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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

 

As of 4:30 AM CDT 

Corn: 1 to 3 lower 

Wheat: 1 to 3 higher 

Soybeans: 5 to 7 lower 

Soy Meal 2.5 to 3.0 lower 

Soy Oil: 5 to 10 higher 

 

 

 

Weather: There is a trough off the West Coast, a ridge in the Rockies, and a trough across the East. The 
eastern trough will slowly move offshore through Thursday while the western trough moves through the country 
by the weekend, inducing a strong storm. A reinforcing trough will move into the West this weekend, setting up a 
broad trough across the majority of the country through next week. The U.S. and European models are fairly 
similar but there are some significant differences in how they treat storm systems. I will use a model blend but 
favor the European. For the outlook period, temperatures on Sunday will be well below normal across the 
Northern Plains through the Midwest, below normal elsewhere east of the Rockies, and near to above normal in 
the West. Temperatures will largely remain in this pattern through next week. A system may move up the East 
Coast this weekend into early next week. A band of snow may develop over the eastern Midwest with this 
system as well. Another system may follow a similar path at the end of next week. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures above normal will crash well below normal by the end of the 
week or weekend, increasing stress for livestock and newborn calves. Temperatures are expected to then 
remain below normal for at least the following 10 days. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): A system this weekend brought heavy 
precipitation for eastern areas but left western and northern areas dry. A system is expected to bring 
precipitation through the region late Wednesday and Thursday, which could have some moderate snowfall 
across the driest areas of the region, improving soil moisture for winter wheat. The snowfall would be beneficial 
to winter wheat as well below normal temperatures spread across the region this weekend into early next week. 
Temperatures may get down below zero Fahrenheit for a wide area. Exposed wheat would be vulnerable to 
winterkill should snow cover be absent. -DTN Our take, they call it hard wheat for a reason but check out chart 
below 

MIDWEST (WINTER WHEAT): A system produced moderate to heavy precipitation across the area this 
weekend, including 10-15 inches from southeast Wisconsin to northern Indiana. Soil moisture increased for 
much of the region outside the northwest. Another system will move through Thursday into Friday with chances 
for more moderate precipitation for much of the region. Arctic air will follow the system this weekend, with 

The Stories of the Day: 

If one traves in the states https://www.msn.com/en-us/news/us/us-
travel-restrictions-state-by-state-duirng-covid-19/ar-
BB17siYD?li=BBnb7Kz  

US/China tensions remain high https://www.msn.com/en-
us/news/world/china-diplomats-red-line-warning-points-to-us-
tensions/ar-BB1diHHR?li=BBnb7Kz  
 

https://www.msn.com/en-us/news/us/us-travel-restrictions-state-by-state-duirng-covid-19/ar-BB17siYD?li=BBnb7Kz
https://www.msn.com/en-us/news/us/us-travel-restrictions-state-by-state-duirng-covid-19/ar-BB17siYD?li=BBnb7Kz
https://www.msn.com/en-us/news/us/us-travel-restrictions-state-by-state-duirng-covid-19/ar-BB17siYD?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-diplomats-red-line-warning-points-to-us-tensions/ar-BB1diHHR?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-diplomats-red-line-warning-points-to-us-tensions/ar-BB1diHHR?li=BBnb7Kz
https://www.msn.com/en-us/news/world/china-diplomats-red-line-warning-points-to-us-tensions/ar-BB1diHHR?li=BBnb7Kz
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temperatures likely falling below zero Fahrenheit for most of the region. This could be damaging to exposed 
winter wheat. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers fell across the west with heavy rain across the south this 
weekend. Eastern areas continued to be mostly dry, potentially damaging reproductive to filling corn and 
soybeans. The heavy rain in the south will delay harvest activity and planting of safrina corn. Western areas, like 
Mato Grosso, continue to be drier than normal, stressing for filling corn and soybeans, but allowing for windows 
for safrina corn planting, which is starting to get underway. Showers this week will be more scattered and light, 
though a front will move through the area Thursday through the weekend with heavier showers. Dryness will 
follow behind it, which would benefit corn planting. -DTN 

ARGENTINA (CORN/SOYBEANS): Scattered moderate to heavy rainfall fell this weekend, though was much 
lighter across the southern growing areas. This was a major benefit to reproductive to filling corn and soybeans, 
though some flooding may have occurred. Scattered showers continue through Wednesday before a drier 
pattern works into the area for the following week. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell across much of the continent this weekend, maintaining 
adequate to surplus soil moisture in the north for dormant winter crops, and continuing beneficial soil moisture 
across much of the southern growing regions for vegetative winter crops. Showers will be a little harder to come 
by this week, but crops remain in overall good shape. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers fell across eastern areas this weekend while 
western areas only saw some isolated light showers. Much of the region will be dry this week before a system 
moves through this weekend. Still, vegetative winter crops have favorable conditions. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Periods of showers continue provide ample to surplus moisture to the 
main crop areas through the next week. Crops remain in favorable conditions. -DTN 

AUSTRALIA (COTTON/SORGHUM): Tropical systems remain off to the north and are withholding at least some 
of the moisture to the area, though a system early this week should provide some good shower activity for 
southeastern growing areas. Tropical storms are not expected to impact the growing regions directly, but their 
movement south will provide additional moisture for systems later this week and weekend. It has been drier as of 
late, but conditions are still adequate for most cotton and sorghum areas and irrigation levels are still adequate. -
DTN 

MALAYSIA/INDONESIA (PALM OIL): Above normal rainfall this season and continued periods of showers will 
benefit palm oil prospects. -DTN  

