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MORNING GRAIN COMMENTARY 

Editor Note: US this weekend will return to Standard Time  

Morning Trends: 

As of 4:30 AM CDT 

Corn: 3 to 5 lower 

Wheat: 7 to 9 lower 

Soybeans: 5 to 7 lower 

Soy Meal 4.5 to 5.0 lower 

Soy Oil: 15 to 20 lower  

 

Weather:  There is a ridge off the 
West Coast, a cutoff trough in the Southern Plains, a broad trough across Canada and the northern U.S., and 
another ridge in the Southeast. The cutoff trough will slowly work eastward through the rest of the week, 
ingesting Hurricane Zeta as it does so. A ridge will build behind it in the West. A quick-moving trough comes 
through during Friday through the weekend, followed by a series of weaker disturbances that will favor a more 
zonal pattern next week. The U.S. and European models are in fair agreement through the period so I will use a 
blend of the models. They do disagree with a system toward the end of next week. I will favor the European 
model and keep the system across Canada instead of bringing it through the Central U.S.  For the outlook 
period, temperatures on Monday will be near to below normal in the Central and East above normal in the West 
and Northern Plains. Temperatures will gradually warm through the period, especially across the Central U.S. 
Very little shower activity is expected in the extended period. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Snow cover and temperatures well below normal and freezing will 
continue for another couple of days before gradually warming this weekend into next week. Delayed harvest and 
fieldwork along with livestock stress can be expected in the interim. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): A cutoff system will continue to 
produce periods of moderate snow and ice south of Nebraska through Thursday before the system finally moves 
eastward. Temperatures below freezing will cause damage or push winter wheat toward dormancy, especially 
for less snow-covered areas, and stress livestock. Temperatures will continue to fall to the 20s as far south as 
the Texas Panhandle and be much warmer in the southeastern Plains, where a combination of ample moisture 
and above freezing temperatures will be beneficial for developing winter wheat, outside of flooding risks. The 
several days of moisture should be an overall benefit over drought-stressed areas and immature wheat, despite 
the cold. Temperatures will rise over the weekend and especially next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent showers have been a boost to soil moisture for winter wheat, 
but have caused harvest and fieldwork delays. A storm system will spread tropical moisture through the 
southeast half of the region Wednesday night into early Friday, cutting further into deficits. Afterwards, drier 
weather is expected for the following week, allowing for soils to drain and harvest to pick back up. -DTN 

DELTA (SOYBEANS/COTTON): Moderate to heavy rain is expected into Thursday due to a cutoff system 
combined with Hurricane Zeta. This will likely produce further delays and potential quality issues on cotton. Dry 
weather looks to return for the following week. -DTN 

SOUTHEAST (COTTON): Moderate to heavy rain is expected through Thursday due to a cutoff system 
combined with Hurricane Zeta. This will likely produce further delays and potential quality issues on cotton. Dry 
weather looks to return for the following week. -DTN 

The Stories of the Day: 

Hurricane Zeta is upon the Gulf Coast https://www.msn.com/en-
us/weather/topstories/tropical-storm-zeta-moves-toward-gulf-coast-
after-hitting-mexicos-yucatan-peninsula/ar-BB1arDjI?li=BBnb7Kz  
Hospitals being pushed to the breaking point with latest surge in 
some US States https://www.msn.com/en-us/news/us/hospitals-are-
reeling-under-a-46-percent-spike-in-covid-19-patients/ar-
BB1asbrv?li=BBnb7Kz  
 

https://www.msn.com/en-us/weather/topstories/tropical-storm-zeta-moves-toward-gulf-coast-after-hitting-mexicos-yucatan-peninsula/ar-BB1arDjI?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/tropical-storm-zeta-moves-toward-gulf-coast-after-hitting-mexicos-yucatan-peninsula/ar-BB1arDjI?li=BBnb7Kz
https://www.msn.com/en-us/weather/topstories/tropical-storm-zeta-moves-toward-gulf-coast-after-hitting-mexicos-yucatan-peninsula/ar-BB1arDjI?li=BBnb7Kz
https://www.msn.com/en-us/news/us/hospitals-are-reeling-under-a-46-percent-spike-in-covid-19-patients/ar-BB1asbrv?li=BBnb7Kz
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BRAZIL (CORN/SOYBEANS/WHEAT): Periods of showers will continue for the middle of the country over the 
next week. With the showers being scattered in nature, fieldwork and planting will continue to show some good 
progress over the next week. Recent moderate showers across the south have benefited full-season corn. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Recent showers have benefited developing winter wheat 
and boosted soil moisture for emerging corn and soybeans. There is still a long ways to go to end the drought 
and light to moderate showers Wednesday across central growing areas may be the only showers the country 
sees for the following week. -DTN 

