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MORNING GRAIN COMMENTARY 

Morning Trends: 

Corn: 3 to 5 higher 

Wheat: 5 to 7 lower 

Soybeans: 5 to 7 higher 

Soy Meal .5 to 1.0 lower 

Soy Oil: 50 to 55 higher 

 

Weather:    There is a strong ridge 
in the Eastern Pacific, a deep trough 
digging into the southern Rockies 
and cutting off, and a ridge off the East Coast. This general pattern will hold through the week. A cutoff upper 
level low will drift into the West Coast this weekend into next week and the central trough will lift into southeast 
Canada with a more zonal look to the pattern next week. The U.S. and European models are similar so I will use 
a blend of the models. For the outlook period, temperatures on Sunday will be above normal in the West and 
East and below normal in the Central. Temperatures will gradually rise to and above normal next week across 
the middle of the country. The cutoff low system will move through the Midwest on Sunday and into the 
Northeast. The front to the system will likely remain active over the Southeast through much of next week. -DTN 

NORTHERN PLAINS (SPRING WHEAT/CORN): Moderate showers and sharply falling temperatures have been 
noted over the last couple of days. Some snow has also occurred near the Rockies with the system. The well 
below normal temperatures will lead to frosts and freezes through Wednesday morning, ending the fill period on 
corn about 2-3 weeks early in some areas. -DTN 

CENTRAL/SOUTHERN PLAINS (CORN/COTTON): Mostly warm and dry conditions were observed over the 
weekend, but a strong front will continue to push south through the region Tuesday and Wednesday. Moderate 
showers, breezy winds, and sharply falling temperatures will be noted over the next couple of days. Snow, which 
could be moderate, will fall in the far west near in western Nebraska and Colorado. Along with freezes, this 
should be enough to halt filling corn. The rainfall in the south will benefit planting winter wheat. -DTN 

MIDWEST (CORN/SOYBEANS/WHEAT): Moderate to heavy showers fell in northeast Iowa, southern 
Minnesota, southern Wisconsin, and northern Illinois over the weekend. Heavy rain continued eastward along 
the southern edge of the Great Lakes on Monday. Moderate showers will continue to be in the region through 
the week, particularly in the west before the cutoff system moves eastward this weekend. Filling crops will 
benefit, and temperatures will not get as cold as the Plains, though some patchy frost will be possible in northern 
Minnesota. -DTN 

DELTA (SOYBEANS/COTTON): Mostly dry weather occurred over the weekend, but soil moisture was much 
improved from last week's rainfall. Very little rainfall is expected this week as the main system stays off to the 
north and west. -DTN 

SOUTHEAST (COTTON): Occasional isolated showers dotted a few spots over the weekend but must areas 
were dry. There is still favorable soil moisture for filling crops. Isolated to scattered showers will increase in 
coverage throughout the week, especially as the upper level low moves off to the north this weekend. -DTN 

BRAZIL (CORN/COTTON/WHEAT): Scattered showers continued to fall over Rio Grande do Sul over the long 
weekend. More periods of showers will continue in this region through the coming weekend. Full-season corn is 
being planted in the south, where soil moisture is looking good for germination. Models continue to suggest the 
wet season may be late this spring, delaying soybean planting in the central and north. -DTN 

The Stories of the Day: 

India establishes a grim record https://www.msn.com/en-
us/news/world/the-latest-india-reports-its-highest-daily-virus-death-
toll/ar-BB18Owvy?li=BBnb7Kz  
In the Western US the weather is a bit extreme 
https://www.msn.com/en-us/weather/topstories/extremely-dangerous-
fire-threat-in-west-after-historic-weekend-heat-while-the-rockies-await-
freak-snow/ar-BB18NkLQ?li=BBnb7Kz  
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ARGENTINA (WINTER WHEAT): Scattered showers fell across the north and far south over the weekend, 
boosting soil moisture in those areas. Temperatures did fall below freezing in the south, however, which may 
happen again at the end of the week and into the weekend. Several disturbances are lining up for the region this 
week. Showers will be concentrated over the far north and the east, where soil moisture is still mostly favorable, 
leaving much of the interior dry and needing rainfall. -DTN 

EUROPE (SPRING GRAINS/CORN): Moderate rain fell from southern Germany and northern Italy through 
Poland over the weekend, benefiting filling crops. Most other areas were dry. The storm path will mostly be 
through the Baltic and North Seas this week, with more favorable conditions for maturing crops. -DTN 

UKRAINE/WEST RUSSIA (SPRING GRAINS/CORN/SUNFLOWERS/WINTER WHEAT): Scattered showers fell 
over Ukraine, southern Russia, and far northwest Russia over the weekend, providing a late benefit to filling 
crops. More showers will sweep east across Ukraine and central Russia over the next couple of days as well, 
though benefits are quite limited this late into a drought-stricken season. The rainfall will be more beneficial to 
supply moisture for the coming winter wheat planting. -DTN 

CANADIAN PRAIRIES (SPRING WHEAT): Scattered showers fell across the west and breezy winds were noted 
over the weekend. A little bit of snow fell against the Rockies but did not significantly accumulate. Temperatures 
have fallen below freezing Monday morning across the north and are likely to be more widespread Tuesday and 
perhaps Wednesday morning. This could lead to any immature filling crops halting for the season, well ahead of 
normal. Otherwise, little precipitation for the rest of this week will favor spring wheat harvest. -DTN 

