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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 6 to 8 higher 

Wheat: 3 to 5 higher 

Soybeans: 8 to 10 higher 

Soy Meal 1.5 to 2.0 higher  

Soy Oil: 75 to 80 higher 

 

Weather: There is a trough building back into the West, a ridge in the Plains, and a trough in the Northeast. 
The eastern trough will move eastward by the weekend while the ridge shifts eastward. The western trough will 
move through the country over the weekend into next week while another trough replaces it in the West early 
next week. This trough will move through the country next week while reinforcing troughs deepen it across the 
West. The ridge in the Southeast will buckle at times but remain a consistent feature through the period. The 
U.S. and European models are fairly similar. I will use a model blend. For the outlook period, temperatures on 
Wednesday will be below normal in the West and Southeast and near to above normal elsewhere. 
Temperatures will fall below normal across the Central and East as the main trough advances eastward. A large 
storm will build in the Plains in the middle of next week and spread eastward through the end of the week and 
weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures will be above normal for the next several days, reducing the 
recent stress on livestock and newborn calves. Showers will largely miss the region with the next few systems 
moving through the country. Well below normal temperatures return in the middle of next week, returning the 
stress to livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Temperatures will rise over the next couple of 
days into early next week, melting some of the recent snow adding soil moisture to the profile. A system this 
weekend will bring moderate precipitation to the eastern half of the region, but western areas will see little. A 
system in the middle of next week looks more promising for increasing precipitation through the region. -DTN 

MIDWEST (WINTER WHEAT): A system produced moderate to heavy precipitation across the area earlier this 
week. This helped to relieve moisture deficits for some of the area. Another system this weekend is expected to 
bring moderate precipitation to much of the region, followed by another in the middle and end of next week. This 
will have an overall positive impact on soil moisture but cause hazards for travel and transportation. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers continue to fall across western and southern areas, but are 
very spotty or dry in the east as was the case last week. Showers will continue in the west, but amounts are 
likely to be below normal except for the south, an area that will benefit as more of the crop goes further into 
reproduction. Showers will put delays on fieldwork for harvest and safrinha planting. To the north, the lower 
rainfall amounts may lead to stress and continue to be insufficient for filling soils for the safrinha corn season. -
DTN 

ARGENTINA (CORN/SOYBEANS): Showers continue to increase this week as a front stalls in the region 
through the weekend and likely much of next week. Showers will be timely for much of the crop that is heading 
further into reproduction. -DTN 

  

The Stories of the Day: 

When there is chaos some countries seek opportunity 
https://www.msn.com/en-us/money/other/how-covid-19-vaccines-can-
shape-china-and-indias-global-influence/ar-BB1dbTNm?li=BBnb7Kz   
Live well in retirement https://www.youtube.com/watch?v=a5Zo-
uGskPk   
 

https://www.msn.com/en-us/money/other/how-covid-19-vaccines-can-shape-china-and-indias-global-influence/ar-BB1dbTNm?li=BBnb7Kz
https://www.msn.com/en-us/money/other/how-covid-19-vaccines-can-shape-china-and-indias-global-influence/ar-BB1dbTNm?li=BBnb7Kz
https://www.youtube.com/watch?v=a5Zo-uGskPk
https://www.youtube.com/watch?v=a5Zo-uGskPk
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EUROPE (WINTER WHEAT): Showers have been plentiful this winter, benefiting developing winter wheat 
across the south and maintaining adequate moisture for dormant crops over the north. The storm track remains 
active through the continent, with more showers expected across the south this weekend into early next week. -
DTN 

NORTHERN AFRICA (WINTER WHEAT): Showers have become a little more isolated since this weekend but 
conditions remain favorable for vegetative winter wheat. Showers continue to be very isolated in the west but 
some relief comes in the east through the middle of next week. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Periods of showers continue provide ample to surplus moisture to the 
main crop areas through the next week. Crops remain in favorable conditions. -DTN 

AUSTRALIA (COTTON/SORGHUM): Tropical moisture moved through southeastern areas earlier this week, 
benefiting some cotton and sorghum, but northeastern areas will see little rainfall, causing more irrigation to be 
used. Reserves remain adequate, but more showers would be helpful. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Above normal rainfall this season and continued periods of showers will 
benefit palm oil prospects. -DTN  

