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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 1 to 3 higher 

Wheat: 1 to 2 higher 

Soybeans: 7 to 9 higher 

Soy Meal 2.5 to 3.0 higher 

Soy Oil: 15 to 20 higher 

 

Weather:   There is a ridge off the 
West Coast, a cutoff low moving into 
the Plains, and a ridge off the East 
Coast. The cutoff low will lift into southeast Canada this weekend with a more zonal look to the pattern next 
week. This may allow a pool of cooler air to sit along the U.S.-Canada border. The U.S. and European models 
have subtle differences in the overall pattern for next week that causes some significant impacts to the forecast. 
I will use a blend of the models but note that both models have had inconsistencies with systems next week.  For 
the outlook period, temperatures on Wednesday will be above normal for most of the country with below normal 
temperatures in Canada. Should the pattern stay zonal, the pool of colder air would stay along the border. But 
even a small disturbance could cause the cold air to move into the country during the period. Otherwise, above 
normal temperatures are expected. Showers will remain active over the Gulf Coast through much of next week. 
A system or two will be possible across the north next week and could induce precipitation, though models differ 
greatly on their development.  

 NORTHERN PLAINS (SPRING WHEAT/CORN): The well below normal temperatures will continue to rise over 
the next few days. Frosts and freezes were noted through much of the region this week, ending the fill period on 
corn about 2-3 weeks early in some areas. Drier weather is expected for at least the front half of next week. -
DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): A system will finally move out of the region by Saturday. 
Below normal temperatures will slowly rise over the weekend as it departs. Along with freezes, earlier snow in 
the west should be enough to halt filling corn. The rainfall that has fallen in the south will benefit winter wheat 
planting. Drier weather is expected for at least the front half of next week. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy showers will continue to fall in the west on Friday 
before the cutoff system moves eastward this weekend. Filling crops will benefit somewhat, though it is pretty 
late to have much of an effect. Temperatures did not get as cold as the Plains, though some frost was noted in 
Minnesota. Drier weather is expected for at least the front half of next week. -DTN 

DELTA (SOYBEANS/COTTON): Adequate soil moisture is benefiting the few remaining filling crops. Some 
scattered showers will be possible over the weekend and through next week, but chances are relatively low, 
benefiting maturing crops. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers continue to fall over Rio Grande do Sul through the 
weekend and into next week. Full-season corn is being planted in the south, where soil moisture is looking good 
for germination. Models continue to suggest the wet season will be late this spring, delaying soybean planting in 
the central and north. -DTN 

ARGENTINA (WINTER WHEAT): Scattered showers have fallen across the north, south, and east recently, 
boosting soil moisture in those areas. But drought still remains across much of the central. Several disturbances 
are lining up for the region over the next week. Showers will be concentrated over the far north and the east, 
where soil moisture is still mostly favorable, leaving much of the interior dry and needing rainfall. Temperatures 

The Stories of the Day: 

A lot going on around the US https://www.msn.com/en-
us/news/us/remembering-9-11-western-wildfires-coronavirus-
pandemic-5-things-to-know-friday/ar-
BB18Vpfb?li=BBnb7Kz&ocid=hplocalnews   
Vacation, all I ever wanted, in a Pandemic 
https://www.youtube.com/watch?v=2RHTiXvELNg  
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may fall below freezing over southern areas through the weekend. Overall conditions are mixed for developing 
wheat with conditions better over the north and east and worse over the interior. -DTN 

EUROPE (SPRING GRAINS/CORN/WINTER WHEAT): The storm path will mostly be through the Baltic and 
North Seas over the next week, with more favorable conditions for maturing crops, harvesting, and winter wheat 
planting. More moisture would be beneficial across the south, however. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS/WINTER WHEAT): Scattered showers fell 
across the region over the last week, providing a muted benefit to filling crops and very little benefit for drought-
stricken areas. The rainfall will be more beneficial to supply moisture for the coming winter wheat planting, and 
more is needed. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Temperatures have fallen below freezing across the region this 
week. This could lead to any immature filling crops halting for the season, well ahead of normal. Otherwise, little 
precipitation for the next several days will favor spring wheat harvest. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Queensland is falling short on rainfall to start the spring and could 
use more. Some scattered shower activity will drift north over the next several days through Queensland, which 
will benefit developing to reproductive wheat and rapeseed, but more would be welcome. -DTN 

