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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 1 around 

Wheat 1 to 3 higher 

Beans 13 to 15 higher 

Soy Meal 4.0 to 4.5 higher 

Soy Oil 5 around  

 

 

 

Weather:   A progressive pattern over the next 10 days will see several systems moving through the country.  
The U.S. and European models are fairly similar. I will use a model blend but favor the European. For the 
outlook period, temperatures on Saturday will be near to above normal in the West and Central and near to 
below normal in the East. The progressive pattern will bring some cooling at times, but temperatures are 
expected to be mostly above normal in the West and Central and near to below normal in the East. A system will 
likely develop over the middle of the country in the middle of next week, which would be the main precipitation 
producer in the extended period. -DTN 

NORTHERN PLAINS (LIVESTOCK/SPRING WHEAT): Scattered showers and briefly cooler temperatures 
moved through the region this weekend. Drier and warmer conditions are expected for the next 7-10 days. This 
will continue to build the dryness and drought in the region as we head toward spring. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK/CORN/SOYBEANS): Scattered showers 
developed across the east, but the dryness in the west continued this weekend. Some scattered showers may 
move through the region late Thursday and Friday, which may keep the drought from getting worse, but if these 
showers do not happen, conditions will continue to be poor as wheat begins to come out of dormancy. -DTN 

MIDWEST (WINTER WHEAT/CORN/SOYBEANS): Scattered showers fell over the weekend, but were 
moderate to heavy near the Ohio River. Temperatures above normal may have started to coax winter wheat out 
of dormancy in a few areas as soil temperatures are getting into the 40s Fahrenheit. These areas have adequate 
to surplus soil moisture. Very little precipitation is expected after Sunday for the next 7-10 days and drought may 
worsen until a system moves through in the middle of next week. -DTN 

DELTA (SOYBEANS/COTTON): Heavy showers over the last week have bogged down soils and produced 
some flooding across the region, putting delays into early spring planting. Showers this week will likely end after 
Tuesday, allowing for soils to drain. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers developed over a wide area this weekend, except for Rio 
Grande do Sul, which remained dry. Showers this week will be focused from Mato Grosso to Rio Grande do Sul 
but a system moving northward will bring a front through the area late this week. The front will spread showers 

The Stories of the Day: 

Sweden how you doing? https://www.msn.com/en-
us/health/medical/sweden-experimented-with-herd-immunity-how-is-
it-faring/ar-BB1e5ZPM?li=BBnb7Kz  
Fraud the worst kind https://www.msn.com/en-us/news/us/fraud-
overwhelms-pandemic-related-unemployment-programs/ar-
BB1e5UYU?li=BBnb7Kz  
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further east while clearing out southern areas. The widespread showers will likely cause more delays for 
soybean harvest and safrinha corn planting, though producers have been working around the showers over the 
past couple of weeks. Rainfall will be more important for soil moisture as we head toward autumn. -DTN 

ARGENTINA (CORN/SOYBEANS): Dryness has been a main factor, though showers did pop up over southern 
growing areas over the weekend, though they were not widespread. Popup showers will likely continue over 
western and northern areas through the week, but most areas will likely remain dry. This continues to cause 
concern for immature corn and soybeans, but aids in early harvest. -DTN 

Europe (WINTER WHEAT/CORN): Scattered showers fell across northern and eastern growing areas this 
weekend. Warmer temperatures have allowed for snowmelt to continue, though crops remain dormant in good 
shape. Across the south, conditions have remained mostly favorable for vegetative wheat, though dryness in 
Italy over the last week has decreased soil moisture. A front will move through the eastern half of the continent 
late this week with cold air filtering in behind it, though not damaging to any wheat that may be starting to come 
out of dormancy. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers fell in Morocco this weekend, but Algeria and 
Tunisia stayed dry, where deficits have started to come back to the region and are causing concern for 
vegetative wheat. A couple of weak disturbances may bring some isolated showers to the area this week, but 
amounts do not look impressive or widespread. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Scattered showers continued across the area this weekend, benefiting 
reproductive to filling corn. Showers will be much more isolated this week, but conditions continue to be 
favorable. -DTN 

AUSTRALIA (COTTON/SORGHUM): Scattered showers fell in northern New South Wales and southern 
Queensland this weekend, continuing to benefit cotton and sorghum. Dryness is expected this week, however 
conditions remain favorable. -DTN  

MALAYSIA/INDONESIA (PALM OIL): Isolated showers started to pop back up in Malaysia this weekend, but 
were very isolated and mostly light, continuing a dry trend over the last couple of weeks. Isolated showers will 
likely continue this week as well. Showers have been more scattered in Indonesia, where concern is lower for oil 
palm prospects. -DTN 

Headlines 

> Malaysian May Palm Oil down 68 Ringgits 

> Dalian Futures Exchange were mixed to lower May corn down 11 to the Yuan, May beans up 78, May meal 
down 51, May bean oil up 166, May palm oil up 86 

> Asian Equity Markets sharply higher, Japan’s Nikkei up 2.4%. China’s Shanghai up 1.2% 

> European Equity Markets are higher, German Dax up 1.3%, London FTSF up 1.6% 

> MATIF Markets are higher, June corn up 1.75 to the Euro, May Rapeseed up 3.25, May wheat up 2.0 

> Save the Date...March 4th...OPEC meeting, expected to raise production quotas 

> Save the Date...March 5th...US Employment Numbers…expected 218,000 non-farm jobs created in 
Feb…MoM unemployment rate unchanged at 6.3% 

>Save the Date...March 9th...USDA S&D Numbers 
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> Save the Date...March 14th...US moves to Daylight Savings Time 

> COVID-19 J&J vaccines are rolling https://www.msn.com/en-us/health/medical/us-begins-rollout-of-johnson-
johnson-coronavirus-vaccine/ar-BB1e6W0p   

> ASF in Malaysia https://www.msn.com/en-au/lifestyle/wellbeing/malaysia-to-cull-3000-pigs-after-african-swine-
fever-discovery/ar-BB1e6Xy9  

> Bird Flu…good let us keep it this way…https://www.reuters.com/article/health-birdflu-russia-who-
idINKBN2AQ20Q  

> Weekly CFTC MM funds position report on Friday showed as of the close of 2/23 MM Funds were long 53,208 
KW, long 12,153 MW, long 26,910 wheat, long 361,151 corn, long 172,364 beans, long 69,487 meal, and long 
112,645 bean oil contracts   

> CME March Ag Deliveries KC Wheat 1288…ADM puts out 1200 contracts…JP stop 400, Wells Fargo 800, 
Chicago Wheat 0, Corn 0, Beans 0, Meal 0, and 0 bean oil  

Commentary  

Next week we get part I of the USDA March Data dump in the form of the latest USDA S&Ds. This means later 
this week conversation as well as price direction will be shaped by the private analyst guesses. The early spin 
suggests that the USDA once again will go slow in adjusting Argentina and Brazil’s crop production numbers and 
this should in turn mean the USDA will go slow in readjusting US corn and bean carryouts. But March is a 
double data dump month. The more impactful numbers will be on March 31st. This is when we get our first data 
based look at US perspective plantings. But for this week the most important data points will be in the macro 
markets. OPEC meetings on Thursday and US job numbers on Friday will help fill in some of the data points on 
how realistic a long term inflation story might be. So, the new day, new week and new month may come in like a 
lamb but the end of the week and end of the month for sure will go out like a lion.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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