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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 3 to 5 higher 

Wheat: 5 to 7 higher 

Soybeans: 12 to 14 higher 

Soy Meal 3.0 to 3.5 higher 

Soy Oil: 55 to 60 higher 

 

Weather:   There is a ridge in the 
West and Central and trough moving through the Northeast. The ridge will continue to spread through the 
country over the next day or two, pushing the trough through eastern Canada. A weak trough will move across 
southern Canada in the mid-to-late portions of the week. A large trough will dig into the West this weekend, with 
the ridge amplifying in the East. The trough will spread into the Central U.S. by the middle of next week while 
being reinforced in the West. The U.S. and European models are in fair agreement through the period, but treat 
the storm in the middle of the country next week a little differently. I will use a blend of the models but favor the 
European. For the outlook period, temperatures on Sunday will be above to well above normal in the Central and 
East and below to well below normal in the West and Northern Plains. Temperatures will continue to fall below 
normal across the middle of the country by the middle of next week. A storm will carry moderate precipitation 
through the Plains and Midwest early in the week while a secondary piece of the system may produce more 
moderate rainfall in the Central and Southern Plains into the Midwest later in the week. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Temperatures will rise well above normal this week, melting any 
remaining snow and helping to drain fields and allow for more fieldwork to progress. A strong system this 
weekend will bring strong winds, moderate precipitation including chances for snow, and crashing temperatures 
into next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): Temperatures will rise well above 
normal this week, helping to drain fields and allow for additional fieldwork. Recent showers have provided 
beneficial moisture for development and recovery of winter wheat. A strong system this weekend will bring 
strong winds, moderate precipitation chances, and crashing temperatures into next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent showers have benefited winter wheat but caused fieldwork 
and harvest delays. Dry weather and rising temperatures will benefit a return to fieldwork and harvest activities 
over the next several days. A strong system next week will bring strong winds, moderate precipitation, and 
crashing temperatures. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry weather will continue through this weekend, favoring draining soils 
and improving conditions for harvest. -DTN 

SOUTHEAST (COTTON): Mostly dry weather will continue through this weekend, favoring draining soils and 
improving conditions for harvest. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Recent showers over central and northern portions of the country have 
favored fieldwork and planting activities but will be focused more toward the northern growing areas through this 
weekend. Recent moderate showers across the south have benefited full-season corn but relative dryness over 
the next week may be concerning in some areas. -DTN 

The Stories of the Day: 

Break down on when to expect election results 
https://www.msn.com/en-us/news/politics/its-election-day-take-a-
breath-heres-when-youll-start-seeing-results-and-what-to-expect/ar-
BB1aDHOB?li=BBnb7Kz  
At the apex of US Tribal politics can we all agree on at least one list 
https://www.msn.com/en-us/music/news/the-essential-willie-nelson-
playlist/ss-BB18TkeD?li=BBnb7Kz  
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ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Recent showers have benefited developing winter wheat 
and boosted soil moisture for emerging corn and soybeans. There is still a long ways to go to end the drought 
across the country. Scattered showers are expected toward the latter half of the week but stress to corn and 
soybeans can be expected if showers are too scattered and light as the forecast suggests. -DTN 

EUROPE (WINTER WHEAT): Recent widespread showers have maintained beneficial conditions for winter 
wheat and other grains. A couple of storm systems will move through this week with scattered showers. 
Showers will be more consistent and heavy over Spain and maybe France as a system cuts off over the region 
later this week. -DTN 

UKRAINE/WEST RUSSIA (WINTER WHEAT): Scattered showers, moderate in some cases, fell across the 
region this weekend and will continue through Tuesday before drying up. The region will take any moisture it can 
get as severe drought continues to plague the area and delay and limit growth on winter wheat. But with relative 
dryness following for the rest of the week and weekend, the region is running out of time to develop good root 
systems before winter. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. Western areas look to get more showers in the middle of the week. -DTN 

SOUTH AFRICA (CORN): Scattered showers fell over the weekend, continuing to create beneficial conditions as 
corn planting begins. Scattered moderate to heavy showers will be in the region all week. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Scattered showers fell over the weekend, 
especially in the southeast, maintaining overall favorable conditions for filling winter crops and establishing 
summer crops. Western areas also saw some much-needed rainfall, but it could be too late for late-filling winter 
wheat and canola. A couple of systems will move through southern areas this week, limiting showers for 
Queensland, which could use more rainfall as it remains below normal. -DTN 

