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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 1 around 

Wheat: 10 to 13 lower 

Soybeans: 5 to 7 lower 

Soy Meal 1.0 to 1.5 lower  

Soy Oil: 15 to 20 lower 

 

Weather:   There is a trough 
building back into the West, a ridge 
in the Rockies, and a trough in the east. The eastern trough will move eastward by the weekend while the ridge 
shifts eastward. The western trough will move through the country over the weekend into next week while 
another trough replaces it in the West early next week. This trough will move through the country next week. The 
ridge in the Southeast will buckle at times but remain a consistent feature through the period. The U.S. and 
European models are fairly similar. I will use a model blend. For the outlook period, temperatures on Tuesday 
will be below normal along the West Coast and Southeast and near to above normal elsewhere. Temperatures 
will turn to a more cool-west and warm-east pattern in the middle of next week as the main trough advances 
eastward. The below normal temperatures will spread eastward through the end of the week and weekend. A 
large storm will build in the Plains in the middle of next week and spread eastward through the end of the week 
and weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): Temperatures should rise above normal over the next couple of days, 
reducing the recent stress on livestock and newborn calves. Showers will largely miss the region with the next 
few systems moving through the country. Below normal temperatures return in the middle of next week, 
returning the stress to livestock. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): A system that brought moderate to heavy 
snowfall early this week had some benefit to the driest sections across Nebraska, but areas closer to the 
Rockies did not receive nearly as much precipitation. Temperatures will rise over the next couple of days into 
early next week, melting some snow and adding soil moisture to the profile. A system this weekend will bring 
moderate precipitation to the eastern half of the region but western areas will see little. A system in the middle of 
next week looks more promising for increasing precipitation through the region. -DTN 

MIDWEST (WINTER WHEAT): A system produced moderate to heavy precipitation across the area earlier this 
week. This helped to relieve moisture deficits for some of the area. Another system this weekend is expected to 
bring moderate precipitation to much of the region, followed by another in the middle and end of next week. -
DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers continue to fall across western and southern areas, but are 
very spotty or dry in the east as was the case last week. Showers will continue in the west, but amounts are 
likely to be below normal except for the south, an area that will benefit as more of the crop goes further into 
reproduction. To the north, the lower rainfall amounts may lead to stress and continue to be insufficient for filling 
soils for the safrinha corn season. -DTN 

ARGENTINA (CORN/SOYBEANS): The surplus moisture from two weeks ago led to increased crop ratings last 
week. But dryness last week may have caused more stress. Showers continue to increase this week as a front 

The Stories of the Day: 

Vicious cycles especially when they are linked…Russia trying to stay 
ahead of food inflation and social protests https://www.msn.com/en-
us/news/world/russia-detains-navalny-allies-after-raids/ar-
BB1daaru?li=BBnb7Kz  
US Crude Oil Industry prepares for a fight https://www.msn.com/en-
us/news/politics/as-biden-vows-monumental-action-on-climate-
change-a-fight-with-the-fossil-fuel-industry-has-only-begun/ar-
BB1d9ztW?li=BBnb7Kz  
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stalls in the region through the weekend. Showers will likely be timely for much of the crop that is heading further 
into reproduction. -DTN 

EUROPE (WINTER WHEAT): Showers have been plentiful this winter, benefiting developing winter wheat 
across the south and maintaining adequate moisture for dormant crops over the north. The storm track remains 
active through the continent, with more showers expected across the south this weekend into early next week. -
DTN 

NORTHERN AFRICA (WINTER WHEAT): Showers have become a little more isolated since this weekend but 
conditions remain favorable for vegetative winter wheat. Showers continue to be very isolated in the west but 
some relief comes in the east over the next week. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Tropical Cyclone Eloise made landfall over southern Mozambique this 
past weekend, causing flooding and wind damage into northern South Africa. The low center has stalled over 
southern Botswana, providing more moisture to the main crop areas through the rest of the week. Outside of 
Eloise's damage, crops remain in favorable conditions. -DTN 

