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MORNING GRAIN COMMENTARY 

Morning Trends: 

 

As of 4:30 AM CDT 

Corn: 1 around 

Wheat: 1 around 

Soybeans: 8 to 10 higher 

Soy Meal: 2.0 to 2.5 higher 

Soy Oil: 35 to 40 higher 

 

 

 

Weather:  A trough in the middle of the country will lift northeast through Saturday. A series of weaker troughs 
will follow behind it this weekend into next week. However, one of them may dig into the West late next week or 
weekend. The U.S. and European models are fairly similar with the upper level pattern but there are some key 
differences in how they treat storm systems. I will use a model blend but favor the European.  For the outlook 
period, temperatures on Wednesday will be near to below normal across the West and near to above normal 
east of the Rockies. Temperatures will continue this pattern into next week, with some cooling in the North 
Plains. A system may develop over the middle of the country in the middle-to-end of next week, though models 
are unsure about its development. Another may do the same next weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures will continue to rise through the weekend. Recent conditions 
have been stressful for livestock but are improving. -DTN  

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): After heavy snow and arctic temperatures 
over the last week, temperatures will be on the increase into the weekend. Dry spots in the southwest remain in 
drought with no significant relief in sight. -DTN 

MIDWEST (WINTER WHEAT): A system will bring chances for moderate precipitation across the region this 
weekend. Temperatures will be on the rise toward above normal territory by next week. -DTN 

BRAZIL (CORN/SOYBEANS): Showers will continue over central and northern areas for the next week, creating 
further delays for soybean harvest and subsequent safrinha corn planting. But southern areas will remain drier 
for the next several days. This will improve fieldwork. Showers will return with a frontal boundary early next week 
before drying out again. -DTN 

ARGENTINA (CORN/SOYBEANS): Dryness will be a concern over the next week for immature corn and 
soybeans. A couple of fronts will move through the country over the next five days, but shower chances will be 
hit-or-miss. This will be favorable for early harvest activities, however. -DTN 

EUROPE (WINTER WHEAT): Recent showers have maintained adequate to surplus soil moisture for dormant 
winter crops in the north and vegetative winter crops across the south. Arctic air across Ukraine will push 
eastward this weekend as warmer air envelopes the continent. -DTN 

The Stories of the Day: 

The next big story in commodities sustainable construction 
https://graphics.reuters.com/GLOBAL-
ENVIRONMENT/SAND/ygdpzekyavw/index.html?s=09   

The song of parenthood 
https://www.youtube.com/watch?v=kZx_TokIHdI  

https://graphics.reuters.com/GLOBAL-ENVIRONMENT/SAND/ygdpzekyavw/index.html?s=09
https://graphics.reuters.com/GLOBAL-ENVIRONMENT/SAND/ygdpzekyavw/index.html?s=09
https://www.youtube.com/watch?v=kZx_TokIHdI


 

 

Risk management for a modern world. 

Friday, February 19, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

NORTHERN AFRICA (WINTER WHEAT): This week has been rather dry. Soil moisture is currently adequate 
but the dryness could cause concern if showers do not return this weekend. Showers are forecast as system 
moves through Sunday through early next week, which should be beneficial to all portions of the region. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): A tropical cyclone will remain close to shore through the weekend but 
the showers will be focused closer to the storm, leaving the region drier. Still, adequate to surplus soil moisture 
continues in the region for developing sugarcane and reproductive to filling corn. The tropical cyclone will need 
to be watched if it makes a move to the southwest. -DTN 

AUSTRALIA (COTTON/SORGHUM): Some coastal showers have popped up this week, but much of the 
croplands have been dry. The dryness is likely to persist through the weekend into early next week before 
another chance for showers comes across eastern areas in the middle of next week. Still, conditions are rather 
favorable for both crops. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have started to disappear from Malaysia, but continue in a more 
isolated fashion in the oil palm areas of Indonesia for the next week. This may start to be a concern for the crop. 
-DTN 

Headlines:   

➢ Malaysian May Palm Oil closed up 11 Ringgits     

➢ Dalian Futures exchange were mostly higher May corn up 11 to the Yuan, May beans down 19, May 
meal up 28, May bean oil up 28, May palm oil up 18  

➢ Asian Equity markets mixed Nikkei down .7%, Shanghai up .6%   

➢ European Equity markets start mixed German Dax up .2%, London FTSE 100 up .1%  

➢ MATIF markets are higher June Corn up 1.25 to the Euro, May Rapeseed up 1.75, May Wheat up 1.50   