CHINA (CORN/SOYBEANS/WINTER WHEAT/RAPESEED): Three typhoons have moved through northeast 
China over the last two weeks, causing widespread flooding and wind damage to filling corn and soybeans in the 
region. Widespread rainfall over four inches with localized amounts over a foot of rain have been noted from the 
three storms. Overall favorable conditions are found in the south for rice and sugarcane and in the North China 
Plain for winter wheat and rapeseed planting. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture will continue to withdraw from northwest 
to southeast over the next 5 weeks. Still, the showers can be counted on for late-season fill. The outbreak of 
locusts has started to become contained as swarms migrate westward and control measures are reported to be 
working. Extensive damage has still been reported for all crops in the region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil down 6 Ringgits  

• Dalian Futures exchange Jan corn up 27 vs. the Yuan, Jan beans down 29, Jan meal up 32, Jan bean 
oil down 18 

• Asian Equity markets were higher Nikkei closed up .7%, China’s Shanghai up .8%  

• European Equity markets start mixed, German Dax down .1%, London FTSE 100 up .1% 

• MATIF markets are mixed Nov Corn up .25 to the Euro, Nov Rapeseed up .25, Dec Wheat down .25     

• Save the Date…Sept 11th…USDA S&D numbers…average trade guess for US corn yield/production/20-
21 carryout 178.3/14.898/2.451, beans 51.8/4.295/.465…wheat carryout .924…world 20/21 carryout 
wheat 315.81, corn 311.11, beans 93.11   

• Save the Date…Sept 15th…NOPA Crush  

• Save the Date…Sept 16th…FOMC meeting results  

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  
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• Germany mulls pig culls https://www.msn.com/en-gb/news/world/german-farmers-face-possible-pig-
culls-as-african-swine-fever-discovered/ar-BB18Uip0  

• Hey you got to start somewhere https://www.thehindu.com/news/cities/Tiruchirapalli/40-farmers-trained-
in-fall-armyworm-control/article32575877.ece  

• Locusts in E. Africa we all have to work together https://allafrica.com/stories/202009110173.html  

• India/China border dispute both side promise to ease tensions 
https://www.nbcnews.com/news/world/china-india-agree-disengage-troops-contested-himalayan-border-
n1239842  

• Weekly export sales at 7:30 AM CDT wheat expected between 500-700,000 MT, corn 1.5-2.0 MT, 
beans 1.5-2.0 MT, meal 100-300,000 MT, oil 5-25,000 MT 

• CFTC MM Fund Positions Report out at 2:30 PM CDT as of the close of 9/8 we feel the MM funds were 
long 10,969 wheat, long 29,159 corn, long 182,107 beans, long 21,371 meal and long 83,057 bean oil   

Commentary:   

Today’s USDA S&D reports might finally put the Algo Headline Readers on tilt. We have not seen many report 
days like today. The Sept S&D reports are expected to show MoM sharp declines in the yield and production 
numbers for US spring planted crops as well as MoM declines in the US corn and bean carryouts, pretty easy for 
the Algos to push values higher when the headlines break. That said, the US and world S&Ds are still expected 
to show some pretty big carryout numbers for corn and beans. In the case of the US despite the MoM sharp 
declines the carryout numbers historically remain close to burdensome levels. The other wild card in all this is 
that we will be dealing with potentially bearish supply side numbers in a time frame where the markets are 
moving into a long term demand markets. No matter how things turn out, come Monday all eyes on the US 
Midwest as the harvest season starts to kick in. Early results from the harvest will help the trade to decide how 
much further tweaking of the US production numbers might have to flow out of the Oct reports. One last note the 
workday for the fundamental trader will not end with the USDA S&D reports today, post the close USDA's FSA 
on Friday afternoon will release their second round of prevent planted, failed acres data.  

The Mean Season: If the Pattern was full yesterday, today it has gone to a whole new level 

 

An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 

loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 
NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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