EUROPE (CORN/WINTER WHEAT): Overall, conditions have been very favorable for developing winter grains, 
though planting has been a little more difficult due to recent showers. Much of the continent will be in the storm 
path through the weekend, though less shower activity is expected in the south. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): Most areas were drier than expected this 
weekend, continuing the dryness and drought concerns for winter wheat. The dryness continues this week with 
some chance at isolated showers at the back-end of the week and weekend. Average first frosts occur in 
northern areas at the start of November and over southern areas at the end of November. The region is running 
out of time for building adequate root zones before winter. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. Especially as the forecast looks drier for the next week. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Temperatures near to below zero Fahrenheit have likely caused pastures 
to go dormant and stressed livestock. Temperatures well below normal will rise back above normal come this 
weekend. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Recent moderate to heavy showers over 
eastern areas have boosted soil moisture for filling wheat and canola and establishing cotton and sorghum. 
Scattered showers continue through much of this week. In contrast, western areas have seen below normal 
rainfall and likely reduced yield potential for wheat and canola. More showers are expected in the west this 
weekend. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Conditions in the Northeast and North China Plain 
favor harvest, fieldwork, and winter grains planting. Drier conditions for much of the next week will continue to 
benefit fieldwork activities, but moisture would be welcome in the North China Plain for developing winter grains. 
-DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS/WINTER WHEAT): Recent late-season showers across the 
southern half of the country have disrupted some of the maturing soybean and cotton crops. Showers are more 
isolated this week and will benefit maturing crops and harvest activities. Winter wheat areas in the northwest and 
Pakistan have dry weather with favorable soil moisture, planting conditions, and irrigation reserves. -DTN 

Headlines:   

• Malaysian December Palm Oil up 32 to the Ringgit  

• Dalian Futures exchange closed mixed Jan corn up 8 to the Yuan, Jan beans up 63, Jan Meal down 7, 
Jan bean oil down 36 

• Asian Equity markets were mixed to lower Nikkei down .3%, China’s Shanghai up .5% 

• European Equity markets start lower German Dax down 3.3%, London FTSE 100 down 2.3% 

• MATIF markets are lower Jan Corn down .75 to the Euro, Feb Rapeseed down 3.75, Dec Wheat 1.50    
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• Save the Date…Oct 29th…first reading of US 3Q GDP…expected up 31.8%        

• Save the Date…Nov 3rd…US Election Day 

• Save the Date…Nov 6th…US monthly jobs reports  

• Save the Date…Nov 10th…USDA S&Ds  

• Brexit day 64 update https://news.yahoo.com/brexit-briefing-64-days-until-075252483.html  

• Armenia border war it is all hands-on deck PM spouse joins military unit  

• Swarms of locust in Namibia https://allafrica.com/stories/202010270653.html  

• Fall Armyworm raising havoc with Philippines corn crop https://business.inquirer.net/310559/fall-
armyworm-pest-threatens-ph-corn-production  

• EIA weekly update for energy stocks at 9:30 AM CDT is expected that WoW crude oil stocks are up 1.20 
million barrels, gasoline stocks down 1.0 million barrels…API numbers last night had WoW crude oil 
stocks up 4.6 and gasoline stocks up 2.6 million barrels   

Commentary:   

On Sept 30th WZ closed at 638 ¼, CZ at 379, and SF at 1027 1/4. So far for the month of Oct WZ has seen a 
high at 638 ¼, CZ at 482 ¼ and SF at 1088 ½. As we zero in on end of the week and month this Friday, as well 
as the end of this cycle of US Presidential Politics next Tuesday, markets that have gained in the case of WZ 
over 60 cents, CZ over 43 cents and SF over 61 cents a pull back is both expected and ultimately healthy for 
the long run of this demand lead market. In many ways the move off of the highs in both corn and beans 
yesterday and overnight so far has been far orderly then expected. Even wheat price action to date has been 
orderly. So far corn and bean chart momentum remains pointed higher. In CZ a move through the 406 level will 
only begin to shift momentum sideways and that a move through the 400 level is mandated to really put a scare 
into newly minted MM fund longs. The same is true in SF. A close under the 1060 areas would be a wake up 
call for the bull that the easy money to the upside has come to a close but only a move through the 1030 area 
will be a five alarm fire for the bull. Wheat you ask is on bit more aggressive pull back but even in wheat where 
prices can scream higher or lower quickly a close in WZ under the 605 area is needed before the bull might be 
forced to move a chunk of their spec position. While we expect prices across the grain sector to be red today, 
by no means do we think it is full on bear raid.  

TROPICS: Hurricane Zeta was located near 25.1 north latitude and 91.8 west longitude at 4am CT Thursday 
with maximum sustained winds of 85 mph. The storm is expected to make landfall in eastern Louisiana 
Wednesday afternoon or evening. The system will bring heavy rainfall to the Delta, Southeast, and portions of 
the Midwest as it combines with a cutoff system and moves northeast on Thursday. -DTN 
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


