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MORNING GRAIN COMMENTARY 

Editor Note: US this weekend will return to Standard Time  

Morning Trends: 

As of 4:30 AM CDT 

Corn: 2 to 4 lower 

Wheat: 6 to 8 lower 

Soybeans: 3 to 5 lower 

Soy Meal 1.5 to 2.0 lower 

Soy Oil: 10 to 15 lower 

 

Weather: There is a ridge off the West Coast, a cutoff trough in the Delta, a broad trough across Canada and 
the northern U.S., and another ridge off the Southeast coast. The cutoff trough will ingest now Tropical Storm 
Zeta as it moves east Thursday and Friday. A ridge will build behind it in the West. A trough will move across the 
country Friday through the weekend, with a weaker disturbance moving across southern Canada in the mid-late 
next week time period. A trough will likely dig deeper into the West next weekend. The U.S. and European 
models are in fair agreement through the period so I will use a blend of the models.  For the outlook period, 
temperatures on Tuesday will be near to below normal in the South and East above normal in the West and 
Plains. Temperatures will gradually rise through the period but will fall in the West next weekend. Some shower 
activity will occur in the Pacific Northwest during the period. A storm system will move through the West next 
weekend with more widespread shower activity. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Snow cover and temperatures falling below freezing will continue 
through the weekend before rising next week. Delayed harvest and fieldwork along with livestock stress can be 
expected in the interim. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): A cutoff system that has produced 
periods of moderate snow and ice south of Nebraska will exit to the east on Thursday. Temperatures may still 
fall below freezing through the weekend, particularly across the west, stressing winter wheat and livestock. 
Recent showers should be an overall benefit over drought-stressed areas and immature wheat, despite the cold. 
Temperatures will rise next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent showers have been a boost to soil moisture for winter wheat 
but have caused harvest and fieldwork delays. A storm system will spread tropical moisture through the 
southeast half of the region into early Friday, cutting further into deficits. Afterwards, drier weather is expected 
for the following week, allowing for soils to drain and harvest to pick back up.  

DELTA (SOYBEANS/COTTON): Moderate to heavy rain due to a cutoff system combined with Hurricane Zeta 
will likely produce further harvest and fieldwork delays and potential quality issues on cotton. After Thursday, dry 
weather looks to return for the following week. -DTN 

SOUTHEAST (COTTON): Moderate to heavy rain due to a cutoff system combined with Hurricane Zeta will 
likely produce further harvest and fieldwork delays and potential quality issues on cotton. After Thursday, dry 
weather looks to return for the following week. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Periods of showers will continue for the middle of the country through 
the weekend, pushing a bit to the north for next week. With the showers being scattered in nature, fieldwork and 
planting will continue to show some good progress over the next week. Recent moderate showers across the 
south have benefited full-season corn but dryness over the next week may be concerning. -DTN 

The Stories of the Day: 

…Meanwhile in Taiwan https://www.msn.com/en-
us/news/world/taiwan-marks-200-days-without-domestic-covid-19-
infection/ar-BB1av1hQ?li=BBnb7Kz  
What’s for lunch https://www.msn.com/en-
us/foodanddrink/foodnews/the-most-historic-fast-food-joints-in-
america/ss-BB1auT09?li=BBnb7Kz  
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ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Recent showers have benefited developing winter wheat 
and boosted soil moisture for emerging corn and soybeans. There is still a long ways to go to end the drought 
and the country will be mostly dry for the next week. If showers do not return next week, stress will return to 
developing crops. -DTN 

EUROPE (CORN/WINTER WHEAT): Overall, conditions have been very favorable for developing winter grains, 
though planting has been a little more difficult due to recent showers. Much of the continent will be in the storm 
path through the weekend, though less shower activity is expected in the south. Showers may continue across 
the west next week. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): Recent showers were not enough to put 
much of a dent in the dryness and drought concerns for winter wheat. Showers are more promising Friday 
through the weekend as a system gets cutoff and meanders in the area. Rainfall amounts are not expected to be 
particularly heavy but could be enough to allow for planting and establishment. Average first frosts occur in 
northern areas at the start of November and over southern areas at the end of November. The region is running 
out of time for building adequate root zones before winter. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. This is especially true as the forecast looks drier for the next week. -DTN 

