .25 to the Euro, May Rapeseed up .75, May wheat up .25 

> Remember the Date…March 10th…Parana, Brazil second season corn crop is late…clock is ticking towards an 
early frost? https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf     

> Save the Date…March 31st…USDA Quarterly Grain Stocks/Perspective Plantings Reports…Reuters average 
trade guess for stocks wheat 1.278 BBU, corn 7.767 BBU, beans 1.543 BBU…Planting’s wheat 44.971 million 
acres, corn 92.208 million acres, beans 89.996 million acres  

> Save the Date…April 1st…MLB Opening Day…to understand America is to understand “Baseball, Ray” 
https://www.bing.com/videos/search?q=baseball+ray+quote&&view=detail&mid=3DB82E2D4FEA705CA7533DB
82E2D4FEA705CA753&&FORM=VRDGAR&ru=%2Fvideos%2Fsearch%3Fq%3Dbaseball%2Bray%2Bquote%2
6FORM%3DHDRSC4  

> Save the Date…April 2nd…CME and other US financial institutions will be closed…but not the US 
Government…the monthly jobs report will be released…first time this has happened since 2015  

> Save the Date…April 5th…Many western countries, but not the US, will be celebrating Easter Monday…on top 
of that it will be Qing Ming Jie day in China, a national holiday for them 

> Save the Date…April 5th…The 3:00 PM CDT USDA weekly crop progress reports start anew  

> Save the Date…April 9th…Crop Production and S&D reports from the USDA  

> New Administration in DC seems like the world is flexing and testing https://www.msn.com/en-
us/news/world/us-sees-concerning-buildup-of-russian-forces-near-ukraine-border/ar-BB1f8RLn?li=BBnb7Kz  

> South China Sea can be rough https://www.msn.com/en-us/news/world/philippines-says-chinese-militia-
swarm-has-spread-in-disputed-waters/ar-BB1f944B?li=BBnbfcL  

> COVID-19, EU cases mount https://www.msn.com/en-us/news/world/macron-to-make-covid-address-as-third-
wave-overloads-hospitals/ar-BB1f9kKQ  

> Locust/ASF all quiet for today   

> Bird flu, India still struggling with containment https://thehimalayantimes.com/business/bird-flu-detected-in-the-
valley-again   

> FAW in Australia https://www.queenslandcountrylife.com.au/story/7189788/fatal-blow-to-fnq-maize/  

> China drought update http://www.china.org.cn/china/2021-03/29/content_77358388.htm   

Commentary  

The most asked question during the session yesterday was why are we so much lower before a major reset of 
the fundamentals? Now, after the smoke has cleared and we think the funds sold over 65,000 contracts of 
wheat, corn, beans, meal, and oil contracts; the question we should have asked with so much concentrated 
selling in front of a major reset of the fundamentals why were we not lower? The answer to these questions can 
wait for another day as the chart damage has been done. Now that wheat and bean chart momentum are 
pointed lower and corn sideways to lower the impact of the reports today have shifted as well. Instead of going 
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into the reports with both the bull and the bear fearful of data surprises that might flip the markets, we now go 
into the report with the bull needing a supportive read on the data or further setbacks driven by technical money 
flows will be expected. One way or another good luck with the reports.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


