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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

As of 4:30 AM CDT 

Corn: 5 to 7 higher 

Wheat: 10 to 13 higher 

Soybeans: 13 to 15 higher  

Soy Meal: 2.5 to 3.0 higher 

Soy Oil: 80 to 85 higher 

 

 

 

Weather:   There is a broad trough 
across much of the country. The trough will lift northeast at the end of the week, but troughs will still work across 
the Canada-U.S. border region into next week. The U.S. and European models are fairly similar with the upper 
level pattern but there are some key differences in how they treat storm systems. The U.S. model is colder than 
the European as well. I will use a model blend but favor the European. However, I will note that the European 
has generally been too warm over the last week. For the outlook period, temperatures on Sunday will be near to 
below normal across most of the country, though near to above normal in the Northern Plains. Temperatures will 
rise across the east and fall across the west through the period. A system will move across the Midwest late this 
weekend. A stronger system may develop over the middle of the country in the middle of next week, though 
models are unsure about its development. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures have bottomed out and are now on the rise for the 
remainder of the week into the weekend. Recent conditions have been stressful for livestock, but will be 
improving. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Moderate to heavy snow fell across a wide 
portion of the region over the holiday weekend as temperatures plunged into record territory. Any exposed winter 
wheat has been at risk for damage. Another system will produce more showers Tuesday into Wednesday, 
mostly across the south. Afterward, temperatures will be on the increase into the weekend. Dry spots in the 
southwest remain and did not receive the as much precipitation as was forecast and remain in drought. -DTN 

MIDWEST (WINTER WHEAT): A couple of systems produced light precipitation over the holiday weekend, with 
a storm on Monday bringing moderate to heavy precipitation to the southeastern half of the region. 
Temperatures nearing zero Fahrenheit also made it down to the winter wheat belt in southern Illinois and 
Indiana, where some damage may have occurred before the heavy snow came in. A system may produce more 
moderate to heavy snowfall across the eastern portions of the region later this week. Afterward, temperatures 
will be on the rise toward normal for the weekend into next week. -DTN  

BRAZIL (CORN/SOYBEANS): Scattered showers fell across the bulk of the country over the holiday weekend. 
This has caused delays in soybean harvest and safrinha corn planting but improved conditions for recently 
planted corn. Showers will continue over central and northern areas, creating further delays. But southern areas 

The Stories of the Day: 

US Covid numbers are improving https://www.msn.com/en-
us/news/us/heres-why-some-covid-19-numbers-keep-improving-hint-
its-not-widespread-vaccinations/ar-BB1dGGNM?li=BBnb7Kz  

In Sports love an underdog, even if it is just tennis 
https://www.msn.com/en-us/sports/tennis/aslan-karatsev-is-just-two-
wins-from-one-of-the-greatest-sporting-upsets-ever/ar-
BB1dIXQy?li=BBnb7Kz  
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will dry out with low chances for showers over the next 10 days. This will improve fieldwork, but the lack of 
showers could be concerning for newly planted corn. -DTN 

ARGENTINA (CORN/SOYBEANS): Scattered showers popped up over the holiday weekend, improving soil 
moisture for reproductive to filling corn and soybeans. The showers also occurred over Cordoba, which was at 
more risk of missing out. Shower chances will be low for the next week, though a front will produce showers over 
southern areas Thursday into Friday. Areas to the north that are more mature will have good conditions for 
harvest, but the dryness will cause some concern for less-developed crops. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell over the holiday weekend, especially across eastern 
areas. Temperatures also plunged well below normal and neared zero Fahrenheit in Ukraine, though most areas 
are snow-covered. The arctic air will be pushed eastward later this week and weekend. Recent showers have 
maintained adequate to surplus soil moisture for dormant winter crops in the north and vegetative winter crops 
across the south. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers occurred over eastern areas over the holiday 
weekend, but were absent in the west. This week is likely to be rather dry. Soil moisture is currently adequate 
but the dryness could cause concern if showers do not return this weekend.  

