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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 15 to 16 higher 

Wheat: 1 around 

Soybeans: 1 to 3 higher 

Soy Meal 2.5 to 3.0 lower 

Soy Oil: 15 to 20 higher 

 

Weather: A ridge-west and trough-
east pattern is expected through the 
weekend. Several disturbances will 
ride through this pattern through the 
period but the general pattern should hold. The trough should shift westward early next week and further in the 
middle and end of next week with a ridge developing in the Southeast. The U.S. and European models remain 
similar with the overall pattern, but they are having a tough time resolving systems next week and when to bring 
down cold air. Regardless, they are showing somewhat fair agreement with temperatures so I will use a blend. 
For the outlook period, temperatures on Monday will be below normal across the Southeast with near to above 
normal temperatures elsewhere. Temperatures will fall below normal across the West and Northern Plains 
through the in the period, especially late. A weak system or two will move across the northern tier while another 
one or two move across the Gulf Coast next week. A larger storm may move across the north at the end of next 
week with moderate precipitation and arctic air following, at least across the north. -DTN 

NORTHERN PLAINS (LIVESTOCK): A system will move across the region Wednesday and Thursday with 
moderate showers. There is a risk for moderate snowfall in the eastern Dakotas and strong wind gusts with this 
system. Temperatures are forecast to remain mostly above normal through the middle of next week before arctic 
temperatures finally move in. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): A system will move through late Wednesday 
and Thursday. It will not have much precipitation, but winds will be strong and could be damaging to exposed 
crowns on wheat. Very little precipitation is expected outside of the northeastern corner of the region through 
early next week as the drought continues across much of the north and west. -DTN 

MIDWEST (WINTER WHEAT): A system will move through Thursday and Friday, exiting early Saturday. The 
system may produce moderate precipitation, mostly across the north. Temperatures well above normal are likely 
to be a little more seasonal this weekend into next week. Arctic air is expected to follow another system late next 
week and weekend. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered moderate to isolated heavy showers fell across the country over the 
past few days. Showers will continue to fall across the central growing regions while more moderate to heavy 
rain will fall across the south late this week into the weekend. Rainfall amounts are likely to be near to above 
normal for most places this week, improving conditions for reproductive to filling corn and soybeans. However, it 
has been too late for some as early-planted crops are maturing. Still, increased soil moisture will be important as 
we near second-season corn planting. -DTN 

ARGENTINA (CORN/SOYBEANS): Scattered moderate showers have fallen over the last couple of days, 
improving conditions for developing to reproductive corn and soybeans. Western areas may continue to see 

The Stories of the Day: 

President elect Biden will push for new Covid package deal with 
Republicans https://www.msn.com/en-us/news/politics/biden-aims-
for-deal-with-republicans-on-covid-relief-package/ar-
BB1cHwao?li=BBnb7Kz  
Ireland highest Covid rates, how did it all go so wrong 
https://www.msn.com/en-us/health/medical/ireland-has-the-worlds-
highest-covid-19-rate-how-did-it-go-so-wrong/ar-
BB1cGQZ7?li=BBnb7Kz  
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showers through the week but dryness is expected for most other places. Another system will bring widespread 
moderate rainfall Friday into the weekend. This will be important as dryness is expected to follow for much of the 
following week and most areas have seen below normal rainfall thus far. -DTN 

EUROPE (WINTER WHEAT): Scattered showers fell across much of the southern half of the continent this 
weekend, and was cold enough for snow in northern Spain. Drier and warmer conditions are expected this week 
in Spain. Colder air will bring a threat for snow across the southeast for the next couple of days. Overall, 
conditions remain favorable for developing winter wheat across the south. With little snow cover in place across 
eastern portions of the country through Ukraine and southern Russia, the cold air over the next several days 
could cause damage to poor winter grain stands. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers across the west have been highly beneficial for 
planting and developing winter wheat. Shower chances are shifting to the east but overall conditions remain 
favorable for developing winter wheat. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Periods of showers will remain in the area through the weekend, 
becoming more isolated next week. Conditions remain beneficial for developing to reproductive corn and 
developing sugarcane. -DTN 

