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MORNING GRAIN COMMENTARY 

Editor Note: On Dec 24 t h  CME Ags wil l  close at  12:05 CST…the t rade desk wil l  
close at  2:00 PM CST…markets wil l  reopen Sunday night regular  t ime  
Morning Trends: 
As of 4:30 AM CDT 
Corn: 1 to 3 higher 
Wheat: 1 to 3 lower 
Soybeans: 7 to 9 higher 
Soy Meal 1.0 to 1.5 higher 
Soy Oil: 80 to 90 higher 

 

Weather:  A ridge is located in the West and East with a trough in the Central. The Central trough digs into the 
East Thursday to Saturday. Meanwhile, a ridge builds in the West Wednesday and Thursday, then the Central 
Friday and Saturday. The ridge shifts into the East with troughs in the Central and West by Sunday. A trough-
ridge-trough sets up early next week. A trough expands across the West and Central with a ridge in the East mid 
to late week. The U.S. and European models have some good agreement on the overall pattern, but they differ 
on the speed and development of some storm systems, especially in the outlook period. I will use a blend of the 
models but favor the European. For the outlook period, temperatures on Monday will be near to below normal 
across the West, Plains, and western Midwest and near to above normal in the Delta, eastern Midwest, and 
Southeast. Below normal temperatures will expand across the West and Plains and toward the Mississippi River 
while above normal temperatures shift east. A system will bring scattered showers across the eastern Midwest, 
Delta, and Southeast Monday with snow possible north. Another system will develop in the central or southern 
Plains Tuesday and Wednesday, bringing scattered showers across the central and eastern U.S. Areas of wintry 
precipitation may occur for parts of the Plains and Midwest. -DTN 

NORTHERN PLAINS (LIVESTOCK): Mild to warm conditions previously limited stress on livestock. A strong 
system will bring snow and strong winds Wednesday with a short-lived period of below normal temperatures 
Wednesday and in the eastern Dakotas Thursday. Dry and warmer weather will return Friday and Saturday. 
Near normal to cooler than normal conditions will arrive next week. -DTN 

CENTRAL/SOUTHERN PLAINS (WINTER WHEAT/LIVESTOCK): Dry weather had been in place for several 
days. The next chances for isolated to scattered rain and snow showers will move through Wednesday, best 
chances in the central Plains. Generally drier weather is expected for the remainder of the week and weekend. 
Some needed precipitation may arrive next week. -DTN 

MIDWEST (WHEAT): Wheat has gone dormant in mostly good condition. Scattered moderate showers will 
increase soil moisture Wednesday and Thursday and will bring some accumulating snow to parts of the region. 
Additional precipitation chances will move through next week. -DTN 

BRAZIL (CORN/SOYBEANS): Much needed, scattered, moderate showers moved through the southern growing 
regions this weekend, benefiting corn and soybeans as they enter or move through reproduction to filling stage. 
However, a drier pattern has returned this week for some of these southern growing areas. Scattered showers 
will increase in coverage across central and northern growing areas this week, bringing some welcome 
precipitation. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): A system brought much needed widespread, moderate 
showers this weekend, benefiting developing corn and soybeans. Drier weather has developed this week.  
However, western areas that have been dry and may have missed out on some of the rain this weekend will 

The Stories of the Day: 
Just when you think the US Covid Relief Bill is a done deal 
https://www.msn.com/en-us/news/politics/trump-wont-sign-stimulus-
bill-without-dollar2000-second-check-would-democrats-really-vote-
thursday/ar-BB17Ba0i?li=BBnb7Kz  
Speaking of deals? https://www.msn.com/en-
us/money/markets/crucial-moment-uk-and-eu-may-be-on-the-verge-of-
signing-a-brexit-trade-deal/ar-BB1caxg5?ocid=uxbndlbing     
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show more signs of stress. Some relief should come to western areas by this weekend with scattered showers 
expected. -DTN 

EUROPE (WINTER WHEAT): Winter grains have gone into dormancy in good condition across the north and 
east. Recent showers across Spain and Italy have been beneficial for developing wheat, maintaining the overall 
early prospects on the crop. Periods of scattered showers will expand across Europe this week with a more 
active, wetter pattern. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Showers have been adequate over eastern areas recently. Although 
showers have fallen in Morocco, more will be needed as wheat develops. Mostly dry weather will develop in all 
areas around midweek this week, but shower chances will return to at least eastern areas by Friday. Additional 
showers may move through early next week. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Isolated to scattered showers will continue to move through the region 
this week and into next week, benefiting developing corn and sugarcane. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Showers across New South Wales and 
Queensland benefited developing cotton and sorghum. Showers will become more isolated this week. The late 
harvest of wheat and canola have seen some delays but developing cotton and sorghum will benefit. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Recent and forecast showers have been adequate for palm oil prospects 
as showers continue. -DTN  

Headlines:   

 Malaysian March Palm Oil up 124 Ringgits…Malaysian announced new tariff…trade feels new tariff will 
allow Malaysian Palm Oil to remain competitive to Indonesia  

 Dalian Futures exchange mostly higher May corn up 20 to the Yuan, May beans up 6, May Meal up 18, 
May bean oil down 40 

 Asian Equity markets were mostly higher Nikkei up .3%, China’s Shanghai up .8% 

 European Equity markets start mostly higher German Dax up .5%, London FTSE 100 down .2% 

 MATIF markets are mixed to higher Corn down .75 to the Euro, Feb Rapeseed up .50, March Wheat up 
1.0               

 Save the Date…Dec 24th…US Government closed  

 Save the Date…Dec 28th…Bank Holiday UK  

 Save the Date…Jan 8th…US employment numbers 

 Save the Date…Jan 12th…USDA S&Ds  

 Save the Date…Jan 15th…NOPA Crush  

 Quiet on the Locust/ASF/FAW beats  

 US Durable Goods Report at 7:30 AM CST expected at + .5% 

 Weekly Jobless Claims at 7:30 AM CST expected at 880,000 

 Weekly Export Sales at 7:30 AM CST wheat expected between 400-600,000 MT, corn 800-1.2 MT, 
beans 600-800,000 MT, meal 200-400,000 MT, and oil 5-25,000 MT  

Commentary:  
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It is said of the farmer that they are always trading last year’s crop. In many ways this is true for the entire 
marketplace. This is especially true in 2021 since the year of 2020 was so wild and will have lasting implications. 
We feel that the twin stories of ASF and Covid-19 and their impact on just in time inventory management will 
have governments, industries, and business up and down the supply chain redefining what it means to have just 
enough critical commodity reserves. This demand for raw commodities being pulled forward as the world hopes 
that vaccines will allow a sense of normality back into the lives of people worldwide means the threat of inflation 
will be a constant theme to start 2021. Now more than ever in this dawning of world hope that the ravages of 
Covid-19 will be in our rearview mirrors by the end of 2021 means governments number one job of providing 
reasonable priced goods and services to their people will be all the harder. Workers around the world know this 
and hence their ability to leverage this point for higher wages means what is going on in Argentina Dockworkers 
strike could become more of the norm in 2021. This in turn means being known as a reliable supplier will have 
added premium this year. One of the jobs of board values in the coming weeks ahead is to define what being a 
reliable supplier is worth in this time period where people around the world, who have sacrificed so much in the 
face of Covid-19, who now want just a little bit more.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


