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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 2 to 4 higher 

Wheat: 1 to 3 higher 

Soybeans: 5 to 7 higher 

Soy Meal 1.5 to 2.0 higher 

Soy Oil: 15 to 20 higher 

 

Weather:    

There is a trough in the Central and Eastern U.S. and a ridge in the West. This pattern will hold through the 
weekend. While the main trough lifts northeast early next week, it will be quickly replaced by another for a couple 
of days. A trough will move into the Eastern Pacific late next week as the ridge spreads eastward. This is likely 
to create more of a zonal pattern into next weekend. The U.S. and European models are similar for most of the 
period so I will use a blend of the models. For the outlook period, temperatures on Tuesday will be above to well 
above normal in the West and into the Plains and below normal east of the Mississippi River. Temperatures will 
gradually rise through the period east of the Rockies. A system will move through the Great Lakes with some 
showers late Tuesday into Wednesday, but most areas will be dry. -DTN 

NORTHERN PLAINS (CORN): Overall dryness will benefit ongoing harvest and fieldwork Thursday. Some 
showers will move through Friday and Saturday but will be light. A couple nights near or below freezing will be 
possible over the next few mornings, which may cause more rapid maturation. Warmth will return next week. -
DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT): Soil moisture remains adequate for early 
germination of wheat, though it is a bit drier in Kansas. Overall dryness should allow for more winter wheat 
planting progress to be made and corn harvest to continue over the next couple of days. Despite some showers 
this weekend, dryness may build further in Kansas and Nebraska as temperatures rise next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Scattered showers over the last few day have led to some localized 
harvest delays for corn and soybeans along with winter wheat planting. The small percentage of wheat already 
in the ground will benefit from the increased topsoil moisture. Temperatures will fall over the next few days, 
leading to frost potential across the north through Saturday or Sunday morning. This may cause more rapid 
maturation of crops across the region. Scattered showers are expected with a system this weekend and may 
cause further delays. -DTN 

DELTA (SOYBEANS/COTTON): Drier weather is expected for the remainder of the week, with favorable harvest 
and fieldwork weather. Some showers will move through on Sunday but will only be a brief hiccup in the overall 
dry pattern. -DTN 

SOUTHEAST (COTTON): Very wet soils from two tropical systems over the last two weeks have likely caused 
some flooding and damage to mature cotton. Drier weather through the weekend will help to drain soils, though 
some showers will be possible early next week. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers will continue along a stalled frontal boundary across the 
south through the next week while central and northern areas remain dry. Producers await the start of the wet 
season for soybean planting in the central and north, but conditions are much better in the south for full-season 
corn and filling winter wheat. -DTN 

The Stories of the Day: 

Today’s Taliban leadership https://www.msn.com/en-
us/news/world/shadow-politicians-clerics-and-soviet-era-fighters-the-
talibans-team-negotiating-peace/ar-BB19Ao4D?li=BBnb7Kz  
Tough US economic questions that were not addressed at the first US 
Presidential Debate https://www.msn.com/en-us/money/markets/the-
dollar17-trillion-question-that-did-not-come-up-during-trump-biden-
presidential-debate/ar-BB19zrbX?li=BBnbfcL    
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ARGENTINA (WINTER WHEAT): Moderate to heavy rain fell across much of the country this weekend, boosting 
soil moisture for many areas in the central and south. This will benefit developing wheat and prepare soils for 
spring planting, though it will not be enough to reverse the drought yet. Showers over the north will expand to the 
south this weekend but will not be overly heavy. Below normal temperatures will lead to some frosts over the 
next few nights over the far south, possibly causing damage but at least limiting growth. -DTN 

EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): A system will continue to bring showers over the 
eastern half of the continent through Friday, boosting soil moisture for germinating winter crops. Harvest 
activities have been delayed, however. Another system moving into the west will bring a potent punch of 
showers through the weekend and spread to eastern areas. Much of the continent is in the storm track over the 
next couple of weeks with continued rain chances. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): The region continues to be under 
drought conditions, but showers have fallen over Ukraine over the past few days. Showers will continue over 
Ukraine through the weekend and into early next week as two systems meander in the area, but very little to no 
precipitation is expected in Russia. The showers will benefit planting and developing winter wheat in Ukraine, but 
the dryness continues to be overly concerning for Russia. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Outside of some isolated showers in the east, most areas will be dry 
into next week, with unencumbered harvest progress. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system is bringing light showers across the east Thursday, but 
most areas will be on the drier end. Queensland is still behind in rainfall and could use additional moisture for 
developing to reproductive wheat and rapeseed. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Recent showers maintained adequate to surplus 
soil moisture for filling corn and soybeans in the northeast, but crops should be coming closer to maturity and 
drier conditions would be more favorable. Scattered showers will likely delay maturing corn and soybeans. 
Overall favorable conditions are found in the south for rice and sugarcane and in the North China Plain for winter 
wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to withdraw from the country 
and showers are becoming much more isolated across the north and west. Still, the showers can be counted on 
for late-season fill in the east. -DTN 

Headlines:   

• Malaysian November Palm Oil up 76 Ringgits  

• Dalian Futures exchange closed for Autumn Holidays  

• Asian Equity markets were mixed Nikkei suspended trading for technology issues, China’s Shanghai 
closed for Autumn Holidays  

• European Equity markets start mixed, German Dax down .1%, London FTSE 100 up .6% 

• MATIF markets are higher Nov Corn up .50 to the Euro, Nov Rapeseed up 1.50, Dec Wheat up .50       

• Save the Date…Oct 1st…Golden Week Begins in China  

• Save the Date…Oct 2nd…US Jobs Numbers, expected 800,000 new jobs created, unemployment rate 
falls to 8.2% from 8.4%, MoM hourly wages expected to be up .2% 

• Save the Date…Oct 9th…USDA Crop Production and S&D reports  

• Save the Date…Oct 12th…Canadian Thanksgiving  
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• Brexit what a mess https://www.msn.com/en-gb/news/uknews/brexit-eu-launches-legal-action-against-
uk-for-breaching-withdrawal-agreement/ar-BB19Bj5J    

• ASF, China wants to 95% self sufficient in pork production, it will take time 
https://www.reuters.com/article/china-swinefever-pigs-idUSL4N2FC2RL  

• We got a hot border war going on, no one wants to talk yet 
https://abcnews.go.com/International/wireStory/tensions-mount-armenia-azerbaijan-continue-fighting-
73307663  

• Wildfires not just a US thing, Bolivia and the Ukraine battling deadly fires  

• Smoke from CA wildfires impacting solar energy production 

• China spooked by trade wars and Covid embracing coal once again 

• Weekly jobless claims at 7:30 AM CDT expected at 850,000…US Airline Industry without further 
government support on the cusp of massive layoffs today 

• US Treasury Sec says WH has instructed him to actively engage with House Democrats to craft new 
Covid relief package  

• Weekly export sales out at 7:30 AM CDT wheat expected between 400-600,000 MT, corn 1.5-2.0 MT, 
beans 2.0-2.5 MT, meal 100-300,000 MT oil 5-25,000 MT  

Commentary:   

We are not here to argue over the Quarterly Grain Stocks numbers. The numbers are in and so the reset of the 
marketplace must begin. That said historically the US Stocks numbers suggest that the US no longer has 
burdensome stocks on hand but still has adequate supplies. The world always views the US has the warehouse 
person of the world. The world knows if they have to tap into this warehouse a price will have to be paid. The 
question for the world given the poor start to planting conditions in S. America feed grains as well as a poor start 
to winter crops in the EU, Black Sea and now some including Chinese winter wheat areas all unfolding as a fall 
La Nina unfolds as well, what is fair value for US grains in a world of uncertain weather as well as the 
ramifications of Covid? We were hoping for a sizable break coming out of the stocks report so that end users 
could extend forward coverage, it is not going to happen. That said end users have time to reevaluate where 
they stand. Between now and the USDA Oct 9th reports we have a whole lot of potential harvest pressure in the 
states, the biggest buyer in the world, China is on holiday and the Oct 9th report will more than likely have 
increases in the national bean yield if not the corn yield as well. End users use the rest of this week not to chase 
values but reexamine long term strategies.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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