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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 1 around 

Wheat 4 to 6 lower 

Beans 1 to 3 lower 

Soy Meal 2.5 to 3.0 lower 

Soy Oil 30 to 35 higher  

 

 

Weather: Two strong troughs will 
produce large storms across the country through the end of next week. They will be interspersed between 
ridging that should be the dominant background feature. The U.S. and European models are fairly similar, 
though they have some disagreement in how to develop a pair of systems next week. I will use a model blend 
but favor the European. For the outlook period, temperatures on Monday will be near to below normal in the 
West and Southeast and near to above normal elsewhere. Below normal temperatures in the West will spread 
eastward into the Plains while temperatures through much of the East and West will rise above normal next 
week. A storm system will slowly develop through the middle of the country early next week. A secondary 
system should follow behind it by a couple of days to finish the week. Moderate precipitation is expected across 
the Plains and Midwest from this pair of systems. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Snow spread back into South Dakota over the last 
couple of days, helping to ease drought conditions there while it continues to build elsewhere. A storm system 
early next week could spread more widespread showers across the region. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): A strong system 
produced widespread moderate to heavy rain and snow across the region with many areas seeing over two 
inches of liquid equivalent. This event is a big win for soil moisture and easing drought across the region but will 
not eliminate it. However, more widespread showers can be counted on Wednesday and again next week, in a 
surprise reversal of fortunes for winter wheat and soil moisture for corn and soybeans planting prep. 
Temperatures below normal this week are not expected to cause much damage to winter wheat that has 
awakened from dormancy. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Moderate precipitation fell across most of the region over 
the last couple of days, benefiting soil moisture for much of the area. A system will have more moderate 
amounts Wednesday and Thursday for the southern half of the region. Yet another system next week could 
produce more widespread showers again. Soil moisture will continue to improve for drier areas across western 
Iowa and around the Great Lakes. -DTN 

DELTA (SOYBEANS/COTTON): Scattered showers fell across the region over the last few days. More showers 
will move through Wednesday and Thursday as another system moves through and could contain severe 
weather. This will delay some early fieldwork and planting. -DTN 

The Stories of the Day: 

Keep an eye to the sky today https://www.msn.com/en-
us/weather/topstories/southern-storms-tennis-ball-size-hail-forecast-
as-powerful-storms-and-violent-tornadoes-threaten-south/ar-
BB1eFQea?li=BBnb7Kz  
Not the best way to prep for face to face meetings 
https://www.msn.com/en-us/news/world/secretaries-of-state-defense-
push-back-against-china-in-tokyo-trip/ar-BB1eDLuH?li=BBnb7Kz  
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BRAZIL (CORN/SOYBEANS): Scattered showers continue across central and northern areas. This continues to 
produce some final delays to the safrinha corn planting, but producers have been finding ways around the 
showers. Over the south, recent dryness has been concerning for immature and newly planted crops. A front is 
expected to bring widespread moderate to heavy showers across the south Wednesday and Thursday, and 
another front could do the same this weekend into early next week. Meanwhile, daily scattered showers across 
central and northern areas will continue to benefit immature corn and soybeans and newly planted corn, even if 
amounts are not as heavy as normal. -DTN 

ARGENTINA (CORN/SOYBEANS): A system produced widespread moderate to heavy rainfall earlier this week 
that will be timely for many of the growing regions. A system will try to do the same this weekend but may not 
make it far into Buenos Aires or La Pampa. Some of the earlier planted corn and soybeans will see little to no 
benefit as they go into maturity. -DTN 

EUROPE (WINTER WHEAT/CORN): Scattered showers fell across a good majority of the country this weekend, 
providing adequate to surplus moisture as crops start to break dormancy across the west and southeast. 
Temperatures over the next 10 days will be below normal, slowing that progression, however. Southern winter 
wheat areas will continue to see very beneficial conditions for development through the end of March. -DTN 

UKRAINE/RUSSIA (WINTER WHEAT/CORN): Scattered showers have fallen across much of the region 
recently, especially in Ukraine, which has continued the trend of above normal precipitation for the region from 
this winter. Wheat should still be mostly dormant as temperatures continue be near to below normal over the 
next 10 days. When it does awake, it should find favorable conditions. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Showers last week improved conditions for wheat in Morocco and 
Algeria but dryness in Tunisia has been concerning as crops go into reproduction. Some isolated showers have 
fallen over eastern areas this week, but a system Friday through the weekend will show greater promise for 
widespread showers. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Isolated showers continue across the region. In many years, the 
isolated nature to the showers would be concerning at this stage of growth, but the surplus moisture that fell 
earlier this spring and summer has led to full soil profiles and crops should be able to withstand the recent 
dryness. A return to more scattered activity is likely later this week and weekend anyway. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers late last week continued into early this week, benefiting 
immature cotton and sorghum. Scattered showers may continue over Queensland and northern New South 
Wales into next week, which may start to be a hindrance for maturing cotton and sorghum. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have picked back up in Indonesia, but continue to be isolated in 
Malaysia, where there continues to be concern for oil palm. The showers may be enough for the crop going 
forward, however. -DTN 

