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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:30 AM CDT 

Corn: 2 to 4 higher 

Wheat: 1 around 

Soybeans: 2 to 4 higher 

Soy Meal .5 to 1.0 around 

Soy Oil: 15 to 20 higher 

 

Weather:  There is a ridge just off the West Coast, a trough in the Central, with another ridge off the East 
Coast. The trough will be reinforced over the weekend, in the middle of next week, at the end of next week, and 
yet again next weekend. Each trough reinforcement will come with a storm system, mostly across the northern 
tier of the country, with temperatures falling below freezing behind each cold front. The U.S. and European 
models have shown inconsistency but have seemed to settle on a pace and depth to each system that is similar 
to each other. I will use a blend of the models, noting that there is ample opportunity for the models to diverge 
with each passing storm system. For the outlook period, temperatures on Wednesday will be above normal in 
the Southwest and East, and near to below normal elsewhere. Temperatures are forecast to maintain this overall 
pattern next week with cooling temperatures in the East next weekend. Three systems will move through the 
northern tier of the country through the extended period. Each system will produce scattered showers, and 
chances for snow near the Canadian border. -DTN 

NORTHERN PLAINS (CORN/LIVESTOCK): Several systems will move through the region over the course of 
the next 10 days. Each will bring gusty winds and precipitation, occasionally in the form of accumulating snow. 
Temperatures will remain well below normal with freezing temperatures possibly pushing rangelands into 
dormancy. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT): Dry and breezy weather has continued to deplete 
soil moisture for developing winter wheat. Temperatures falling below freezing a few times over the next several 
days could push winter wheat toward or into dormancy. Systems moving near or through the region could also 
produce showers over eastern areas into next week. The showers would likely be helpful for wheat in those 
areas, but western areas will likely see drought expand. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Temperatures fell below freezing for much of the region Friday 
morning and could have damaged emerging winter wheat. Several storm systems will bring rounds of 
precipitation through the region over the next 10 days, including some snow across the north. Any rainfall would 
benefit developing winter wheat but cause delays in the corn and soybean harvests. The storms could also bring 
sub-freezing temperatures behind each cold front as well. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry weather through Saturday should allow soils to drain and recover 
from Hurricane Delta's effects over last weekend. Harvest activities may continue to be delayed while soils drain. 
Scattered showers will pop up at times Sunday through next week as moisture from the Gulf of Mexico moves 
north into nearby cold fronts. This could cause additional delays to harvest and fieldwork, especially across the 
north. -DTN 

SOUTHEAST (COTTON): Mostly dry weather over the next week should allow soils to drain and recover from 
Hurricane Delta's rainfall from last week. Harvest activities will benefit. -DTN 

BRAZIL (CORN/SOYBEANS/WHEAT): Scattered showers over the last week have ushered in the start of the 
wet season, two weeks behind normal. Periods of showers will continue over the next week. With the showers 

The Stories of the Day: 

Not buying it! https://www.msn.com/en-us/travel/news/i-thought-
flights-to-nowhere-were-silly-then-i-went-on-one/ar-
BB1a55Wc?li=BBnb7Kz  
The Easy Beats https://www.youtube.com/watch?v=yIkhWutDecg   
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being scattered in nature, fieldwork and planting will likely show some good progress over the next week. 
Additional showers would be welcome across the south for full-season corn and remaining filling wheat but 
prospects are diminishing for the next several days and could lead to more stress. -DTN 

ARGENTINA (WINTER WHEAT/CORN/SOYBEANS): More showers are needed for spring planting, 
germination, and developing winter wheat. Scattered showers will favor northern areas through the weekend, 
stressing crops across the south. A front is expected to bring more widespread moderate showers early next 
week to much of the country. -DTN 

EUROPE (CORN/WINTER WHEAT): Scattered showers have fallen across most areas outside of Spain over 
the past several days, benefiting developing winter grains but causing some delays in the corn harvest. A 
system will slowly move eastward across the continent through the weekend with scattered showers, which 
continues to favor winter grains. Spain will be mostly left out, however, which could use more shower activity as 
winter planting starts up. A system will move through the western half of the continent next week with good 
rainfall prospects. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): Scattered showers fell across Ukraine 
over the past several days, boosting soil moisture for winter crops. Russia remained almost completely dry. A 
system moving through Ukraine and Russia this weekend offers a chance for meaningful shower activity, but 
nothing heavy outside of central Ukraine. Dryness may return in earnest to the region for much of next week as 
well. -DTN 

