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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 1 around 

Wheat: 1 to 2 higher 

Soybeans: 3 to 5 lower 

Soy Meal .5 to 1.0 higher 

Soy Oil: 10 to 15 lower 

 

Weather: There is a ridge off the West Coast, a trough in the West and Central, and another ridge off the East 
Coast. The trough will be reinforced one more time, digging further into the Four Corners region and should 
become cutoff early next week. This will be a pesky system that does not want to leave the country until late next 
week or weekend while a ridge builds behind it in the West. Another trough will move into the country next 
weekend. The U.S. and European models have shown inconsistency with the main trough, especially with the 
cutoff piece of it. I will use a blend of the models for most cases but there are significant timing differences with 
the last piece of the storm next week. I am now preferring the European model's timing with this storm, which is 
a little slower than the U.S. counterpart.  For the outlook period, temperatures on Wednesday will be below to 
well below normal in the Central, and near to above normal in the West and East. Temperatures will fall in the 
East as the final trough moves into the area, with temperatures rising in the West and Central. Another front may 
cause temperatures to fall in the Central U.S. late next weekend. A leftover frontal boundary will be stalled near 
the Ohio River in the middle of next week while a cutoff system spins in the Four Corners region. The system will 
slowly work across the southern tier of the country through the end of the week. Another front may move through 
the Plains and into the Midwest next weekend with lighter showers. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): The last in a series of strong systems will move through over the 
weekend and is expected to produce moderate snowfall. Producers with crops yet to be harvested will continue 
to be delayed while livestock will be stressed as temperatures fall well below freezing into next week. 
Temperatures will start to rise in the middle of next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): One system will exit to the east Friday 
with moderate showers in the southeast. Another system will move through the region over the weekend into 
early next week with more widespread showers, though heavier in the east. A portion of this storm will be cutoff 
from the main flow and continue to produce showers through much of next week before leaving off to the east. 
Again, widespread showers will be possible, including snow, most likely for western areas but may fall as far 
south as the Texas Panhandle. Any shower activity will be beneficial for developing winter wheat, but 
temperatures may fall well below freezing and could cause damage. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): One storm will exit with moderate showers over the south and east 
early Saturday. Another system will move through over the weekend and into early next week with moderate 
showers and snowfall across the northwest. Its front will stall near the Ohio River and continue to produce 
showers into the middle of next week. The increase of moisture will continue to cause harvest and fieldwork 
delays but will be beneficial for recharging soil moisture, especially for developing winter wheat. -DTN 

DELTA (SOYBEANS/COTTON): Periods of showers will continue in the region through much of next week. This 
is especially true across the north where fronts are likely to stall from passing systems. This could continue to 
cause harvest and fieldwork delays. -DTN 

SOUTHEAST (COTTON): Mostly dry weather occurred over the last week, allowing soggy soils to continue 
draining and improving conditions for harvest and fieldwork. Scattered showers are expected through the 

The Stories of the Day: 

A Three Party dance is tough to execute https://www.msn.com/en-
us/news/politics/senate-republicans-fume-as-mnuchin-gives-ground-
to-pelosi-in-search-of-deal/ar-BB1aiN8r?li=BBnb7Kz  
As we round the corner and head to the US Presidential finish line, on 
the day his new album drops, a moment of Bruce Springsteen Zen  
https://www.youtube.com/watch?v=06fCMfcMnqk  
 

https://www.msn.com/en-us/news/politics/senate-republicans-fume-as-mnuchin-gives-ground-to-pelosi-in-search-of-deal/ar-BB1aiN8r?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/senate-republicans-fume-as-mnuchin-gives-ground-to-pelosi-in-search-of-deal/ar-BB1aiN8r?li=BBnb7Kz
https://www.msn.com/en-us/news/politics/senate-republicans-fume-as-mnuchin-gives-ground-to-pelosi-in-search-of-deal/ar-BB1aiN8r?li=BBnb7Kz
https://www.youtube.com/watch?v=06fCMfcMnqk
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weekend as a system moves through, but drier weather should follow for a few days before another system 
moves through with moderate rainfall late next week. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Periods of showers will continue for the middle of the country over the 
next week. With the showers being scattered in nature, fieldwork and planting will continue to show some good 
progress over the next week. Additional showers would be welcome across the south for full-season corn, but 
chances are low until Monday, when showers could be heavy and widespread, benefiting immature crops. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Showers have become a little more widespread recently, 
benefiting developing winter wheat and soil moisture for emerging corn and soybeans. There is still a long ways 
to go to end the drought, but more showers are on the way over the weekend, which could be heavy, and along 
another front early next week. -DTN 