AUSTRALIA (COTTON/SORGHUM): Tropical moisture moved through southeastern areas earlier this week, 
benefiting some cotton and sorghum, but northeastern areas will see little rainfall, causing more irrigation to be 
used. Reserves remain adequate, but more showers would be helpful. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Above normal rainfall this season and continued periods of showers will 
benefit palm oil prospects. -DTN  

Headlines:   

• Malaysian April Palm Oil closed for Thaipusam Day…in case you are wondering 
https://en.wikipedia.org/wiki/Thaipusam  

• Dalian Futures exchange mixed May corn down 31 to the Yuan, May beans down 2, May Meal 
unchanged, May bean oil up 70, May palm oil up 158 

• Asian Equity markets were sharply lower to higher Japan’s Nikkei down 1.5%, China’s Shanghai down 
1.9% 

• European Equity markets start sharply lower German Dax down 1.2%, London FTSE 100 down 1.6%  

• MATIF markets are mixed March Corn down 1.50 to the Euro, Feb Rapeseed up .75, March Wheat 
down 2.50               

• Save the Date…Jan 28th…4Q US GDP 

• Save the Date…Feb 5th…US Jobs Numbers  

• Save the Date…Feb 9th…USDA S&Ds  

• Save the Date…Feb 16th…MLB camps start to open…maybe…Cactus league asking for a delay   

• Covid-19 update https://www.msn.com/en-us/news/us/coronavirus-updates-herd-immunity-will-take-
awhile-cdc-director-says-california-to-switch-up-vaccine-distribution-us-deaths-near-430k/ar-
BB1damI6  

• ASF update http://www.china.org.cn/world/Off_the_Wire/2021-01/28/content_77162228.htm  

• Bird Flu in India https://www.msn.com/en-in/news/other/himachal-five-migratory-birds-found-dead-bird-
flu-toll-nears-5k/ar-BB1d9Te0  

• Indian Farmer Strike https://www.sahilonline.net/en/budget-session-set-to-be-stormy  
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• Potential Brazilian Trucker Strike looking for a solution https://www.reuters.com/article/brazil-
truckers/brazils-bolsonaro-urges-truckers-not-to-strike-eyes-tax-breaks-idUSL1N2K225D   

• Weekly Jobless Claims at 7:30 AM CST expected 875,000 

• Weekly Export Sales at 7:30 AM wheat expected between 400-600,000 MT, corn 1.0-1.4 MMT, beans 
1.5-1.8 MMT, meal 100-300,000 MT, and oil 5-25,000 MT 

Commentary:  

One of the factors that have helped propel the Ags on their fall/early winter rocket ship to the upside was that 
the macro risk on markets were helping values in the Ags daily. This support from the macro markets have been 
waning as of late. The dollar momentum has been sideways higher for a while now, March futures have a target 
at the .91105 level with a possible extension to the .9180 area. US energy markets have helped but here to 
things seem to be waning. Of course, the fear of inflation remains a factor so it was interesting to note yesterday 
that FED Chairperson Powell said inflation should be moderate and pointed out that soft energy values to help 
keep inflation within acceptable ranges. Also, of note what seems like the first time in quite some time US equity 
markets chart momentum are starting to roll over and point lower. Do not get us wrong, the writer of this wire 
remains a committed long term bull. We still feel we are at the cusp of a super cycle in commodities at a time 
the world comes out of the twin pandemics of Covid and ASF. If the vaccines work and there are workable plans 
worldwide for their distribution the roaring 1920s will have nothing on what might unfold in the coming months 
and years ahead. All we are saying that an important component of the explosive rally to end 2020 seems, in 
the short run to have been taken from the Ag space.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 

https://www.reuters.com/article/brazil-truckers/brazils-bolsonaro-urges-truckers-not-to-strike-eyes-tax-breaks-idUSL1N2K225D
https://www.reuters.com/article/brazil-truckers/brazils-bolsonaro-urges-truckers-not-to-strike-eyes-tax-breaks-idUSL1N2K225D

