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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 1 to 3 higher 

Wheat: 1 to 2 higher 

Soybeans: 6 to 8 higher 

Soy Meal 4.0 to 45. higher 

Soy Oil: 20 to 25 higher 

 

Weather:  There is a ridge off the 
West Coast, a trough in the West and Central, and another ridge off the East Coast. The trough will be 
reinforced a couple of times through the next week, with the last one this weekend digging further into the Four 
Corners region and could become cutoff. This may be a pesky system that does not want to leave the country 
until late next week or weekend while a ridge builds behind it in the West. The U.S. and European models have 
shown inconsistency with each reinforcement of the main trough, especially with the final one. I will use a blend 
of the models, noting that there is ample opportunity for the models to diverge with each passing storm system, 
and they are starting to do so. For the outlook period, temperatures on Monday will be below to well below 
normal in the West and Central, and above normal in the East. Temperatures will fall in the East as the final 
trough moves into the area, with temperatures rising in the West. A portion of a system will move through the 
Midwest on Monday while a piece of it sticks behind in the Southern Plains. This second portion will move 
eastward slowly through next week, producing moderate rainfall and some snow. Models are mixed on this 
storm's development, however. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Two systems will move through the region through the weekend, 
with moderate snowfall potential for both. Producers with crops yet to be harvested will be delayed while 
livestock will be stressed as temperatures fall well below freezing behind each storm. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT/LIVESTOCK): Two to three storm systems will bring 
some shower activity to the region over the next 10 days. Any shower activity will benefit winter wheat 
development as dryness has been a major concern, though showers will be most likely for northern and eastern 
areas only through the end of the week with the first system. Remaining corn waiting to be harvested could see 
delays as well. Temperatures will fall below freezing in the northwest corner of the region at times through the 
week, especially behind a system late week that could stress livestock and any developing winter wheat. The 
final two storm systems will bring more widespread showers and snowfall potential this weekend through next 
week, perhaps all the way down to Texas. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Recent rainfall over the eastern Midwest was beneficial for developing 
winter wheat. A couple more storm systems will move through the region over the course of the next week, 
including moderate snow for Minnesota and Wisconsin. The increase of moisture will cause harvest and 
fieldwork delays but will be beneficial for recharging soil moisture. Temperatures will be on the cooler side for the 
rest of the week, but most areas should remain above the freezing mark outside of the northwest. That may 
change behind the system next week. -DTN 

DELTA (SOYBEANS/COTTON): Isolated showers moved through over the last few days, with more moderate 
amounts across the north. Moisture from the Gulf of Mexico will flow northward through the region this week, 
feeding shower chances. This is especially true across the north where fronts are likely to stall from passing 
systems. This could continue to cause harvest and fieldwork delays through next week. -DTN 

The Stories of the Day: 

Always tough to strike a deal when there are three parties involved 
https://www.msn.com/en-us/news/politics/mcconnell-warns-white-
house-against-making-stimulus-deal-as-pelosi-and-mnuchin-inch-
closer/ar-BB1adquD?li=BBorjTa   
Hey we all have been there https://www.msn.com/en-
us/movies/news/popular-books-that-were-made-into-terrible-
movies/ss-BB19do5r?li=BBnb7Kz  
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SOUTHEAST (COTTON): Mostly dry weather occurred over the last week, allowing soggy soils to continue 
draining and improving conditions for harvest and fieldwork. Shower chances will be low over the next day or two 
but increase later in the week as a system approaches for the weekend. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Periods of showers will continue for the middle of the country over the 
next week. With the showers being scattered in nature, fieldwork and planting will continue to show some good 
progress over the next week. Additional showers would be welcome across the south for full-season corn but 
prospects chances are low until the end of the week, which may cause stress. Showers next week across the 
south could be much more significant and widespread. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): Scattered showers were widespread early in the week 
and more are expected over the weekend and next week, which could ease the dryness and drought in the 
region as well as allow for further planting progress and germination. -DTN 

EUROPE (CORN/WINTER WHEAT): Much of the continent finds good conditions for developing winter grains 
due to recent showers. That includes Spain due to recent and forecast showers as the region prepares for winter 
wheat planting. A system will move through the western half of the continent over the next couple of days with 
periods of showers spreading eastward later in the week and this weekend. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): Recent showers fell across Ukraine over 
the weekend, and across southern Russia on Monday but these are followed by mostly dry conditions for the 
rest of the week. Showers may scrape by northern areas, however. More showers are possible over the 
weekend. But winter wheat development is behind and typically starts to go dormant in the next couple of weeks. 
-DTN 