NORTHERN AFRICA (WINTER WHEAT): Scattered showers have fallen across eastern areas over the past 
few days, ahead of the winter wheat planting season which will start up in the next few weeks. The region is 
looking for more rainfall to refill deficits caused from last winter's growing season. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT/LIVESTOCK): Cold temperatures and periods of showers are 
expected over the next week, including snow in Alberta. The showers will benefit rangelands that have been 
dealing with drought, especially in Saskatchewan, but several days of sub-freezing temperatures will limit the 
effectiveness and may push pasture toward or into dormancy. -DTN 

AUSTRALIA (WINTER WHEAT/CANOLA): There were some showers in Queensland over the past few days, 
benefiting reproductive wheat and canola. Soil moisture remains adequate for most other growing areas. A 
system will produce more meaningful precipitation across the southeast through the weekend. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Soils have been allowed to drain in the northeast 
as the harvest of corn and soybeans increases. Recent showers in the Yangtze River Valley may have caused 
some delays to ripening and harvesting of rice. The showers missed the North China Plain, where conditions 
have been more favorable for winter wheat and rapeseed planting recently, though this portion of the country 
could use more moisture as the wheat emerges and establishes. Recent showers across the south due to 
Tropical Storm Nangka may disrupt harvest of rice. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS/WINTER WHEAT): Scattered showers have flared back up 
again over the central and southern growing areas this week, aided by tropical activity. This may cause some 
delays to maturing and harvesting of cotton and soybeans. Winter wheat areas in the northwest and Pakistan 
have favorable soil moisture, planting conditions, and irrigation reserves. -DTN 

Headlines:   

• Malaysian December Palm Oil up 20 Ringgits  

• Dalian Futures exchange closed mixed Jan corn up 10 to the Yuan, Jan beans up 80, Jan Meal up 9, 
Jan bean oil down 122  
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• Asian Equity markets were mixed Nikkei down .4%, China’s Shanghai up .1% 

• European Equity markets start higher German Dax up .5%, London FTSE 100 up 1.0% 

• MATIF markets are mixed Jan Corn down 2.0 to the Euro, Feb Rapeseed up .25, Dec Wheat unchanged            

• Save the Date…Oct 29th…3Q GDP 

• Save the Date…Nov 3rd…US Election Day 

• Save the Date…Nov 6th…US monthly jobs reports  

• Save the Date…Nov 10th…USDA S&Ds  

• This might be kind of important https://www.agriculture.com/markets/newswire/brazil-to-discuss-
eliminating-tariffs-on-corn-and-soy-source-says    

• Indian food inflation soars in Sept https://news.yahoo.com/indias-september-inflation-picks-7-
121443913.html  

• Name of the week Wee Waa, Australia https://news.yahoo.com/germany-finds-four-african-swine-
132233747.html  

• More ASF in Germany https://news.yahoo.com/germany-finds-four-african-swine-132233747.html  

• At 7:30 AM CDT weekly export sales are expected to find wheat between 300-600,000 MT, corn 1.0-1.5 
MT, beans 2.0-2.5 MT, meal 100-300,000 MT, oil 5-25,000 MT 

• At 2:30 PM CDT the CFTC MM funds position reports as of the close of 10/13 is expected to find the 
MM funds were long 30,336 wheat contracts, long 164,466 corn, long 236,894 beans, long 78,067 meal 
and long 84,494 oil contracts  

 Commentary:   

It is never too early to talk about spring-time planting acres that the US farmers will have to make. The spread 
between CZ21/SX21 would suggest that beans will be favored by the farmer. Of course, how the S. America 
bean crop growing season goes will have a huge impact on US board values over the next 3 months and this will 
be a big factor in farmers decisions. But if the rumors are true this week and the Chinese are really going to 
bump their corn TRQs to 25.0 MT this could be a game changer as well. Many a private analysts doing back of 
the envelope calculations this week by putting in another 5.0-9.0 MT of Chinese buying of US corn can quickly 
shrink the corn carryout to under 1.5 billion bushels. If this unfolds more corn acres will be needed. Of course, 
there is more to decision making then just board values, we all know the US farmer takes seriously there roll as 
stewards of the land. Other factors involved will be the decisions by the Government on the use of dicamba for 
beans. Other will point out the high cost of phosphates for corn acres but some would suggest with a decent 
economic year behind them and the fact that nitrogen values are historical decent that this might not be a big 
factor for the US farmer. 20/21 will go down as the year of the demand rally, but Chinese needs for more will 
have impacts that last into 21/22.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 

investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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