EUROPE (CORN/WINTER WHEAT): Much of the continent finds good conditions for developing winter grains 
due to recent showers. That includes Spain as the region prepares for winter wheat planting. A system over the 
western half of the continent will spread showers eastward through the weekend. The continent continues to be 
in the storm path next week with a few systems bringing showers especially to the northwest. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): Recent showers were not enough to put 
much of a dent in the drought conditions in eastern Ukraine and Russia or hamper the remaining corn harvest. 
Showers have scraped by northern areas, but much of the region remains very dry. More showers are possible 
over the weekend, but do not look widespread or heavy. Dryness looks to follow for much of next week. Winter 
wheat development is behind and typically starts to go dormant in the next couple of weeks. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. Scattered showers will move across the region through the weekend, but the 
region is looking for more rainfall to refill deficits caused from last winter's growing season. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Scattered showers and snow accumulations combined with temperatures 
well below freezing continue into next week and could push rangelands into dormancy and stress livestock. -
DTN 

AUSTRALIA (WINTER WHEAT/CANOLA/COTTON/SORGHUM): Recent showers have been very beneficial for 
late developing winter grains and emerging summer crops, including in Queensland. A system moving across 
the east through the weekend is expected to produce widespread moderate to heavy rainfall, benefiting 
immature and emerging crops. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Conditions in the Northeast and North China Plain 
favor harvest, fieldwork, and winter grains planting. Drier conditions for much of the next week will continue to 
benefit fieldwork activities, but moisture would be welcome in the North China Plain for developing winter grains. 
-DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS/WINTER WHEAT): Recent showers across the southern half 
of the country have disrupted some of the maturing soybean and cotton crops. Periods of showers will continue 
in these areas through the weekend, continuing to cause delays. Winter wheat areas in the northwest and 
Pakistan have dry weather with favorable soil moisture, planting conditions, and irrigation reserves. -DTN 

Headlines:   

• Malaysian December Palm Oil down 33 Ringgits  

• Dalian Futures exchange closed mostly lower Jan corn down 2 to the Yuan, Jan beans up 15, Jan Meal 
down 22, Jan bean oil up 118 
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• Asian Equity markets were mixed Nikkei up .2%, China’s Shanghai down .1% 

• European Equity markets start higher German Dax up .9%, London FTSE 100 up 1.0% 

• MATIF markets are mixed Jan Corn up .50 to the Euro, Feb Rapeseed down 1.50, Dec Wheat up 1.0            

• Save the Date…Nov 3rd…US Election Day 

• Save the Date…Nov 6th…US monthly jobs reports  

• Save the Date…Nov 10th…USDA S&Ds  

• ASF still being found in Germany https://news.yahoo.com/germany-finds-nine-african-swine-
132147422.html  

• Brexit 69 days left before a hard break https://news.yahoo.com/brexit-69-days-until-britain-
070225722.html  

• Armenia/Azerbaijan conflict the disinformation war rages on as well https://www.msn.com/en-
xl/middleeast/middleeast-top-stories/disinformation-spreads-amid-armenia-azerbaijan-conflict/ar-
BB1agYbO   

• China to release their 14th 5 year economic plan early next week https://www.reuters.com/article/china-
economy-plenum/china-to-set-five-year-plan-for-steering-economy-through-choppy-waters-
idUSKBN2780RF  

• CFTC MM Funds Position Report at 2:30 PM CDT expected to find as of the close of 10/20 MM Funds 
were long 66,090 wheat contracts, long 278,869 corn, long 246,944 beans, long 91,068 meal and long 
79,688 bean oil contracts  

Commentary:   

11 more days of headlines being driven by US Presidential Campaigns and on day 12 the vote. No matter where 
you stand on the political landscape, I think we all can agree that what the US needs on day 12 is a decisive 
winner. As always, the world markets can and will adapt to whatever the outcome might be. That said the 
markets no matter what party controls the White House really want clarity and trust in the election outcome. So 
that is what we all hope for on day 12. But what the markets both Ag and Macro will do over the course of the 
next 11 days is to pare positions and wait on what could be a long day 12 since the race for the White House 
could be close. We all know markets that go into pare back mode rarely rally. So, with the last big harvest 
weekend upon us and spec long looking for cover we should see a defensive trade today. The wild card in all 
this China. Talk remains that more corn TRQs might be coming. So, we can talk all we want about US politics 
and weather forecasts but in a long-term demand market, more demand is king.  

Record breaking Hurricane Epsilon far out to sea but we still have a pesky yellow X to watch  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


