
 

 

Risk management for a modern world. 

Friday, November 6, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 1 around 

Wheat: 1 around 

Soybeans: 1 to 3 lower 

Soy Meal .5 around 

Soy Oil: 25 to 30 lower 

 

Weather: There is a trough digging into the West and a ridge across the Central and East. The trough will 
spread into the Central U.S. by the middle of next week while being reinforced in the West. Another 
reinforcement in the West at the end of next week may pass through much of the country next weekend. The 
U.S. and European models are in fair agreement through the period but have some disagreements about the 
systems in the extended period. I will use a blend of the models but favor the European. For the outlook period, 
temperatures on Wednesday will be above to well above normal in the East and below to well below normal in 
the West and Central. Temperatures will moderate toward the end of the week. A system will be exiting to the 
east early in the period, including some snow. A system may bring showers to the middle of the country late next 
week. Showers will be nearly continuous in the Pacific Northwest next week and may spread to adjacent areas 
of the West next weekend. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Temperatures will remain well above normal over the next couple of 
days, allowing for more harvest and fieldwork to progress. A strong system this weekend will bring strong winds, 
moderate precipitation including heavy snow in Montana, and crashing temperatures into next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): Temperatures will remain well above 
normal for the next couple of days, helping to drain fields and allow for additional fieldwork. Recent showers 
have provided beneficial moisture for development and recovery of winter wheat. A strong system this weekend 
will bring strong winds, moderate precipitation chances, and crashing temperatures into next week. Some snow 
will be possible with a secondary piece to the system early next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent showers have benefited winter wheat but caused fieldwork 
and harvest delays. Dry weather and well above normal temperatures will benefit fieldwork and harvest activities 
over the next several days. A strong system next week will bring strong winds, moderate precipitation including 
possible snow in the northwest, and crashing temperatures. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry weather will continue through this weekend, favoring draining soils 
and improving conditions for harvest. -DTN 

SOUTHEAST (COTTON): Mostly dry weather will continue through this weekend, favoring draining soils and 
improving conditions for harvest. Scattered showers next week could become heavy, especially if Tropical 
Depression Eta moves into the region. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Recent showers over central and northern portions of the country have 
favored fieldwork and planting activities but will be focused more toward the northern growing areas through this 
weekend. Recent moderate showers across the south have benefited full-season corn but relative dryness 
through the weekend may be concerning in some areas. Scattered showers return to the region early next week. 
-DTN 

The Stories of the Day: 

Track the vote live https://www.msn.com/en-us/news/elections-
2020/results-map  
As the map above points out the waiting is the hardest part, killers 
version https://www.youtube.com/watch?v=PRltzfJyqak  
 

https://www.msn.com/en-us/news/elections-2020/results-map
https://www.msn.com/en-us/news/elections-2020/results-map
https://www.youtube.com/watch?v=PRltzfJyqak
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ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Recent showers have benefited developing winter wheat 
and boosted soil moisture for emerging corn and soybeans. There is still a long ways to go to end the drought 
across the country. Scattered showers are expected over the next couple of days but are localized and likely 
lighter, leaving some areas dry. There is potential for more scattered showers next week. -DTN 

EUROPE (WINTER WHEAT): Recent widespread showers have maintained beneficial conditions for winter 
wheat and other grains. Showers will be more consistent and heavy over Spain and maybe France and the UK 
as a system cuts off over the region Friday into next week. A burst of cold air next week could cause the first 
frosts over the eastern half of the continent, stressing developing wheat. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT): Scattered showers, moderate in some cases, fell across the 
region this past weekend and early this week. The severe drought continues to plague the area and delay and 
limit growth on winter wheat. The region is running out of time to develop good root systems before winter. Sub-
freezing temperatures are on the horizon for the middle-to-end of next week. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. Western areas look to get more showers over the next few days. -DTN 

