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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 3 to 5 higher 

Wheat 3 to 5 higher 

Beans 7 to 9 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil 5 to 10 higher 

 

 

Weather:  A trough will move into the West this weekend. A portion of the trough will cutoff in the Four Corners 
region, sending an impulse into the Midwest early next week before being sent itself through the region itself 
later in the week. Another trough is expected to move through the country next weekend. The U.S. and 
European models are fairly similar, though they have some disagreement in how to develop the systems next 
week. I will use a model blend but favor the European.  For the outlook period, temperatures on Wednesday will 
be near to below normal in the West and Plains and near to above normal in the East. This pattern will largely 
continue through next weekend. One storm system will be moving through the Midwest in the middle of next 
week. A second system should follow behind it to finish the week. And one more will move through over the 
weekend. Moderate precipitation is expected across the Plains, Delta, and Midwest from these systems. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Recent snow in South Dakota helped to ease drought 
conditions while it continues to build elsewhere. A storm system early next week could spread more widespread 
showers across the region, but models are mixed on if it will actually impact the area or not. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Two strong systems 
produced widespread moderate to heavy rain and snow across the region over the past week. This has greatly 
improved drought conditions across the region and especially soil moisture for winter wheat that is breaking 
dormancy. Temperatures below normal into next are not expected to cause much damage to winter wheat. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Moderate precipitation fell across most of the region over 
the past week, benefiting soil moisture for much of the area. A pair of systems next week could produce more 
widespread showers again. Soil moisture looks to improve for drier areas across western Iowa and around the 
Great Lakes ahead of spring planting. -DTN 

DELTA (SOYBEANS/COTTON): Moderate to heavy showers fell across the region over the last few days. This 
will delay some early fieldwork and planting but dryness over the weekend could provide a window to get some 
in. A triplet of storms next week will produce more showers for the region and cause further delays. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers continue across central and northern areas. This continues to 
produce some final delays to the safrinha corn planting but producers have been finding ways around the 
showers as both harvest and planting are nearing completion, albeit several weeks behind the normal pace. 
Over the south, recent dryness has been concerning for immature and newly planted crops but showers early 

The Stories of the Day: 

US/China trade talks starts with grandstanding but talks went over 
time by 2 hours…this round of negotiations set to end Friday Morning 
Alaskan time https://news.yahoo.com/us-china-trade-angry-barbs-
021626950.html  
In honor of the clash in Alaska…Should I Stay or Should I Go 
https://www.youtube.com/watch?v=xMaE6toi4mk  
 

https://news.yahoo.com/us-china-trade-angry-barbs-021626950.html
https://news.yahoo.com/us-china-trade-angry-barbs-021626950.html
https://www.youtube.com/watch?v=xMaE6toi4mk
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this week will combine with more early next week and provide some timely moisture for immature crops. 
Meanwhile, daily scattered showers across central and northern areas will continue to benefit immature corn and 
soybeans and newly planted corn, even if amounts are not as heavy as normal. Showers will become more 
isolated or absent next week, though adequate subsoil moisture at this juncture can handle a short period of 
dryness. If the period is extended, this could be a cause for concern for safrinha corn as it begins to empty 
subsoils. -DTN 

ARGENTINA (CORN/SOYBEANS): A system produced widespread moderate to heavy rainfall earlier this week 
that has been timely for many of the growing regions. A system will try to do the same this weekend, but may not 
make it far into Buenos Aires or La Pampa. Some of the earlier planted corn and soybeans will see little to no 
benefit as they go into maturity. -DTN 

EUROPE (WINTER WHEAT/CORN): Colder temperatures flooding the continent will slow winter wheat from 
breaking dormancy, though it likely already has across portions of the west and southeast. Temperatures are not 
expected to be cold enough to produce significant damage any of the crop, however, and with adequate to 
surplus moisture across the majority of the region, crops will have beneficial conditions when they do break. 
Southern winter wheat areas will continue to see very beneficial conditions for development through the end of 
March, even with somewhat below normal temperatures. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers have fallen across much of the region 
recently, especially in Ukraine, which has continued the trend of above normal precipitation for the region from 
this winter. Wheat should still be mostly dormant as temperatures continue be near to below normal over the 
next 10 days. When it does awake, it should find favorable conditions. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Showers over the last week have improved conditions for wheat in 
Morocco and Algeria though not as much in Tunisia as crops go into reproduction. Some isolated showers have 
fallen over eastern areas this week, but a system through the weekend will show greater promise for widespread 
showers. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Isolated showers are becoming more scattered as we head into the 
weekend, and that should continue into next week. A period of somewhat dry weather over the past week or 
more was not a concern as soil moisture has been well above normal this year. Favorable conditions continue 
for corn and sugarcane. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers continued this week, benefiting immature cotton and 
sorghum. Scattered showers may continue over Queensland and northern New South Wales into next week, 
which may start to be a hindrance for maturing cotton and sorghum. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have picked back up in Indonesia, but continue to be more 
isolated in Malaysia, where there continues to be concern for oil palm. The showers may be enough for the crop 
going forward, however. -DTN 

Headlines 

> Malaysian June Palm Oil down 69 Ringgits  

> Dalian Futures Exchange were mostly lower May corn up 4 to the Yuan, May beans down 20, May meal down 
16 May bean oil down 164, May palm oil down 96 