AUSTRALIA (WINTER WHEAT/RAPESEED): Queensland is falling short on rainfall to start the spring and could 
use more. Some showers fell across Western Australia and portions of New South Wales, but very little occurred 
elsewhere. Some scattered shower activity will drift north over the next several days through Queensland, which 
will benefit developing to reproductive wheat and rapeseed, but more would be welcome. -DTN 

CHINA (CORN/SOYBEANS/SUGARCANE/RICE): The third in a series of Typhoons has moved into northeast 
China. The three typhoons in 10 days has caused flooding and damage to corn and soybeans in the region, 
though ample moisture is there for filling crops. Overall favorable conditions are found in the south for rice and 
sugarcane. -DTN 

INDIA (SUGARCANE/RICE/COTTON/SOYBEANS): Monsoon moisture continues to be fragmented as the 
monsoon will withdraw from northwest to southeast over the next 5 weeks. Still, the showers can be counted on 
for late-season fill. The outbreak of locusts has started to become contained as swarms migrate westward and 
control measures are reported to be working. Extensive damage has still been reported for all crops in the 
region, however. -DTN 

Headlines:   

• Malaysian November Palm Oil up 63 Ringgits  

• Dalian Futures exchange Jan corn up 9 vs. the Yuan, Jan beans down 26, Jan meal up 9, Jan bean oil 
up 106 

• Asian Equity markets were higher Nikkei closed up .8%, China’s Shanghai up .5%  

• European Equity markets start lower, German Dax down .8%, London FTSE 100 down .5% 

• MATIF markets are mixed to higher Nov Corn up .25 to the Euro, Nov Rapeseed up .50, Dec Wheat up 
.25     

• Save the Date…Sept 11th…USDA S&D numbers…average trade guess for US corn yield/production/20-
21 carryout 178.3/14.898/2.451, beans 51.8/4.295/.465…wheat carryout .924…world 20/21 carryout 
wheat 315.81, corn 311.11, beans 93.11   
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• Save the Date…Sept 15th…NOPA Crush  

• Save the Date…Sept 16th…FOMC meeting results  

• Save the Date…Sept 30th…US 2Q GDP 

• Save the Date…Sept 30th…USDA Quarterly Grain Stocks  

• ASF, Vietnam says it is all clear https://vietnamnet.vn/en/society/african-swine-fever-under-control-
671828.html  

• Locust pushing Southern Africa to the brink https://allafrica.com/stories/202009071023.html   

• Turkey Greece rift, Russia says they can help https://abcnews.go.com/International/wireStory/lavrov-
russia-ready-ease-turkey-greece-tension-72872480  

• China goes to level III http://www.china.org.cn/china/2020-09/08/content_76680087.htm  

• As of the close of 9/1 the CFTC said the MM funds were net long 32,469 wheat, long 18,659 corn, long 
162,607 beans, long 15,871 meal and long 81,557 oil 

Commentary:   

Here in the states it is a short work week due to the US Labor Day Holiday. It is a short work week, but it is a 
week with plenty of news to digest for the beans and other US feed grains. The news for the feed grain started 
last Friday with the CFTC MM Funds positions report. The rapid increase in net longs for beans and the 
elimination of the MM funds corn short is exploding the net length of the combined wheat, corn, bean, meal, and 
oil position. This expanding length going into the fall harvest season will means that bullish demand and supply 
news will be needed almost daily to keep this position on track. A huge help in this regard would be the dollar 
continue to move lower to both the Brazilian Real and the Chinese Yuan. It is of note that chart momentum for 
the dollar turned back higher late last week. Now we have said it before, and we will say it again monthly USDA 
numbers define reality for the trade. Supply and demand bulls live life well when the trade is focused on the 
“What If.” Market bears usually live life well we the trade has to deal with “What Is.” In the case for beans this 
week that means the bull will have to use all their tricks in the bag to distract the market from the reality of the 
USDA numbers. That reality is this, even if one uses the low end guess on US yield/production/acres the lowest 
carryout one can come up with is 380 million bushels. 380 million bushels historically is a huge if not 
burdensome carryout number. This means if the bull is to continue to dominate the narrative and with it reward 
the building MM Funds position in the complex, we will have to continue to hear of new Pac Rim demand for 
both beans and meal. But given the potential US carryout in beans the bull will also need the help of the 
weather. Here in the states it is a short work week due to the US Labor Day Holiday, which also is the week 
where weather market traders turn their attention toward Brazil and look to see how their new crop planting 
prospects might be. Brazil is coming off a dry winter in their Northern and Central bean production zones. Rain is 
needed to successfully kick off the start of their planting season Sept 15th. This could be a bit problematic as it 
looks like the return of their wet season could be delayed. The bottom line one will be able to gauge how bullish 
or bearish the USDA US S&D numbers are this Friday by how quickly the Market bull tries to move the attention 
of the market to S. America weather concerns.   

The Mean Season: Looks like we are going to run out of names early this year  
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An investment in futures contracts is speculative, involves a high degree of risk and is suitable only for persons who can assume the risk of 
loss in excess of their margin deposits.  You should carefully consider whether futures trading is appropriate for you in light of your 
investment experience, trade objectives, financial resources, and other relevant circumstances. PAST PERFORMANCE IS NOT 

NECESSARILY INDICATIVE OF FUTURE RESULTS. 

 

 

 


