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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 1 to 2 higher 

Wheat: 1 to 2 higher 

Soybeans: 1 to 2 higher 

Soy Meal .5 around  

Soy Oil: 35 to 40 higher 

 

Weather: There is a trough over the West and a ridge in the Southeast. The trough will move northeast through 
the country this week while a ridge develops behind it. Another trough will build just off the West Coast in the 
middle of the week and a couple of pieces of energy will move through the country at the end of the week and 
early next week. The main trough will move into the middle of the country in the middle and end of next week as 
a ridge builds across the Eastern Pacific. The U.S. and European models are fairly similar. I will use a model 
blend.  For the outlook period, temperatures on Sunday will be below normal along the West and East Coasts 
and above normal in middle of the country. Temperatures will turn to a more cool-west and warm-east pattern in 
the middle of next week as the main trough advances eastward. A system will move through the eastern half of 
the country over the weekend into early next week. Moderate precipitation will be possible with snow across the 
northern Midwest. A larger storm may build in the Plains in the middle of next week. -DTN 

NORTHERN PLAINS (LIVESTOCK): Below normal temperatures will continue through Wednesday, putting 
more stress on livestock as we get into calving. Temperatures should rise above normal at the end of the week. 
Showers will largely miss the region with the next few systems moving through the country. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): A system produced heavy snowfall over 
Kansas and Nebraska over the past couple of days. Some benefit to the driest sections across Nebraska will be 
felt but areas closer to the Rockies did not receive nearly as much precipitation. A weaker system will move 
through later Tuesday into early Wednesday with light snow for Kansas and Nebraska. Temperatures will warm 
significantly thereafter into early next week, melting some snow and adding soil moisture to the profile. -DTN 

MIDWEST (WINTER WHEAT): A system continues to produce moderate to heavy snow across the northeast 
Tuesday. Western areas saw quite a bit of snowfall in Iowa, helping to relieve moisture deficits for some of the 
area. Another system is expected this weekend to bring moderate precipitation to much of the region. -DTN 

BRAZIL (CORN/SOYBEANS): Scattered showers fell across western and southern areas this weekend but 
continued to be very spotty or dry in the east as was the case last week. Showers will be a little more 
widespread this week, but amounts are likely to be below normal except for the south, an area that will benefit as 
more of the crop goes further into reproduction. To the north, the lower rainfall amounts may lead to stress and 
continue to be insufficient for filling soils for the safrinha corn season. -DTN 

ARGENTINA (CORN/SOYBEANS): Some isolated showers fell across the north this weekend, but central and 
southern areas were dry, continuing the trend from last week of complete dryness. The surplus moisture from 
the prior week led to increased crop ratings but the dryness may have more stressful effects. A couple of 
passing systems this week could bring more shower activity to central and southern areas, but the heaviest rains 
will be over the north. Better chances exist this weekend as a front stalls across the region. Showers will likely 
be timely for many of the crop that is heading into reproduction. -DTN 

The Stories of the Day: 

Russia the poster child of “The Arab Spring…2.0” 
https://www.msn.com/en-us/news/world/biden-must-prepare-for-an-
imploding-russia/ar-BB1d4I1x?li=BBnbfcL  
China continues to forge a new path https://www.msn.com/en-
us/news/world/xi-warns-against-new-cold-war-as-biden-team-reviews-
strategy/ar-BB1d4B9o?li=BBnb7Kz  
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EUROPE (WINTER WHEAT): Scattered showers moved through much of the continent this weekend, benefiting 
developing winter wheat across the south and maintaining adequate moisture for dormant crops over the north. 
Two systems will bookend this week with one early and another late to maintain favorable prospects. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Little to no precipitation fell across the region this weekend but most 
areas remain favorable for vegetative winter wheat. A storm early this week and another late this week will 
provide additional showers to the crop. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Tropical Cyclone Eloise made landfall over southern Mozambique this 
weekend, causing flooding and wind damage into northern South Africa. The low center is going to stall over 
southern Botswana this week, providing more moisture to the main crop areas through the week. Outside of 
Eloise's damage, crops remain in favorable conditions. -DTN 

AUSTRALIA (COTTON/SORGHUM): Some isolated showers fell in eastern growing regions but much of the 
country was dry this weekend. Tropical moisture will move through southeastern areas early this week, 
benefiting cotton and sorghum, but northeastern areas will see little rainfall, causing more irrigation to be used. 
Reserves remain adequate, however. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have recently been more isolated across western areas of the 
region over the past week. Despite the dry spell, adequate to surplus rainfall so far this season should produce 
excellent prospects in the region and rainfall is on the increase. -DTN  

