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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

Morning Trends   

as of 4:30 AM CST  

Corn 1 to 3 lower 

Wheat 1 to 3 lower 

Beans 16 to 19 higher 

Soy Meal 3.5 to 4.0 higher 

Soy Oil 60 to 65 higher 

 

 

 

Weather: A couple of weak disturbances will continue to move through the country over the next several days. 
A trough will dig into the West Friday and Saturday, moving through the middle of the country early next week 
with an attendant storm. Another trough will take its place in the West early next week and move across the 
country late next week. The U.S. and European models are fairly similar with the upper level pattern but there 
are some key differences in how they treat storm systems. I will use a model blend but favor the European. For 
the outlook period, temperatures on Tuesday will be near to below normal across the West and Northeast and 
near to above normal elsewhere. This general pattern is expected through the period with temperatures likely 
rising in the West. A system may move through the eastern half of the country early next week with moderate 
showers and another could do the same late in the week. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures above normal continue for the next couple of days. A shot of 
cooler temperatures moves through over the weekend, but temperatures are expected to rise back above 
normal next week. Dryness and drought continue to plague the region as we head toward spring. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Outside of some snow Wednesday night into 
Thursday morning, dry sections in the west will see very little precipitation over the next week. Models are 
trending toward a drier solution for the next week as systems are not coming together. If they trend the other 
way, the forecast could include more moderate precipitation over the region. Otherwise, drought looks to 
continue. -DTN 

MIDWEST (WINTER WHEAT): Models remain unsure of how a storm system will come together this weekend, 
but it could be widespread moderate to heavy precipitation if everything aligns, though models are trending away 
from this solution toward a more tame and lighter event for the region. The trend toward a lighter event is true for 
another potential system early next week. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers continue from Mato Grosso to Minas Gerais and points 
northward, creating further delays for soybean harvesting and corn planting. However, the showers may not be 
as widespread as the previous couple of weeks and may allow for some fieldwork to get done. A window for 
fieldwork opened again across the south recently, but a front passing through the region through Thursday is 
bringing widespread showers which could be moderate to heavy. This would delay fieldwork but benefit 

The Stories of the Day: 

Scouting report on one of the most important members of the new 
Biden trade team https://www.msn.com/en-us/money/markets/biden-
trade-nominee-says-china-is-both-a-rival-and-a-partner/ar-
BB1dZcVH?ocid=hplocalnews&li=BBnb7Kz  
When we can travel again https://www.msn.com/en-
us/travel/tripideas/ranked-every-states-most-charming-small-town/ss-
BB1dU3KR?ocid=hplocalnews&li=BBnbfcL  
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immature corn and soybeans and any newly planted corn. The front will likely hang up around Sao Paulo and 
Parana into next week, where showers may be focused. -DTN 

ARGENTINA (CORN/SOYBEANS): A front earlier this week has produced more moderate showers, but they 
were isolated to a few spots, leaving much of the area drier than normal. Dryness will continue behind this front 
for the next week or so, concerning for immature corn and soybeans. -DTN 

EUROPE (WINTER WHEAT): Dry and warm weather continues over the next couple of days, benefiting 
vegetative winter wheat across the south, where soil moisture has been mostly adequate to surplus. A front will 
bring some scattered showers to northern areas this weekend. The warmth is expected to continue, melting 
some of the snowpack across the continent. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Despite some showers over the last couple of days, dryness in 
Algeria continues to be concerning for vegetative wheat. Some showers may return to Morocco late this week 
but will likely stall before getting to Algeria or Tunisia. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Scattered showers have returned and will continue for the next week, 
benefiting developing sugarcane and reproductive to filling corn. -DTN 

AUSTRALIA (COTTON/SORGHUM): Soil moisture and irrigation supplies remain adequate for cotton and 
sorghum. Showers will likely pop back up over New South Wales and Queensland through the weekend, 
maintaining good conditions for both crops. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Dryness continues to impact Malaysia, with more isolated showers over 
Sumatra. While rainfall this season has been adequate to surplus, the growing dryness is becoming a concern. -
DTN 

Headlines 

> Malaysian May Palm Oil up 133 Ringgits 

> Dalian Futures Exchange were higher May corn up 28 to the Yuan, May beans up 10, May meal up 16, May 
bean oil up 152, May palm oil up 110 

> Asian Equity Markets mostly higher, Japan’s Nikkei up 1.7%. China’s Shanghai up .6% 

> European Equity Markets are mixed, German Dax up .1%, London FTSF down .3% 

> MATIF Markets are higher, June corn up .75 to the Euro, May Rapeseed up 8.00, May wheat up .25 

> Save the Date...Feb 25th...4Q US GDP…expected 4.2% 

> Save the Date...March 4th...OPEC meeting, expected to raise production quotas 

> Save the Date...March 5th...US Employment Numbers 

>Save the Date...March 9th...USDA S&D Numbers 

> Save the Date...March 14th...US moves to Daylight Savings Time 

> COVID-19 Long haulers come into view https://www.msn.com/en-us/news/us/dr-anthony-fauci-aims-to-
answer-a-lot-of-important-questions-about-covid-long-haulers-in-new-nationwide-initiative/ar-
BB1dZ7e7?ocid=hplocalnews&li=BBnb7Kz  
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> ASF mutating and harder to detect, but less deadly https://www.livemint.com/science/health/variants-of-
african-swine-fever-virus-found-in-china-11614248574231.html  

> Locust our money is always on the bugs https://www.ippmedia.com/en/news/east-african-nations-likely-
contain-locust-swarms-fao   

> Bird Flu in India https://www.freepressjournal.in/mumbai/bird-flu-in-maharashtra-45-chickens-found-dead-in-
palghar  

> Weekly Jobless Claims at 7:30 AM CST expected at 845,000 

> Weekly Export Sales at 7:30 AM CST wheat expected between 300-500,000 MT, corn 600-1.0 MMT, beans 
500-700,000 MT, meal 100-300,000 MT, and bean oil 5-25,000 MT 

Commentary 

China today is celebrating the elimination of extreme poverty. Yes, we get it this is just Government hype to 
cement President Xi position as the leader of the country. That said the Arab Spring 2011 taught world leaders a 
valuable lesson and that no matter if one is freely elected like the Gov of CA or put into place by a communist 
party like President Xi if one wants to retain office, they have to make sure governments work in time of crisis. 
This simple fact in the time of ASF, Bird Flu and of course Covid-19 is a major factor in government decisions. In 
the digital age where controlling the news is ever harder to stay in power you have to keep basic goods and 
services intact. It is fine to say you have eliminated extreme poverty but if one cannot obtain some decent pork 
products from time to time at an affordable price it is hard to convince the masses that you have poverty under 
control. The bottom line, from Russia, to China to N. African to yes even the great state of CA leaders are under 
pressure to perform. Now we get it that CA is more of a question of Covid response, but for countries throughout 
the rest of the world keeping food inflation in check will be the number one goal, and as always in times of 
elevated demand and now a La Nina driven supply side market, buy it when you can not when you have to.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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