➢ Save the Date…Feb 25th…4Q GDP   

➢ Save the Date…March 4th…OPEC meeting expected rise in production quotas  

➢ Save the Date…March 5th…US Employment numbers 

➢ Save the Date…March 9th…USDA S&D numbers  

➢ Save the Date…March 14th…US moves to Daylight Savings Time   

➢ Covid, we are not safe until we are all safe https://www.msn.com/en-us/news/world/biden-to-announce-
us-will-donate-4-billion-for-covid-19-vaccines-for-poor-countries/ar-BB1dOevk  

➢ Indian Farm Strike recap https://www.lawfareblog.com/why-are-farmers-protesting-india  

➢ ASF https://mb.com.ph/2021/02/19/burauen-leyte-logs-african-swine-fever-case/  

➢ Locust in Australia time to nip it in the bud     

➢ Bird Flu WA on high alert https://www.nbcrightnow.com/news/wa-department-of-agriculture-alerts-
chicken-and-poultry-owners-of-potential-bird-flu-threat/article_79ea0bd6-7246-11eb-a03e-
272a9cd6b11e.html   

➢ Key numbers expected today from USDA Conference, first look at potential 21/22 US carryouts, average 
trade guesses wheat 740 MBU, corn 1.665 BBU, beans 185 MBU  

➢ Weekly Export Sales will be out at 7:30 AM CST wheat expected between 300-500,000 MT, corn 800-
1.2 MMT, beans 500-700,000 MT, meal 100-300,000 MT and oil 5-25,000 MT  

https://www.msn.com/en-us/news/world/biden-to-announce-us-will-donate-4-billion-for-covid-19-vaccines-for-poor-countries/ar-BB1dOevk
https://www.msn.com/en-us/news/world/biden-to-announce-us-will-donate-4-billion-for-covid-19-vaccines-for-poor-countries/ar-BB1dOevk
https://www.lawfareblog.com/why-are-farmers-protesting-india
https://mb.com.ph/2021/02/19/burauen-leyte-logs-african-swine-fever-case/
https://www.nbcrightnow.com/news/wa-department-of-agriculture-alerts-chicken-and-poultry-owners-of-potential-bird-flu-threat/article_79ea0bd6-7246-11eb-a03e-272a9cd6b11e.html
https://www.nbcrightnow.com/news/wa-department-of-agriculture-alerts-chicken-and-poultry-owners-of-potential-bird-flu-threat/article_79ea0bd6-7246-11eb-a03e-272a9cd6b11e.html
https://www.nbcrightnow.com/news/wa-department-of-agriculture-alerts-chicken-and-poultry-owners-of-potential-bird-flu-threat/article_79ea0bd6-7246-11eb-a03e-272a9cd6b11e.html
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➢ U.S. stock futures edged up Friday ahead of fresh data on the services and manufacturing sectors that 
are expected to point to a robust economic recovery. -DJ 

Commentary:  

It is Friday, but not just any Friday indeed it is another day closer to Monday…but I digress. No, this Friday is 
different because it is jammed backed with news. Early this morning we will have more data points from the 
USDA Conference Outlook. We will also have Weekly Export Sales. Later in the day it will be March option 
expirations. Speaking of March, we are inching ever closer to March and weather that matters. As always on 
Fridays it is not how we open but where we close that sets up the technical momentum for next week. A push in 
WH through the 670 level and new path higher starts to unfold. It is much the same in CH, a close over 555 and 
the bull will spend the week thinking of 570 values if not higher. Beans are where the bear wants to make their 
stand. Beans have felt tired all week. A close in SH below 1370 would be good, a close below 1360 and the 
bears will be dreaming of a flash crash to the 1340 area. And of course, the weekend does not start until we 
receive the CFTC MM fund position report. Our crack staff at Leese Trading have guarantee me that this report 
will be out this afternoon. If it is the trade is thinking that as of the close of 2/16 the MM funds will have 
maintained their WoW length in KW of over 60,000 contracts. We feel as of the close of 2/16 the MM funds were 
long 19,306 wheat, long 339,807 corn, long 167,707 beans, long 62,675 meal, long 113,892 bean oil contracts.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can 
assume the risk of loss in excess of their margin deposits.  You should carefully consider whether futures trading is 
appropriate for you in light of your investment experience, trade objectives, financial resources, and other relevant 
circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

  

 


