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MORNING GRAIN COMMENTARY 

Morning Trends: 

As of 4:45 AM CDT 

Corn: 3 to 5 lower 

Wheat: 3 to 5 lower 

Soybeans: 5 to 7 lower 

Soy Meal 1.5 to 2.0 lower 

Soy Oil: 50 to 55 lower 

 

Weather:    

There is a trough in the Central and Eastern U.S. and a ridge in the West. This pattern will hold through the 
weekend. While the main trough lifts northeast early next week, it will be quickly replaced by another for a couple 
of days. A trough will move into the Eastern Pacific late next week as the ridge spreads eastward. This is likely 
to create more of a zonal pattern into next weekend. The U.S. and European models are similar for most of the 
period so I will use a blend of the models. For the outlook period, temperatures on Wednesday will be well above 
normal in the West and near to above normal elsewhere. Besides a brief hiccup in coolness in the East late next 
week, above normal temperatures will be the pattern next week and weekend. A system will move through the 
Great Lakes with some showers Wednesday, but most areas will be dry through next weekend. -DTN 

NORTHERN PLAINS (CORN): Some showers will move through Friday and Saturday but will be light. A couple 
nights near or below freezing will be possible over the next few mornings, which may cause more rapid 
maturation. Breezy winds and warmth will return next week. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/WINTER WHEAT): Frosts will be possible across the north over the 
next few mornings, which may cause further maturation in corn. Soil moisture remains adequate for early 
germination of wheat, though it is a bit drier in Kansas. Overall dryness should allow for more winter wheat 
planting progress to be made and corn harvest to continue over the next week. Despite some showers this 
weekend, dryness may build further in Kansas and Nebraska as temperatures rise next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Scattered showers over the last few days have led to some localized 
harvest delays for corn and soybeans along with winter wheat planting. The wheat already in the ground will 
benefit from the increased topsoil moisture. Temperatures will be below normal into early next week, with frost 
potential across the north through Monday morning. This may cause more rapid maturation of crops across the 
region. Scattered showers are expected with a system this weekend and may cause further harvest and 
fieldwork delays. -DTN 

DELTA (SOYBEANS/COTTON): Some showers will move through on Sunday but will only be a brief hiccup in 
the overall dry pattern over the next week, benefiting harvest and fieldwork. -DTN 

SOUTHEAST (COTTON): Very wet soils from two tropical systems over the last two weeks have likely caused 
some flooding and damage to mature cotton. Drier weather over the next week will help to drain soils. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers will continue along a stalled frontal boundary across the 
south through the next week while central and northern areas remain dry. Producers await the start of the wet 
season for soybean planting in the central and north, but conditions are much better in the south for full-season 
corn and filling winter wheat. There is a hint that a front moving through late next week could stall and be the 
start of the wet season for Mato Grosso and the surrounding areas, but that could be optimistic. -DTN 

The Stories of the Day: 

President Trump has Covid what we know so far 
https://www.msn.com/en-us/news/politics/what-donald-trumps-
physician-said-about-president-testing-positive-for-covid-19/ar-
BB19Dg6O  
It is going to a wild ride over the next few weeks, at times it will be 
good to take a breath and stay mindful…we are all in this 
together…for me music helps ground me…no better song then this 
for me https://www.youtube.com/watch?v=06fCMfcMnqk  
 

https://www.msn.com/en-us/news/politics/what-donald-trumps-physician-said-about-president-testing-positive-for-covid-19/ar-BB19Dg6O
https://www.msn.com/en-us/news/politics/what-donald-trumps-physician-said-about-president-testing-positive-for-covid-19/ar-BB19Dg6O
https://www.msn.com/en-us/news/politics/what-donald-trumps-physician-said-about-president-testing-positive-for-covid-19/ar-BB19Dg6O
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ARGENTINA (WINTER WHEAT): Showers over the north will expand to the south this weekend but will not be 
overly heavy. Below normal temperatures will lead to some frosts over the next few nights over the far south, 
possibly causing damage but at least limiting growth for wheat. Any shower activity will be beneficial for spring 
planting as soils remain relatively dry for much of the area. -DTN 

EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): A system over the west will bring a potent punch of 
showers on Friday and spread to eastern areas over the weekend. Much of the continent is in the storm track 
over the next two weeks with continued rain chances. -DTN 