Headlines:   

• Malaysian April Palm Oil closed up 101 Ringgits   

• Dalian Futures exchange mixed May corn down 32 to the Yuan, May beans up 56, May Meal down 14, 
May bean oil up 32, May palm oil up 36 

• Asian Equity markets were sharply lower Japan’s Nikkei down 1.9%, China’s Shanghai down .6% 

• European Equity markets start sharply lower German Dax down 1.1%, London FTSE 100 down 1.0%  

• MATIF markets are mixed March Corn unchanged to the Euro, Feb Rapeseed up .50, March Wheat 
down 1.0               

• Save the Date…Feb 5th…US Jobs Numbers  

• Save the Date…Feb 9th…USDA S&Ds  

• Save the Date…Feb 16th…MLB camps start to open…maybe…Cactus league asking for a delay   

• Covid-19 update https://www.usatoday.com/story/news/health/2021/01/29/covid-19-tylenol-advil-
vaccine-coronavirus-cdc-who/4290975001/  

• ASF update not Togo https://www.reuters.com/article/togo-pork-idUSL8N2K35Y2  

• Locust Hopper operations underway https://allafrica.com/stories/202101290155.html  

• Bird Flu in EU https://www.wattagnet.com/articles/42099-france-sweden-undertake-avian-flu-culls-of-
poultry?v=preview  

• Indian Farmer Strike https://www.counterpunch.org/2021/01/28/indias-farmer-strike-we-have-marched-
before-we-will-march-again/  

• Weekly CFTC MM Fund Positions report will be out at 2:30 PM CST one note as of the close of 1/19 
MM funds were long just over 58,000 contracts of KW…we feel as of the close of 1/26 MM Funds were 
long 14,188 Chicago wheat contracts, long 387,995 corn, long 152,398 bean contracts, long 71,631 
meal, long 101,699 bean oil contracts  

Commentary:  

https://www.usatoday.com/story/news/health/2021/01/29/covid-19-tylenol-advil-vaccine-coronavirus-cdc-who/4290975001/
https://www.usatoday.com/story/news/health/2021/01/29/covid-19-tylenol-advil-vaccine-coronavirus-cdc-who/4290975001/
https://www.reuters.com/article/togo-pork-idUSL8N2K35Y2
https://allafrica.com/stories/202101290155.html
https://www.wattagnet.com/articles/42099-france-sweden-undertake-avian-flu-culls-of-poultry?v=preview
https://www.wattagnet.com/articles/42099-france-sweden-undertake-avian-flu-culls-of-poultry?v=preview
https://www.counterpunch.org/2021/01/28/indias-farmer-strike-we-have-marched-before-we-will-march-again/
https://www.counterpunch.org/2021/01/28/indias-farmer-strike-we-have-marched-before-we-will-march-again/
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The debate this week whether the announced sales of corn to China has centered on how much of this was 
business done this week and how much of the announced sales were in reality confirmation of the much rumored 
corn business from late last year. Some in the trade noting that given the tonnage involved indeed if this were 
really new business consummated this week there would have been a bigger reaction by the cash market. We 
fall into that camp ourselves but would note that given the length owned by the commercial portions of the sales 
this week could indeed be business done this week. One way or another the net impact is that the sales 
announcements are a clear call to action for other end users. Traditional US customers of corn see a perfect 
storm brewing and know they too must extend coverage. The drought in the Front Range of the Rockies 
impacting US graze land extend well below the US/Mexican border and is/will continue to impact Mexican feed 
grain production. On top of that the trade realizes that the bulk of the second season crops in Brazil will go in 
late forcing pollination at a time of traditional dryness in Brazil and not be ready for world consumption until deep 
into the summer. And yes, the new SPEAR 12-month computer forecasting being used by the NWS suggests 
that we might indeed have a summer growing season here in the US impacted by a lingering La Nina event. The 
headlines this week scream the reality that China is covering their feed grains needs the question end users 
around the world, are you?  

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