Headlines:   

➢ Malaysian Palm Oil April down 93 Ringgits  

➢ Dalian Futures exchange mixed May corn up 10 to the Yuan, May beans down 81, May Meal down 28, 
May   bean oil down 104, May palm oil down 100 

➢ Asian Equity markets were higher Japan’s Nikkei up 1.0%, China’s Shanghai up .8% 

➢ European Equity markets start higher German Dax up .8%, London FTSE 100 up .2%  

➢ MATIF markets are mixed March Corn up .25 to the Euro, Feb Rapeseed down .50, March Wheat up 
2.25              

➢ Save the Date…Feb 5th…US Jobs Numbers…expected 104,000 new jobs created…unemployment rate 
unchanged at 6.7% 

➢ Save the Date…Feb 9th…USDA S&Ds  
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➢ Save the Date…Feb 12th…Chinese New Year  

➢ Save the Date…Feb 15th…President’s Day in the US  

➢ Save the Date…Feb 16th…MLB camps start to open…maybe…Cactus league asking for a delay  

 

➢ COVID Update https://www.msn.com/en-au/news/world/monoclonal-antibodies-great-hope-in-covid-
treatments-fails-against-variants/ar-BB1djENj  

➢ Bird Flu https://english.newstracklive.com/news/japans-ibaraki-prefecture--to-cull-thousands-of-
chickens-amid-bird-flu-outbreak-sc57-nu272-ta272-1144163-1.html  

➢  Indian Farmer Strike https://www.reuters.com/article/us-india-farms-protests-twitter-idUSKBN2A12J9  

➢ Potential Brazilian Trucker Strike looming https://www.nasdaq.com/articles/brazil-unlikely-to-see-major-
truckers-strike-union-official-says-2021-01-29  

➢ Food Inflation on the rise in the Philippines 
https://mobile.reuters.com/article/amp/idUSL4N2K72TN?__twitter_impression=true&s=09  

➢ ASF in the Philippines https://phys.org/news/2021-02-african-swine-fever-decimates-philippine.html  

➢ GASC in looking for wheat shipment March 15th-30th  

Commentary:  

We feel in the AG sector that when the fundamentals, technical momentum and the seasonality trades all line up 
that this is a clear call to action. We feel that seasonality trades are the natural rhythm of the market of known 
unknowns becoming knows. This of course in a lot of ways is driven by crop production cycles. Because we 
know that certain unknowns will be made known seasonally this helps us to know what the trade headlines will 
be coming out of the monthly and quarterly data dumps from the USDA. The headline numbers for the Feb 
USDA usually are the crop production numbers for Argentina and Brazil. By the February report the trade is 
starting to zero in on agreement on what the corn and bean production numbers will look like. With this 
information in hand tweaking of the US and World carryout numbers is then achieved until we do it all over again 
with the March numbers. In March we start to have a handle on what spring weather looks like for N. America 
and at that point we can start to resolve what the great battle for acres might look like in the US. Given that this 
year has been a La Nina year which has resulted in delayed plantings of the first season Brazilian bean crop and 
in turn will mean the second season Brazilian corn crop will also be planted late the clarity of S. American feed 
grain crops is cloudier then normal going into the USDA reports 9th. In January, the USDA put Brazilian bean 
production at 130.0 MMT and corn production at 109.0 MMT. In January, the USDA put Argentina bean 
production at 48.0 MMT and corn production at 47.5 MMT. We feel that the Conventional Wisdom of the trade 
has Brazilian bean production at 131.0 MMT and corn at 105.0 MMT, with Argentina bean production at 45.5 
MMT and corn production at 46.0 MMT. How these numbers play out will go a long way in how the USDA 
adjusts the US domestic carryout numbers for corn and beans next week. Keep in mind with the blizzard of 
numbers that come out next week the Red Flag Zone for the corn carryout is under 1.2 BBU and for beans 
under 100 MBU. Numbers through these Red Flag Zones will generate another round of talk that prices will need 
to rise to ration demand so that the US can get in an adequate fashion from old crop stocks to new crop supplies 
this fall. The bottom line keep watching this space.  

https://www.msn.com/en-au/news/world/monoclonal-antibodies-great-hope-in-covid-treatments-fails-against-variants/ar-BB1djENj
https://www.msn.com/en-au/news/world/monoclonal-antibodies-great-hope-in-covid-treatments-fails-against-variants/ar-BB1djENj
https://english.newstracklive.com/news/japans-ibaraki-prefecture--to-cull-thousands-of-chickens-amid-bird-flu-outbreak-sc57-nu272-ta272-1144163-1.html
https://english.newstracklive.com/news/japans-ibaraki-prefecture--to-cull-thousands-of-chickens-amid-bird-flu-outbreak-sc57-nu272-ta272-1144163-1.html
https://www.reuters.com/article/us-india-farms-protests-twitter-idUSKBN2A12J9
https://protect-eu.mimecast.com/s/xXYRCxnvlsR2qx1SWQCJd?domain=nasdaq.com
https://protect-eu.mimecast.com/s/xXYRCxnvlsR2qx1SWQCJd?domain=nasdaq.com
https://mobile.reuters.com/article/amp/idUSL4N2K72TN?__twitter_impression=true&s=09
https://phys.org/news/2021-02-african-swine-fever-decimates-philippine.html
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons 
who can assume the risk of loss in excess of their margin deposits.  You should carefully consider whether 
futures trading is appropriate for you in light of your investment experience, trade objectives, financial resources, 
and other relevant circumstances. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE 
RESULTS. 

  

 