UKRAINE/WEST RUSSIA (CORN/SUNFLOWERS/WINTER WHEAT): The region continues to be under 
drought conditions, but showers have fallen over Ukraine over the past few days. Showers will continue over 
Ukraine through the weekend and into early next week as two systems meander in the area, but very little to no 
precipitation is expected in Russia. The showers will benefit planting and developing winter wheat in Ukraine, but 
the dryness continues to be overly concerning for Russian wheat. -DTN  

CANADIAN PRAIRIES (SPRING WHEAT): Outside of some isolated showers in the east, most areas will be dry 
into next week, with unencumbered harvest progress. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): A system brought showers to the region this week, but amounts 
were generally less than one inch. Queensland is still behind in rainfall and could use additional moisture for 
developing to reproductive wheat and rapeseed. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Recent showers maintained adequate to surplus 
soil moisture for filling corn and soybeans in the northeast, but crops should be coming closer to maturity and 
drier conditions would be more favorable. Scattered showers will likely delay maturing corn and soybeans. 
Overall favorable conditions are found in the south for rice and sugarcane and in the North China Plain for winter 
wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to withdraw from the country 
and showers are becoming much more isolated across the north and west. Still, the showers can be counted on 
for late-season fill in the east. -DTN 

Headlines:   

• Malaysian November Palm Oil down 83 Ringgits  

• Dalian Futures exchange closed for Autumn Holidays  

• Asian Equity markets were mixed Nikkei playing catch up from yesterday opened sharply higher only to 
close lower on the Covid news, down .7%, China’s Shanghai closed for Autumn Holidays  

• European Equity markets start lower but in a controlled fashion, German Dax down .6%, London FTSE 
100 down .5% 

• MATIF markets are lower Nov Corn down .50 to the Euro, Nov Rapeseed down 3.0, Dec Wheat down 
1.50       

• Save the Date…thru Oct 8th…Golden Week China   

• Save the Date…Oct 2nd…US Jobs Numbers, expected 800,000 new jobs created, unemployment rate 
falls to 8.2% from 8.4%, MoM hourly wages expected to be up .2% 

• Save the Date…Oct 9th…USDA Crop Production and S&D reports  

• Save the Date…Oct 12th…Canadian Thanksgiving  



 

 

Risk management for a modern world. 

Friday, October 2, 2020 

222 W. ADAMS STREET   |   SUITE 450   |   CHICAGO, IL 60606             PHONE +1.312.795.7975   |   LEESEGROUP@RCGDIRECT.COM 
 

 

• ASF still finding it in Germany https://www.reuters.com/article/us-germany-swinefever-
idUSKBN26M6B6  

• Brexit well at least they are still talking https://money.usnews.com/investing/news/articles/2020-10-
02/brexit-trade-talks-to-go-on-until-mid-october-eu-summit-sources  

• When will they start talking to each other and not at each other https://news.yahoo.com/armenia-
azerbaijan-fighting-rages-macron-074236077.html   

• Oct 9th USDA numbers are looming…StoneX out with a yield number survey in corn at 179 yield/14.962 
billion bushel production…beans 52.4/4.351…USDA in Sept, corn 178.3/14.898…beans 51.8/4.295 

• At 2:30 PM CDT CFTC will be out with MM fund positions as of the close of 9/29…we feel as of that 
close date the MM funds were long 5,543 wheat, 89,912 corn, 187,143 beans, long 55,398 meal and 
long 95,702 oil contracts  

Commentary:   

The farmer, like us all has some tax questions to answer, in the US. Covid/China trade war payments have to be 
showed in the tax year they were received. This means some farmers are asking the question should they pay 
2021 crop input payments now and or defer payments of grain sold to 2021? One farmer even asked if there is a 
change in leadership in Washington should I take more income now since taxes are going to rise? And here is 
the point, the wheels of government move slowly. At times this can be frustrating in a society and world that want 
things done yesterday. But at times like these it is good to have a cumbersome bureaucracy. The leader of the 
free world has covid-19. The leader of the free world has covid-19, 30 days out in front of national elections. This 
is a huge wild card that is tough to tell how it will be played. That said the world will wake up and go back to 
sleep, the world will still have to eat, work, play and live life in general and so should we. The government is 
cumbersome and at times inefficient, but at times like these it provide a framework for all of us to carry on. And 
for that farmer friend, plan your trades, trade your plans, and talk to a tax professional.  

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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