SOUTH AFRICA (CORN/SUGARCANE): Recent and forecast showers have been beneficial as corn planting 
begins. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Recent showers have maintained overall 
favorable conditions for filling winter crops and establishing summer crops in the east. Western areas also saw 
some much-needed rainfall recently, but it could be too late for late-filling winter wheat and canola. A couple of 
systems will move through southern areas this week, limiting showers for Queensland, which could use more 
rainfall as it remains below normal. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Recent and forecast showers have been adequate for palm oil prospects 
as monsoon showers continue. -DTN 

Headlines:   

• Malaysian January Palm Oil down 33 Ringgits  

• Dalian Futures exchange closed kind of higher Jan corn down 4 to the Yuan, Jan beans up 32, Jan Meal 
up 7, Jan bean oil up 116 

• Asian Equity markets were mixed Nikkei up .9%, China’s Shanghai down .2% 

• European Equity markets start mixed German Dax up .2%, London FTSE 100 up .4% 

• MATIF markets are mixed Jan Corn unchanged to the Euro, Feb Rapeseed down 2.0, Dec Wheat up 
.25          

• Save the Date…Nov 6th…US monthly jobs reports…expected 530,000 new non-farm jobs, 
unemployment rates move to 7.7% down from 7.9% and MoM hourly wages up .2%  

• Save the Date…Nov 10th…USDA S&Ds  

• Armenia the war continues https://armenianweekly.com/2020/11/05/armenia-fighting-azerbaijan-at-
gates-of-shushi/  

• Bird flu that time of the year https://www.thepoultrysite.com/articles/weekly-poultry-outlook-bird-flu-
outbreak-spreads-in-europe  

• Ethiopia back to the dark times 2.0 fresh update https://news.yahoo.com/ethiopia-flashpoints-fragile-
country-114252876.html  

https://armenianweekly.com/2020/11/05/armenia-fighting-azerbaijan-at-gates-of-shushi/
https://armenianweekly.com/2020/11/05/armenia-fighting-azerbaijan-at-gates-of-shushi/
https://www.thepoultrysite.com/articles/weekly-poultry-outlook-bird-flu-outbreak-spreads-in-europe
https://www.thepoultrysite.com/articles/weekly-poultry-outlook-bird-flu-outbreak-spreads-in-europe
https://news.yahoo.com/ethiopia-flashpoints-fragile-country-114252876.html
https://news.yahoo.com/ethiopia-flashpoints-fragile-country-114252876.html
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• Brexit under 60 day update well at least they will be all sheltering in place https://news.yahoo.com/uk-
faces-significant-disruption-brexit-112738994.html  

Commentary:  

It has been a long week. Looming over the market remain who will be the next leader of the free world. The 
macro markets and the Ag markets will be waiting on the results to see if the final outcome pushes money into 
new investment ideas. The movement of money next week will come at a time the wheat, corn, and bean 
complex reset their fundamentals with a new data dump from the USDA. The headline numbers from the USDA 
will be corn and bean carryouts. Yield and production numbers and the Chinese import line for corn will shape 
the headlines on Tuesday. The USDA has been using 7.2 MT of corn imports for China. That said the market 
was surprised yesterday to hear the USDA Attaché on Wednesday pushed the Chinese import line, to where the 
trade feels China might end up, to 22.0 MT. Right now, the average trade guess for the US corn carryout is 
2.023 billion bushels, beans at 235 million bushels and wheat at 881 million bushels. On the Oct report the 
USDA was at 2.167 for corn, beans at 290 and wheat at 883. In Oct, the USDA had the corn yield at 178.4 
bushel an acre with a production number of 14.777 billion bushels, beans at 51.9 production at 4.268. The trade 
has a corn average guess at 177.7/14.660 and beans at 51.6/4.250. For the world carryouts the USDA in Oct 
was wheat at 321.45, corn at 300.45, and beans at 88.7 million metric tons. The trade for Tuesday’s report is 
319.8/296.4/87.40 million metric tons. Clearly the most talk about aspect coming out of this report will be 
Chinese corn imports and how it could reshape the US carryout line in future reports if indeed the USDA moves 
towards the USDA Attaché’s number.   

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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