Headlines:   

• Malaysian April Palm Oil up 23 Ringgits  

• Dalian Futures exchange mixed May corn down 11 to the Yuan, May beans down 11, May Meal up 2, 
May bean oil up 84, May palm oil up 68 

• Asian Equity markets were sharply lower Japan’s Nikkei down 1.0%, China’s Shanghai down 1.5% 

• European Equity markets start higher German Dax up .7%, London FTSE 100 up .5%  

• MATIF markets are higher March Corn up 1.50 to the Euro, Feb Rapeseed up 1.25, March Wheat up 
1.0               

• Save the Date…Jan 27th…US FOMC meeting results  

• Save the Date…Jan 28th…4Q US GDP 

• Save the Date…Feb 5th…US Jobs Numbers  

• Save the Date…Feb 9th…USDA S&Ds  

• Save the Date…Feb 16th…MLB camps start to open…maybe Cactus league asking for a delay   

• Covid-19 update or vaccine vs mutation https://www.msn.com/en-us/news/us/us-virus-numbers-drop-
but-race-against-new-strains-heats-up/ar-BB1d4Zuq?li=BBnb7Kz  

• ASF 2.0 https://kfgo.com/2021/01/25/new-swine-fever-virus-affecting-chinese-herds/  

• Bird Flu here a chick there a chick all together that is a lot of chicks 
https://www.news24xx.com/2021/01/26/after-bird-flu-case-found-sweden-kills-1-3-million-chickens/  

• Locust season has started but E. Africa better prepared https://www.ippmedia.com/en/features/east-
african-countries-better-prepared-desert-locust-threat  

Commentary:  

https://www.msn.com/en-us/news/us/us-virus-numbers-drop-but-race-against-new-strains-heats-up/ar-BB1d4Zuq?li=BBnb7Kz
https://www.msn.com/en-us/news/us/us-virus-numbers-drop-but-race-against-new-strains-heats-up/ar-BB1d4Zuq?li=BBnb7Kz
https://kfgo.com/2021/01/25/new-swine-fever-virus-affecting-chinese-herds/
https://www.news24xx.com/2021/01/26/after-bird-flu-case-found-sweden-kills-1-3-million-chickens/
https://www.ippmedia.com/en/features/east-african-countries-better-prepared-desert-locust-threat
https://www.ippmedia.com/en/features/east-african-countries-better-prepared-desert-locust-threat


 

 

Risk management for a modern world. 

Tuesday, January 26, 2021 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM  
 

 

The great weather markets always seem to start the same. They start once the markets finishes up painting the 
weather in S. America in broad strokes and turns to face the fact that S. America is a big land mass and at this 
time of the year weather is not the same for all. Today’s desired finishing rains for late planted crops in Brazil 
might not sit well with exporters who have over 6.0 MMT of bean boats in the line-up waiting to load in Brazilian 
Ports. Talk with the Mato Grosso harvest not slated to really get rolling until Mid-Feb that this boat line-up could 
swell to over 10.0 MMT. Indeed, the Brazilian Trucker union has some leverage this year. Today’s rains in Brazil 
that will help recharge the soil for the second season corn crop could be the farmers concern that soybean rust 
could be on the rise in some areas of Brazil. Today’s flooding rains in parts of Brazil, Argentina and even Uruguay 
could be tomorrow’s recharging of the Parana River Basin which will help both domestic barge traffic as well as 
export liftings for Argentina. All of this weather to play out at a time that China and for that matter SE Asia demand 
for feed grains remains elevated. All this weather playing out at a time where US bean exports and more 
importantly US bean export loadings are running at historic rates. Yesterday the USDA told us that 1.978 MMT 
of beans were lifted for exports last week and that we are now at well over 80% of US exports have left the 
country for this marketing year…a marketing year that does not end until Sept. With a big export lift waiting to 
go in Brazil and delays looming, talk of switches back to US origins for US beans are on the rise. AgResource 
in a bid to state the oblivious yesterday pointed out that big markets have big price swings. Buckle up my friends 
the great weather markets of 2021 have just started and with it now more than ever one needs award winning 
forward looking operational meteorologists on staff…keep watching this space.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


