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MORNING GRAIN COMMENTARY 

 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 4 to 6 higher 

Wheat: 1 to 3 higher 

Soybeans: 6 to 8 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil: 5 to 10 higher 

 

Weather: There is a trough off the 
West Coast, a trough over the Southwest, a ridge building in the Southeast, and a wide trough across the north. 
Impulses will continually push the trough to the west over the next 10 days while the ridge continues in the 
Southeast. This will produce more of a trough-west and ridge-east look through early next week. The trough may 
shift so far westward in the middle and end of next week, that a ridge-west and trough-east pattern establishes 
itself. The U.S. and European models have opposing views on the pattern next week and weekend. I will use a 
blend for much of the forecast, but lean on the European more with time.  For the outlook period, temperatures 
on Tuesday will be below normal across the West and North and above normal across the South. Temperatures 
are expected to rise some across the North-Central and Pacific Northwest with time. A system is expected to 
move out of the Rockies and through the Plains eastward in the middle-to-end of next week. Another storm may 
follow behind it next weekend. -DTN 

NORTHERN PLAINS (LIVESTOCK): Below normal temperatures are expected to filter into the region Friday and 
continue through much of next week, putting more stress on livestock as we get into calving. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Showers have been relegated to Oklahoma 
and Texas this week as a couple pieces of energy produce some rainfall there. Two systems may bring several 
rounds of light to moderate precipitation across the region this weekend through next week, but the driest 
sections in the west toward the Rockies will have the lowest chances at anything meaningful. -DTN 

MIDWEST (WINTER WHEAT): A pattern change will bring several waves of precipitation through the region this 
weekend through next week. Moderate to heavy snow will be possible across the north, along with chances for 
freezing rain early next week. Both would have significant impacts for travel and transport. -DTN 

BRAZIL (CORN/SOYBEANS): Last week's moderate to heavy rainfall benefited reproductive to filling corn and 
soybeans. Showers will continue across the west and south this week as a front lingers nearby, though amounts 
are forecast to be below normal for most areas. Eastern areas may show more signs of stress due to the 
dryness. With more of the crop advancing into maturity, attention is turning more toward second-season corn 
prospects. The lower than normal rainfall will not help to fill soils that are in need of more moisture. -DTN 

ARGENTINA (CORN/SOYBEANS): Moderate to heavy showers occurred last week into the weekend. But 
dryness has replaced it and continues this week. Temperatures below normal will reduce moisture demand, but 
daytime highs will still be in the lower to middle 30s Celsius (middle 80s to lower 90s Fahrenheit). A weak 
system may bring some isolated showers this weekend but the dry trend will stress developing to reproductive 
corn and soybeans. A more meaningful chance at widespread showers comes in the middle of next week. -DTN 

  

The Stories of the Day: 

CA Vaccine Update https://www.msn.com/en-us/news/us/despite-
illnesses-california-says-virus-vaccine-can-be-used/ar-
BB1cWIMW?li=BBnb7Kz   
Food prices on the rise in China 
https://www.reuters.com/article/health-coronavirus-china-food/beijing-
faces-high-food-prices-ahead-of-lunar-new-year-due-to-lockdowns-
nearby-idUSL4N2JQ1QG  
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EUROPE (WINTER WHEAT): Multiple systems continue to move through the continent through early next week 
with renewed showers across the south, benefiting developing winter wheat. The showers continue to provide 
adequate soil moisture for dormant crops over the north. Significant cold across Ukraine and southern Russia 
this week may have produced some winter kill for winter wheat but temperatures are rising in the region. -DTN 

NORTHERN AFRICA (WINTER WHEAT): The storm track is shifting to the north, leaving the region mostly dry 
over the next week. A couple of instances of light showers can be counted on to break this up, but amounts will 
be below normal. Despite this, recent showers have provided positive outlooks for developing winter wheat. -
DTN 

SOUTH AFRICA (CORN/SUGARCANE): Near daily showers over the last two months are becoming very 
isolated. Still, conditions remain beneficial for developing to reproductive corn and developing sugarcane. We 
are eyeing the possibility of Tropical Cyclone Eloise impacting the region this weekend into early next week. -
DTN 