SOUTH AFRICA (CORN): Scattered showers have fallen recently as corn planting begins. Overall, conditions 
are beneficial for planting and establishment. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Recent moderate to heavy showers over 
eastern areas have boosted soil moisture for filling wheat and canola and establishing cotton and sorghum. 
Scattered showers continue through the weekend. In contrast, western areas have seen below normal rainfall 
and likely reduced yield potential for wheat and canola. More showers are expected in the west this weekend. -
DTN 

Headlines:   

• Malaysian January Palm Oil down 14 to the Ringgits  

• Dalian Futures exchange closed mixed Jan corn up 4 to the Yuan, Jan beans up 61, Jan Meal down 42, 
Jan bean oil down 88 

• Asian Equity markets were mixed Nikkei down .4%, China’s Shanghai up .1% 

• European Equity markets start mixed to higher German Dax .7%, London FTSE 100 up .2% 

• MATIF markets are lower to sharply lower Jan Corn down 3.75 to the Euro, Feb Rapeseed down 7.50, 
Dec Wheat 1.75    

• Save the Date…Oct 29th…first reading of US 3Q GDP…expected up 31.8%        

• Save the Date…Nov 3rd…US Election Day 

• Save the Date…Nov 6th…US monthly jobs reports  

• Save the Date…Nov 10th…USDA S&Ds  

• “Apple, Alphabet, Facebook, Amazon.com and Twitter are scheduled to report after markets close, 
marking what may be the important day of the current earnings season for the tech sector.”-DJ 

• Brexit day 63 update Trade deals always turn on the simple stuff https://www.msn.com/en-
gb/news/uknews/trade-departments-brexit-soy-sauce-price-cut-claim-prompts-backlash/ar-BB1atvnI  

https://www.msn.com/en-gb/news/uknews/trade-departments-brexit-soy-sauce-price-cut-claim-prompts-backlash/ar-BB1atvnI
https://www.msn.com/en-gb/news/uknews/trade-departments-brexit-soy-sauce-price-cut-claim-prompts-backlash/ar-BB1atvnI


 

 

Risk management for a modern world. 

Thursday, October 29, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

• Armenia border war not getting any better https://news.yahoo.com/azerbaijan-says-21-dead-armenia-
074039287.html  

• Quiet day on the ASF, Locust and FAW fronts, but if migratory birds are in motion so is bird flu 
https://www.reuters.com/article/health-birdflu-netherlands/dutch-to-cull-35700-chickens-after-bird-flu-
detected-idUSL8N2HK1IF  

• Tracking USDA daily sales, US has sold 10.5 MT of corn to China, yet USDA S&D numbers remain at 
7.2 MT expected China corn imports…what up with that https://www.reuters.com/article/us-usa-trade-
china-usda/usda-defends-estimate-of-china-corn-imports-despite-hot-sales-pace-idUSKBN27E02S  

• Weekly Jobless Claims at 7:30 AM CDT expected at 778,000 new claims 

• Weekly Export Sales at 7:30 AM CDT wheat expected between 500-750,000 MT, corn 1.0-1.5 MT, 
beans 1.5-2.0 MT, meal 200-400,000 MT and oil 5-25,000 MT 

Commentary:   

Yesterday, as wheat continued, and corn and beans started a sustain pull back from recent highs there were 
two questions asked throughout the session. 1) Is that it, the highs in place for corn and beans? 2) Where do I 
jump in to extend coverage? At the start of the day question 2 was being asked the most. If expected follow 
through selling develops today it could be question number 1 that dominates conversations by the close. 
Technically close in CZ under 400 for the week and 1025 in Jan beans and chart momentum will start to point 
lower. If you are in the question number 2 camp this is the break we have been waiting for and end users should 
be ready with their pyramid style scale down buying orders. We believe that the world remains uncovered in this 
new age of Covid key reserve needs. In other word this demand led rally is far from over. In fact, once we turn 
the page and get past the US elections all eyes will turn to the Nov USDA S&Ds. This report will be key in starting 
to establish how much or little weather premium will be needed to start 2021. The bottom-line demand markets 
to remain healthy endure setbacks. In the coming S&D reports we could see pathways open up for greatly 
reduced US corn and bean carryouts. If the trade starts talking about a 1.5-billion-bushel corn carryout, then the 
answer to question number 1 is No.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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