Headlines 

> Malaysian June Palm Oil up 55 Ringgits  

> Dalian Futures Exchange were mixed May corn up 8 to the Yuan, May beans down 77, May meal up 45 May 
bean oil down 186, May palm oil down 218 

> Asian Equity Markets were mostly mixed, Japan’s Nikkei down less than .1%. China’s Shanghai down less 
than .1% 

> European Equity Markets are mixed, German Dax up less than .1%, London FTSE down .4% 
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> MATIF Markets are mixed to lower, June corn up .25 to the Euro, May Rapeseed down .50, May wheat down 
1.0 

> Remember the Date…March 10th…Parana, Brazil second season corn crop is late…clock is ticking towards an 
early frost? https://mygeohub.org/resources/879/download/Corn-growth-stage-day-and-GDU-calendar10.pdf   

> Save the Date…March 17th…Happy FOMC Meeting Results 

> Save the Date…March 18th…US/China trade negotiators to meet for face to face meetings on year two of 
Phase One Deal https://www.msn.com/en-us/news/world/us-sanctions-24-hong-kong-and-chinese-officials-
ahead-of-a-high-level-meeting-with-chinese-diplomats/ar-BB1eFNjq?li=BBnbfcL  

> Save the Date…March 25th…4Q US GDP  

> Save the Date…March 31st…USDA Quarterly Grain Stocks/Perspective Plantings Reports  

> Save the Date…April 1st…MLB Opening Day  

> Save the Date…April 2nd…CME and other US financial institutions will be closed…but not the US 
Government…the monthly jobs report will be released…first time this has happened since 2015  

> Save the Date…April 5th…Many western countries, but not the US, will be celebrating Easter Monday…on top 
of that it will be Qing Ming Jie day in China, a national holiday for them 

> Save the Date…April 9th…Crop Production and S&D reports from the USDA  

> COVID-19 trouble in Brazil https://www.msn.com/en-us/news/world/under-fire-brazil-s-bolsonaro-tones-down-
on-covid/ar-BB1eFnCn   

> Volcano Watch…what do the warnings tell us? https://phys.org/news/2021-03-potential-economic-impact-
volcano.html  

> ASF US/Canada prepare for the worst case https://ipolitics.ca/2021/03/16/the-sprout-canada-u-s-sign-bilateral-
trade-protocol-should-african-swine-fever-infect-wild-hogs/   

> China’s first line of defense against locust…Pakistan https://dailytimes.com.pk/734764/chinese-expert-shares-
experience-for-locust-control-in-pakistan/  

> US RIN market at multi-year high https://www.reuters.com/article/us-usa-biofuels-rins/u-s-renewable-fuel-
credits-hit-multi-year-high-as-oil-group-urges-epa-to-act-idUSKBN2B82SI  

> Air Pollution a real issue for President Xi https://scitechdaily.com/air-pollution-over-china-returning-to-pre-
covid-levels/  

> EIA weekly energy stocks numbers will be out at 9:30 AM CDT WoW crude oil stocks are expected to be up 
1.4 million barrels, gasoline stocks expected to be down 2.5 million barrels…API numbers last night had crude 
oil stocks down 1.0 million barrels and gasoline stocks down 900,000 barrels  

Commentary  

The USDA announced yesterday that China booked 1.150 MMT of US corn. Finally, after weeks of hearing 
about a sale of over 2.0 MMT of US corn to China it was finally announced. The market bear took it is in stride 
and starting asking the question, okay what happens next, what else will be exported. In other words, at these 
lofty board levels the market bear is asking what other demand business is out there to sustain the move higher? 
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The market bull quickly responded by working their S&D tables and playing the what if game. The bull points out 
that given the current pace of US corn exports one could easily make the case that the USDA will have to raise 
export by over 200 MBU. They go on to point out if the vaccine roll out is successful US driving miles will be on 
the rebound and that the USDA might have to raise ethanol usage of corn by 100 MBU or more. With a wave of 
the hand, it is not hard to see US corn carryout number drop to under 1.2 BBU. Now if at the end of the month 
there is a surprise in the US stocks numbers suddenly the US corn carryout is flirting at under 1.0 BBU and we 
all know that beans under 100 MBU and corn under 1.0 BBU are traditionally no go zones for the US markets.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