NORTHERN AFRICA (WINTER WHEAT): Recent showers have boosted soil moisture prior to winter wheat 
planting, but more are needed. Scattered showers will move across the region through the weekend, but the 
region is looking for more rainfall to refill deficits caused from last winter's growing season. -DTN 

CANADIAN PRAIRIES (LIVESTOCK): Scattered showers and snow accumulations combined with temperatures 
well below freezing continue into next week and could push rangelands into dormancy and stress livestock. -
DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): Scattered showers fell across southeastern portions of the country 
over the weekend but were limited in the west. Queensland saw some more scattered showers over the last day 
or so, benefiting reproductive to filling crops. A system moving through at the end of the week and into the 
weekend is expected to produce widespread moderate to heavy rainfall for eastern areas. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Conditions in the Northeast and North China Plain 
favor harvest, fieldwork, and winter grains planting. Some showers occurred across the south which may have 
disrupted the rice harvest. Drier conditions for much of the week will continue to benefit fieldwork activities, but 
moisture would be welcome in the North China Plain for developing winter grains. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS/WINTER WHEAT): Recent showers across the southern half 
of the country has disrupted some of the maturing soybean and cotton crop. Periods of showers will continue in 
these areas through the week, continuing to cause delays. Winter wheat areas in the northwest and Pakistan 
have dry weather with favorable soil moisture, planting conditions, and irrigation reserves. -DTN 

Headlines:   

• Malaysian December Palm Oil up 59 Ringgits  

• Dalian Futures exchange closed mixed Jan corn down 8 to the Yuan, Jan beans down 66, Jan Meal up 
19, Jan bean oil up 136 
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• Asian Equity markets were mixed Nikkei up .3%, China’s Shanghai down .5% 

• European Equity markets start lower German Dax down .9%, London FTSE 100 down 1.2% 

• MATIF markets are higher Jan Corn up .25 to the Euro, Feb Rapeseed up 2.50, Dec Wheat up .75            

• Save the Date…Nov 3rd…US Election Day 

• Save the Date…Nov 6th…US monthly jobs reports  

• Save the Date…Nov 10th…USDA S&Ds  

• Locust in E. Africa can they really be back if they never left https://www.msn.com/en-
us/news/world/locust-swarms-spread-across-ethiopia-aided-by-heavy-rains-and-covid-pandemic/ar-
BB1acXI8  

• Just make a deal, already https://news.yahoo.com/brexit-deal-negotiations-latest-michel-barnier-within-
reach-pound-dollar-euro-21-october-092846722.html  

• Peace breaking out in Libya https://abcnews.go.com/International/wireStory/envoy-hails-early-
agreements-libya-talks-73730589  

• This is not going to end well https://www.msn.com/en-xl/middleeast/top-stories/armenia-wants-irans-
help-azerbaijan-says-us-russia-france-not-doing-enough-to-end-conflict/ar-BB1af6Wv  

• US dollar on new lows for Oct 

• CONAB does not see big imports for Brazil of beans or corn through Jan of 21 

• USDA Australian Attaché projects Aussie wheat crop at 28.0 MT 

• According to trade Ambassador Lighthizer US/Brazilian trade talks are going well  

• Weekly EIA numbers at 9:30 AM CDT are expected to find that WoW crude oil stocks were down by 
200,000 barrels and gasoline stocks were down 1.8 million barrels…API weekly numbers last night found 
WoW crude oil stocks were up 580,000 barrels but gasoline stocks were down 1.8 million barrels  

Commentary:   

How much and how long can China keep buying? Keep in mind that China is not just buying corn, beans and 
meal, China is also buying yellow peas, sorghum, wheat, and other various commodities. The Chinese 
government wants, and needs prove their people they can and will be fed. As the calendar churns towards the 
Lunar New Year celebrations the government wants to prove this. But beyond the fast approaching holiday 
season the government of China has been shaken to the core on what it means to feed 1.4 billion people in a 
Covid/ASF time frame. The inability to be self sufficient in basic needs at a time where they are pursing a bigger 
role in the world during this twin crisis has them rethinking what the definition of key reserves really are. It is 
equally clear to the government in China that their current storage system of key commodities is inadequate. 
Having the US be the warehouse person of the world is also a non-starter for the Chinese. This means they 
have to rethink and rebuild their storage capabilities. This is why at the end of the month, Oct 26th-29th when the 
Chinese releases the details of the 14th 5-year plan the world will take notice to see how much money the 
Chinese tend to invest in long term storage capabilities. How much and how long can China keep buying we are 
going to get some significant clues to answering these questions at the end of the month.    

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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