AUSTRALIA (COTTON/SORGHUM): Mostly dry weather over the last week has put some strain on developing 
to reproductive cotton and sorghum, though irrigation reserves are adequate for the time being. Some periods of 
showers are expected across the east over the next couple of days, but coverage and amounts will likely be on 
the lower end. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Showers have recently been more isolated across western areas of the 
region over the past week. This will continue for the next day or two before showers increase again for the 
weekend. Despite the dry spell, adequate to surplus rainfall so far this season should produce excellent 
prospects in the region. -DTN  

Headlines:   

• Malaysian April Palm Oil up 62 Ringgits  

• Dalian Futures exchange mixed May corn up 7 to the Yuan, May beans up 38, May Meal down 13, May 
bean oil down 16, May palm oil down 2 

• Asian Equity markets were higher Japan’s Nikkei up .8%, China’s Shanghai up .1.0% 

• European Equity markets start slightly higher German Dax up .4%, London FTSE 100 up .1%  

• MATIF markets are mixed March Corn up .50 to the Euro, Feb Rapeseed up 2.25, March Wheat down 
.25                

• Save the Date…Jan 25th…Ukraine set to meet to discuss limiting corn exports for balance of 2020/2021 
marketing year…so far, they have exported 10.5 MMT 

• Save the Date…Jan 27th…US FOMC meeting results  

• Save the Date…Jan 28th…4Q US GDP 

• Save the Date…Feb 5th…US Jobs Numbers  

• Save the Date…Feb 9th…USDA S&Ds  

• Save the Date…Feb 16th…MLB camps start to open  

• ASF if you look for it you will find it https://www.reuters.com/article/us-germany-swinefever/germany-
finds-30-more-african-swine-fever-in-wild-boar-idUSKBN29P267  

• Bird flu cook it cook it good https://www.indiablooms.com/health-details/H/8570/bird-flu-fssai-says-well-
cooked-poultry-safe-to-consume-issues-guidelines-for-consumption.html  
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• Locust season has started https://www.msn.com/en-ae/news/other/desert-locust-attack-in-abu-dhabi-
controlled/ar-BB1cVApR  

• Due to the US Holiday on Monday, weekly EIA numbers will be out on today, expected WoW drop in 
crude oil stocks of 1.3 million barrels but a 2.1 million barrel build in gasoline stocks…last night API 
numbers showed a 4.3 million barrel drop in crude oil stocks and a 1.1 million barrel build in gasoline 
stocks 

• Weekly jobless claims today at 7:30 AM CST expected at 925,000 vs. last week’s 965,000  

• Weekly Export Sales will be Friday morning at 7:30 AM CST 

Commentary:  

In the coming days and weeks ahead there will be a lot of talk about how the US will need to slow the pace of 
bean exports and their products to keep the pipeline from running on fumes when we make the move from old 
crop to new crop beans next fall. Of course, the size and quality of the Brazilian bean crop will be an important 
factor in all this. It is of note that some in the trade like AgResource feel that the key state of Mato Grosso is on 
pace for the month of January to see 30-60% of normal rainfall. That said the trade seems to be moving total 
Brazilian bean production numbers back north of 131.0 MMT. If true we should soon see US bean exports slow 
to a trickle. That said the US some how must slow domestic consumption of beans as well. In Dec we saw a 
huge crush pace for US beans. While Jan numbers should be lower it feels like we are on a pace to make a 
record crush number for the month of Jan. Them little doggies out in the SW US keep on eating proteins. The 
problem for the US carryout number and keeping the fall pipeline from running on fumes is that the market at 
this time lack alternative protein sources. The slow down in ethanol production and with it DDGs is being felt. 
The fact that China has moved and moved fast to corporate production of pork has also meant a decline in the 
world markets for artificial additives which are adding to the issue. The bottom line maintaining adequate US 
bean carryout of over 100 MBU is much more than just a US exports to China thing.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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