SOUTH AFRICA (CORN/SUGARCANE): Heavy showers fell across eastern areas this weekend as a tropical 
cyclone moved onshore over southern Mozambique. The cyclone will remain close to shore through the week 
but the showers will be focused closer to the storm, leaving the region drier. Still, adequate to surplus soil 
moisture continues in the region for developing sugarcane and reproductive to filling corn. The tropical cyclone 
will need to be watched if it makes a move to the southwest. -DTN 

AUSTRALIA (COTTON/SORGHUM): Widespread moderate to heavy showers moved through the region over 
the weekend, improving soil moisture for cotton and sorghum. Some coastal showers will be possible through 
the week, but much of the croplands will be dry. Still, conditions are rather favorable for both crops. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have started to disappear from Malaysia, but continue in a more 
isolated fashion in the oil palm areas of Indonesia for the next week. This may start to be a concern for the crop. 
-DTN 

Headlines:   

➢ Malaysian May Palm Oil closed up 9 Ringgits     

➢ Dalian Futures exchange closed for Holidays most of the week for spring holidays   

➢ Asian Equity markets mostly higher Nikkei up 1.3%, Shanghai closed for spring holidays   

➢ European Equity markets start mixed to higher German Dax up .1%, London FTSE 100 up .3%  

➢ MATIF markets are higher March Corn up 1.0 to the Euro, May Rapeseed up 3.50, March Wheat up 
1.50  

➢ Save the Date…Feb 16th…NOPA Crush…expected at 183.087  

➢ Save the Date…Feb 16th…MLB camps start to open…maybe…Cactus league asking for a delay  

➢ Save the Date…Feb 25th…4Q GDP   

➢ Save the Date…March 5th…US Employment numbers 

➢ Save the Date…March 9th…USDA S&D numbers  

➢ Save the Date…March 14th…US moves to Daylight Savings Time   
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➢ Indian Farm Strike https://www.cnn.com/2021/02/15/asia/india-farmers-protest-activist-disha-ravi-intl-
hnk/index.html   

➢ ASF mutant strains, put Australia on high alert  https://www.msn.com/en-au/news/australia/african-
swine-fever-mutates-heightened-biosecurity-measures-set-to-be-put-in-place/ar-BB1dy8A5  

➢ Australian mice plague one for the record books https://www.abc.net.au/btn/classroom/mouse-
plague/13140780  

➢ Locust the ancient battle continues today https://www.ibtimes.com/kenyas-locust-hunters-tireless-quest-
halt-ancient-pest-3145966  

➢ Bird Flu, science is working the problem https://www.israel21c.org/biotech-startup-could-end-avian-flu-
and-male-chick-killing/   

➢ ABARE pegs Australian wheat production at 33.3 MMT 

➢ Russian wheat values WoW start lower for the 4th week in a row  

Commentary:  

With one of the biggest outbreaks of Arctic Air impacting both US HRW and SRW crops it is time to go through 
the check list of winter kill stories for winter wheat. 1) We will not know the extent of damage if damage at all for 
weeks. 2) There was snow cover how much and how protective the main questions this morning for the crops in 
OK and KS. 3) If damage has been done and it leads to board rallies in the weeks ahead, will we have to plant 
for spring wheat in the N. Plains? 4) Market bears will point out they call winter wheat, winter wheat for a reason. 
5) If crops have been impacted in HRW country could today’s failed winter wheat crop be tomorrows roll the dice 
sorghum crop? The bottom line weather premium will be elevated. The winter wheat crop went in dry, has been 
impacted by winds and now the worst outbreak of Arctic Air this century will mean end users will have to raise 
their buying ideas. But as far as the world goes, today rally in wheat is just another reason for India to keep 
exporting bushels. Today’s rally in wheat could lead to expanded spring wheat acres around the N. Hemisphere. 
Buckle up everyone the N. Hemisphere 2021 weather markets are off and running.   
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully consider whether 
futures trading is appropriate for you in light of your investment experience, trade objectives, financial resources, 
and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE 
RESULTS. 

  

 


