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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

As of 4:30 AM CDT 

Corn: 3 to 5 lower  

Wheat: 1 around 

Soybeans: 2 to 4 lower 

Soy Meal: .5 to 1.0 lower 

Soy Oil: .5 around  

 

 

 

Weather:  There is a broad trough across much of the country. Two small disturbances will move along the 
south side of this trough through this weekend. The trough will slide eastward this weekend, but be promptly 
replaced by another strong trough this weekend through next week. Models suggest that the trough may weaken 
next weekend. The U.S. and European models are fairly similar with the upper level pattern but there are some 
significant differences in how they treat storm systems. They continue to show inconsistency as well. I will use a 
model blend but favor the European. For the outlook period, temperatures on Tuesday will be well below normal 
across most of the country but near normal in the Southwest and far Southeast. This temperature pattern will 
continue through the outlook period with gradual moderation come next weekend. A system will move through 
the Northeast at the beginning of the period. Another system will follow a similar path; developing in the Gulf of 
Mexico and moving through the Northeast late next week.  

NORTHERN PLAINS (LIVESTOCK): Temperatures have fallen well below normal which will continue through 
next week, increasing stress for livestock and newborn calves. Temperatures look to moderate late next week or 
weekend. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Temperatures well below normal will be 
reinforced by colder air this weekend into early next week. Scattered showers are also expected to occur over 
the next several days. Drier sections in the southwest are likely to be missed, though a system this weekend is 
becoming more likely to produce moderate to heavy snow over a widespread area. With temperatures falling 
near or below zero Fahrenheit for a wide section of the region and for a good period of time, any exposed winter 
wheat will be at increased risk for winterkill, especially later this weekend into early next week. -DTN…NOTE 
NWS issuing a major snow event outlook for NW OK this weekend with 5-10 inches of snow possible  

MIDWEST (WINTER WHEAT): A frontal boundary will be close enough to bring rounds of snow through the 
region this week and weekend. Temperatures nearing zero Fahrenheit may make it down into the winter wheat 
belt, with increased risk for winterkill for exposed crops across Illinois and Indiana. A couple of systems next 
week could produce moderate snow for the eastern half of the region. -DTN 

BRAZIL (CORN/SOYBEANS): Recent dryness behind a front was a window of opportunity for harvesting 
soybeans and planting safrinha corn across the southern and central growing regions. The window will collapse 
Thursday as showers fill back into the region. The return of showers will help germination of safrinha crops but 

The Stories of the Day: 

Covid another reason to get a shot https://www.msn.com/en-
us/health/medical/fully-vaccinated-people-don-t-need-to-quarantine-if-
exposed-to-covid-cdc-says/ar-BB1dAgjg  

Ice Storms never fun https://www.msn.com/en-
us/health/medical/millions-face-the-effects-of-an-ice-storm-across-the-
mid-south-and-central-us/ar-BB1dAWUb?li=BBnb7Kz  
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cause further harvest and planting delays should producers not take advantage of the window this week. There 
may be another window of opportunity next week, but over a smaller area in southern Brazil. -DTN 

ARGENTINA (CORN/SOYBEANS): Pop up showers will continue to be possible through the weekend. Some 
areas will likely be missed, leading to more dryness concerns in the middle of the country for reproductive to 
filling corn and soybeans. This area has seen heavy rainfall mixed with prolonged dry stretches over the last 
month, leading to mixed crop conditions. A frontal boundary this weekend will put another end to shower activity 
for next week, continuing the stress on dry areas. -DTN 

EUROPE (WINTER WHEAT): Recent showers have maintained adequate to surplus soil moisture for dormant 
winter crops in the north and vegetative winter crops across the south. Arctic air will flow south through much of 
the continent through the weekend. Remaining exposed areas could be susceptible to winterkill across the 
eastern half of the continent through Ukraine. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have continued to support favorable conditions for 
vegetative winter wheat. Western areas are turning drier. Soil moisture is currently adequate but the dryness 
could cause concern if showers do not return in the next week or so. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Periods of showers may be more isolated and lighter this week, but 
conditions continue to be favorable for developing sugarcane and reproductive corn. A potential tropical system 
may bring heavy rain and flooding to eastern areas this weekend into early next week. -DTN 

AUSTRALIA (COTTON/SORGHUM): Widespread moderate to heavy showers fell recently, giving a good 
soaking for cotton and sorghum in the east. Another system will bring more showers late this week into the 
weekend to continue favorable growing conditions. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Above normal rainfall this season and continued periods of showers will 

benefit palm oil prospects. -DTN 

Headlines:   

➢ Malaysian Palm Oil April down 71 Ringgits…only ½ day trading session closed on Friday   

➢ Dalian Futures exchange closed for Holidays for the rest of this week and most of next week  

➢ Asian Equity markets many closed today for Asian New Year and other Spring Holidays  

➢ European Equity markets start mixed German Dax up .1%, London FTSE 100 flat  

➢ MATIF markets are mixed March Corn up .25 to the Euro, May Rapeseed down 1.75, March Wheat up 
1.0  

➢ Save the Date…Feb 12th…Chinese New Year  

➢ Save the Date…Feb 15th…President’s Day in the US  

➢ Save the Date…Feb 16th…NOPA Crush  

➢ Save the Date…Feb 16th…MLB camps start to open…maybe…Cactus league asking for a delay  

➢ Save the Date…Feb 25th…4Q GDP   

➢ Indian Farmer Strike quiet, but quite hungry today   

➢ ASF making it to more islands in the Philippines https://business.inquirer.net/317527/african-swine-
fever-outbreak-confirmed-in-masbate   

➢ Bird Flu in Japan https://www.bignewsnetwork.com/news/267801442/over-350000-chickens-to-be-
culled-over-bird-flu-in-japan  
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➢ The dreaded Brown Locust in S. Africa https://citizen.co.za/news/south-africa/environment/2439364/sa-
on-high-alert-for-further-brown-locust-outbreaks/  

➢ Weekly export sales at 7:30 AM CST expected to find wheat sales between 400-600,000 MT, corn 800-
1.2 MMT, beans 600-1.0 MMT, meal 100-300,000 MT, and oil 5-25,000 MT 

➢ Weekly Jobless Claims at 7:30 AM CST expected at 760,000…last week at 779,000  

Commentary:  

In early overnight dealings corn was down close to 10 cents while beans were down double digits. Given the fact 
that much of the Pac Rim has started an extended holiday weekend volume was not as robust as we have seen 
of late. This overnight holiday volume has led to a lack of follow through selling allowing for corn to pare losses 
back and beans to claw their way back into the green. This was the same type of price action we saw yesterday 
and that worked real well for us bulls, not. The market continues to digest the bearishness of the USDA data. We 
market bulls have been disappointed that the USDA has not reflected what we thought was/is the elevated US 
export pace for both corn and beans. The break yesterday enhanced by the announcement of 132,000 MT of US 
corn sale to unknown being cancelled and switched to Argentina origination. Later this morning the trade will 
look to weekly export sales for more signals that traders are switching out of US buys to S. American. For we 
bulls to regain our mojo it is clear we need to have some supply side news break bullish. This could come in the 
form of CONAB numbers. Earlier this week the USDA put Brazilian bean production at 133.0 MMT and corn at 
109.0 MMT. For the market bull to have any further price relief today CONAB will have to be at the USDA 
number for beans and for corn be under 106.0 MMT.  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully consider whether 
futures trading is appropriate for you in light of your investment experience, trade objectives, financial resources, 
and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE 
RESULTS. 
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