> Asian Equity Markets were sharply lower, Japan’s Nikkei down 1.4%. China’s Shanghai down 1.7% 

> European Equity Markets are lower, German Dax down .6%, London FTSE down 1.2% 

> MATIF Markets are lower, June corn down 1.25 to the Euro, May Rapeseed down .50, May wheat down 1.00 
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> Remember the Date…March 10th…Parana, Brazil second season corn crop is late…clock is ticking towards an 
early frost? https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf   

> Save the Date…March 25th…4Q US GDP  

> Save the Date…March 31st…USDA Quarterly Grain Stocks/Perspective Plantings Reports  

> Save the Date…April 1st…MLB Opening Day  

> Save the Date…April 2nd…CME and other US financial institutions will be closed…but not the US 
Government…the monthly jobs report will be released…first time this has happened since 2015  

> Save the Date…April 5th…Many western countries, but not the US, will be celebrating Easter Monday…on top 
of that it will be Qing Ming Jie day in China, a national holiday for them 

> Save the Date…April 9th…Crop Production and S&D reports from the USDA  

> COVID-19 fear has ruled the week but there is hope https://www.msn.com/en-us/health/medical/very-
promising-data-shows-vaccines-may-stop-covid-transmission-but-big-questions-remain/ar-BB1eJATV  

> Volcano Watch…but it’s the wildfires that really mess up the stratosphere https://phys.org/news/2021-03-
australia-spewed-stratosphere-volcano.html  

> ASF are the Philippines going to Red Alert and what the heck does that even mean 
https://www.philstar.com/business/2021/03/18/2085266/emergency-declaration-sought-fight-african-swine-fever  

> Bird Flu India https://www.tribuneindia.com/news/himachal/crows-sample-ve-for-bird-flu-227143  

> Locust, India takes the fight to Iran https://www.msn.com/en-in/news/world/india-delivers-20000-litres-of-
pesticide-to-iran-to-fight-locust-swarms/ar-BB1eJhsT?ocid=BingNewsSearch  

> When it comes to cattle feedings to heck with the high cost of meal where can I buy seaweed 
https://amp.theguardian.com/environment/2021/mar/18/cows-seaweed-methane-emissions-
scientists?__twitter_impression=true&s=09   

> FAW in Africa might have met its match https://allafrica.com/view/group/main/main/id/00077193.html  

> CFTC MM Fund Position Report will be out at 2:30 PM CDT as of the close of 3/16 we feel the MM Funds 
were long 21,326 wheat contracts, long 379,014 corn contracts, long 156,851 bean contracts, long 54,744 meal 
contracts, and long 107,574 bean oil contracts   

Commentary  

After yesterday’s sharp declines both in the macro markets and the Ags we are not surprised to wake up to a bit 
of a bounce in grain values. That said, for the bull chart damage was done in wheat and oilseeds. Psychological 
damage done for the bull in wheat, corn, and beans. This psychologic damage should be on full display as the 
N. American trader wakes up. This should mean as we get closer and closer and through the start of the N. 
American session overnight price gains should be given back. The trade will want to focus on bearish news for 
most of the morning. This should be underscored by how the Conventional Wisdom Crowd (CW) reacts to the 
news coming out of the trade talks in Alaska between the US and Chinese. The CW will be intent on 
underscoring the incredibly tough talk both sides had to offer to one another to start the meetings. But what will 
be lost in the shuffle is the fact that once both sides once through with posturing to the world, meetings were 
called substantial and that they went over allotted time by 2-hours. Yes US/Sino relationship is strained to levels 
we have not seen in some time. Yes, the relationship will continue to be strained as both sides adjust to a 

https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf
https://www.msn.com/en-us/health/medical/very-promising-data-shows-vaccines-may-stop-covid-transmission-but-big-questions-remain/ar-BB1eJATV
https://www.msn.com/en-us/health/medical/very-promising-data-shows-vaccines-may-stop-covid-transmission-but-big-questions-remain/ar-BB1eJATV
https://phys.org/news/2021-03-australia-spewed-stratosphere-volcano.html
https://phys.org/news/2021-03-australia-spewed-stratosphere-volcano.html
https://www.philstar.com/business/2021/03/18/2085266/emergency-declaration-sought-fight-african-swine-fever
https://www.tribuneindia.com/news/himachal/crows-sample-ve-for-bird-flu-227143
https://www.msn.com/en-in/news/world/india-delivers-20000-litres-of-pesticide-to-iran-to-fight-locust-swarms/ar-BB1eJhsT?ocid=BingNewsSearch
https://www.msn.com/en-in/news/world/india-delivers-20000-litres-of-pesticide-to-iran-to-fight-locust-swarms/ar-BB1eJhsT?ocid=BingNewsSearch
https://amp.theguardian.com/environment/2021/mar/18/cows-seaweed-methane-emissions-scientists?__twitter_impression=true&s=09
https://amp.theguardian.com/environment/2021/mar/18/cows-seaweed-methane-emissions-scientists?__twitter_impression=true&s=09
https://allafrica.com/view/group/main/main/id/00077193.html
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new/old way the Washington crowd wants to conduct business. That said in this time where both economies 
need each other’s to successfully recover from the impacts of ASF and Covid it behooves both sides to find a 
way to work together…says the much damaged world economy.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