AUSTRALIA (COTTON/SORGHUM): Recent showers across eastern growing regions have developing to 
reproductive cotton and sorghum in good condition. Drier conditions are expected this week and may cause 
some increased irrigation, but reserves are currently adequate, and the sunshine will help crops progress. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Recent and forecast showers have been adequate for palm oil prospects 
as showers continue. -DTN 

Headlines:   

• Malaysian March Palm Oil down 6 Ringgits  

• Dalian Futures exchange mostly lower to sharply lower May corn up 48 to the Yuan, May beans up 8, 
May Meal up 104, May bean oil up 20, May palm oil down 20  

• Asian Equity markets were mixed Japan’s Nikkei up 1.0%, China’s Shanghai down .3% 

• European Equity markets start mixed German Dax up .1%, London FTSE 100 up .1%  

• MATIF markets are higher March Corn up 2.75 to the Euro, Feb Rapeseed up 1.75, March Wheat up 
1.0                 

• Save the Date…Jan 15th…NOPA Crush  

• Save the Date…Jan 18th…US Martin Luther King Jr national holiday…when the markets close at their 
regular time on Friday Jan 15th they will not reopen again until regular time Monday night Jan 18th  

• Save the Date…Jan 20th…President elect Joe Biden gets to drop the elect part of his new title  

• Save the Date…Jan 28th…4Q US GDP 

• Save the Date…Feb 16th…MLB camps start to open  

• Science making progress on ASF https://www.thefencepost.com/news/advancements-against-african-
swine-fever-virus/  

• FAW new corn seed shows promise https://allafrica.com/stories/202101130248.html  
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• UN making it presence felt in E. Africa and their war on locust 
https://www.ghanaweb.com/GhanaHomePage/africa/FAO-steps-up-anti-desert-locust-operations-in-
East-Africa-1152539   

• Bird flu what’s for dinner in parts of India it is not chicken https://www.ndtv.com/india-news/bird-flu-2-
delhi-civic-bodies-ban-sale-of-chicken-warn-restaurants-hotels-of-action-if-egg-based-dishes-or-poultry-
meat-is-served-2351885  

• Argentina government walking a tightrope to ensure enough domestic feed grain supplies but remain a 
world reliable supplier has dropped the cap on exports and instead forming a commission to gauge 
exports and their impact on domestic food/feed costs  

Commentary:  

What to do, what to do? The big data dump from the USDA has come and gone and with it a 45-cent rally in 
beans to new move highs and in corn the information download caused a limit up move on Tuesday. The headline 
shocker of course was the huge drop in the final US corn yield number 172 bushel an acre from the Dec report 
of 175.8. The bean numbers while bullish were in line with guesses. Planted acres 83.1, harvested acres 82.3, 
yield 50.2 maybe a tad lower than expected, carryin 525 million bushels, production of 4.135 billion bushels and 
imports of 35 million bushels for a total supply of 4.695 billion bushels. On the demand side crush at 2.200 billion 
bushels, exports 2.230 billion bushels, seed and residual 125 million bushels total usage 4.555 billion bushels 
that would leave a carryout of 140 million bushels and a stock to end usage of 3%. By the way, the average 
trade guess for the carryout number was 139 million bushels so no real surprises, expect the reality that the 
carryout number is tight. The carryout number is tight and could get tighter if we do not see some improvements 
in S. America weather. The USDA knowing that critical weather is still unfolding in S. America and this weather 
will determine final yield kept their crop estimates for Argentina and Brazilian beans at lofty levels. They put 
Argentina beans at 48.0 million metric tones and Brazilian beans at 133.0 million metric tons. Private analysts 
have put Argentina production south of 46.0 MMT and Brazil south of 130.0 MMT. This leads some in the trade 
to question how will the US import 35 million bushels of beans from the world market if the world market is so 
tight? It is clear to us in the potential post ASF/Covid eras with the world on the cusp of a super cycle in 
commodities that without more and active price rationing of US beans the carryout could dip well under 100 
million bushels which we all know through history has been a huge red flag. The bottom line in the short run the 
great 2021 S. America weather markets are about to hit overdrive. The bottom line in the long run the great battle 
for N. America acres is just getting started and that is the scary part for acres are not just needed for beans, but 
sugar beets, rice, cotton, edible beans, barley, sorghum and even wheat. It is not just that corn and beans are 
in tight supply, it is because they are in tight supply when the world wants more.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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