MALAYSIA/INDONESIA (PALM OIL): Recent and forecast showers have been adequate for palm oil prospects 
as monsoon showers continue  -DTN 

Headlines:   

• Malaysian January Palm Oil down 94 to the Ringgits  

• Dalian Futures exchange closed all over the place Jan corn down 32 to the Yuan, Jan beans up 11, Jan 
Meal down 8, Jan bean oil up 94 

• Asian Equity markets were higher Nikkei closed for national holiday, China’s Shanghai up 1.4% 

• European Equity markets start higher German Dax up .6%, London FTSE 100 up 1.1% 

• MATIF markets are higher Jan Corn up 1.0 to the Euro, Feb Rapeseed up 3.50 Dec Wheat up 1.75          

• Save the Date…Nov 3rd…US Election Day…This Is It 

• Save the Date…Nov 5th…United Nations Food and Agriculture Organization's monthly Food Price Index 
report due on Thursday. 

• Save the Date…Nov 5th…FOMC meeting results  

• Save the Date…Nov 6th…US monthly jobs reports…expected 530,000 new non-farm jobs, 
unemployment rates move to 7.7% down from 7.9% and MoM hourly wages up .2%  

• Save the Date…Nov 10th…USDA S&Ds  
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• Ethiopia locust crisis governments say under control https://www.msn.com/en-xl/news/other/desert-
locust-swarms-no-more-threats-ministry-of-agriculture/ar-BB1aCS5K  

• Brexit under 60 day update Scots move towards independence https://www.thetimes.co.uk/article/brexit-
has-driven-scots-towards-independence-support-jzss0gnvp  

• Armenia foreign fighters https://www.reuters.com/news/picture/armenia-calls-for-probe-into-foreign-
mer-idUSKBN27I1RK  

• China rejects barley from a second Aussie firm  

• La Nina will it impact the quality of the Aussie wheat harvest 
https://globalrubbermarkets.com/251135/interview-la-nina-to-delay-wheat-harvest-in-australia-may-
raise-concerns-about-grain-quality.html  

• USDA on Monday had the corn harvest at 82% done, the bean harvest at 87%, winter wheat at 89% 
planted and the winter wheat crop rated at 43% good/excellent  

Commentary:  

Now what, once we push past this week and it becomes clear who will be leading the US Government both in 
the executive and legislative branches the focus of the feed grain markets will shift back to how much weather 
premium might be needed for S. America crops. That said the lens of the market in how we view S. America 
weather will be shaped by the Nov 10th USDA S&D reports. We can not remember the last time a Nov S&D 
report in the case of corn had so many huge questions in the domestic S&D lines like this report will have. In 
Oct, the USDA projected the US corn carryout at 2.167 billion bushels. Going into this report there are questions 
how the USDA might treat the final production numbers, the size of US exports, the size of US feedings as well 
as the size of corn used for ethanol. On Oct 9th when the last USDA S&D report came out CZ21 closed at 396 
¾. Last night CZ21 closed at 387 ½. If as some expect the national corn yield is lowered by a bushel and that 
an extra 125 million bushels of corn exports are found the USDA is going to have to find a whole lot of corn from 
reduced feedings and US ethanol production to keep the final carryout number over 2.0 billion bushels. Given 
the summer/fall drought in Western graze lands and the fact that cattle had to be moved to the feed lots earlier 
than desired we feel that the USDA will be hard pressed to reduce the feed line number. This means finding 
extra bushels of corn will have to come out of the ethanol industry. An industry, despite the break in crude oil 
values to 5 month lows this week, has had its margins hang in there. An industry that is hearing rumors that 
China might have interest in US ethanol and DDGs. The feeling that China’s push to meet phase one trade deals 
might book some value-added Ag products. Bloomberg is up this week noting that ethanol prices in China are 
skyrocketing. The bottom line one can make a case that the US corn carryout could fall below 1.8 billion bushels. 
If this happens weather premium in a La Nina year will have to be increased if today’s planting delays in Northern 
and Central Brazil bean acres become tomorrow’s planting delays for their second season corn crop. The bottom 
line is that as long as the Chinese currency is strong, more then likely the Chinese are still looking to stockpile 
raw commodities. The bottom line 2.0 yes MM funds and others have moved to the sidelines in the face of the 
unknown of US politics, but once that becomes a known the reality is that MoM US carryouts are getting smaller 
so why are board values MoM lower at the cusp of the USDA S&D report.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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